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Polaml may International 
accept united trade growth 
Germany likely to slow 

within Nato says Gatt 
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bnt the question <rf which alli- 
ance it would join was open. 

Lithuania crackdown 

President Mikhail Gorbachev 
ordered Lithuanians to surren- 
der all weapons and cafledfbr 
tougher visa restrictions ami 
Dortter Checks as part of a 
crackdown on the republic’s 
selfiaijclanned independence. 

Mandela rebukes US 

Nelson Mandela rebuked 
to James Baker, US Secretary 
of State, for his decision to 
meet President F. W. de Klerk 
in South AMca. Page 4 

Namibia celebrates 

Namibia hcmwig 
after a c entu r y of ffnlrvnial min 
ft becomes the 160th memb er 
of the United Nations. Back- 
ground, Page 24 

Taipei re f or m plea 

Taipei students, who have been 
staging a sit-in protest for 
three days, met Lee Teng-hui 
soon after he was elected presi- 
dent and urged him to quicken 
democratic reforms. Page 4 

French rivals agree 

French Socialist Party rivals 
patched up their conflict for 
control of the party. Page 3 

HK electoral plats 

Hong Kang announced a cau- 
tious package of electoral 
changes in the lead-up to next 
year’s first direct elections to 
the colony’s Legislative Coun- 
cil. Page 4 

Stasi legations 

Senior East German Social 
Democrat qifit parliament, 

aml ri alleg a ti o ns that unnamed 

candidates in his area had 
been Stasi security police 
informers. 

New Zealand tremor 

Wellington, New Zealand’s cap- 
ital. was rocked by an earth- 
quake measuring 6.7. No dam- 
age or casualties were 
reported. 

Deng’s last post 

China's leading political figure, 
Deng Xiaoping, relinquished 
his last post Page 4 

Chile suspends laws 


MB 


BRAZIL’S new Government 
announced that the country’s 
service payments an its SU9m 
foreign debt will be limited 
to a maximum $5bn this year. 
Brazil was to have paid ilObn 
in interest and a farther $5bn 
in repayments of principal last 
year. Page 22 

GOLD dropped through $395 
a troy ounce, an important 
technical s u pp o r t point, plung- 
ing $6.75 to dose in London 

Gold price 

$ per ounce In London 
425 
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laws inherited from the mili- 
tary regime. Page 6 

Support for Lubbers 

Dutch Prime Minister Bund 
Lubbers’ Christian Democrats 
won wide support in nation- 
wide local elections but Labour 
coalition partners suffered 
defeat in early results. 

Colonel Dubcek 

Alexander Dubcek, Czechoslo- 
vakia’s former Communist 
leader, has been reinstated 
as an army reserve coloneL 

Mongolian President 

Mongolia’s parliament chose 
punsahnaagiyn Ochirbat, the 

initiator of the open door pol- 
icy, as its President. 

Rothschild dies 

Lord Rothschild, the Cam- 
bridge biologist, has died in 
London. He was 79. Page 8 

Irises for US 

J. Paid Getty Museum in Calif- 
ornia, has bought Vincent van 
Gogh’s Irises from Alan Bond, 
the Australian businessman, 
for an undisclosed sum. 

gabel of Bn — —Is 

Eurospeak, lexicon of the Euro- 
pean Community, has been 

attacked by consumer groups 

demanding plain language. 

A wards for incomprehen slOii- 
jty were presented to the mreo - 
tor of European Research into 

Consumer Affairs (ERCA). 
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at $39L75,after a $4.25 fall on 
Tuesday. Analysts suggested 
that the price would not return 
to $480 an ounce tor same tim& 
Page 36 

AUSTRIAN economy has per- 
formed impressively in growth 
anri s tabilit y, according to tiw 
OECD, but the country still 
lags In deregulating its domes- 
tic markets. Page 3 

EC has put its subsidies to the 
coal industry on the negotia- 
ting table In the Uruguay 
Round of Gatt. helping to 
break a deadlock in the group 
negotiating the liberalisation 
of trade in natural resource- 
based goods. Pages 

BOND CORPORATION, trou- 
bled flagship of Alan Bond, 
is to sell its Australian brew- 
ing and broadcasting assets 
to Bell Resources, its indepen- 
de ntly c ontrolled subsidiary, 
averting a wind-up action 
which the offshoot had threat- 
ened. Page 27 

JARDINB FLEMING, financial 
services joint venture between 
Jardine Matheson of Hone 
Kong and Robert Fleming of 
London, (dans to set up a new 
stockbroking firm in Taipei 
once it has pulled out of a local 
partnership. Page 27 

USX, US energy and steel 
group, at t ac ke d the break-up 
plan presented to shareholders 
by Cart Irahn, corporate raider 
and takeover specialist who 
owns 13J per cent of the com- 
pany’s equity. Page 24 

STEETLEY, UK buildings 
material group which has 
become France’s biggest aggre- 
gates producer, will pay 
FFr850m ($149. lm) to purchase 
sand, gravel, limestone and 
ready-mixed concrete busi- 
nesses owned by Vasco Gofaitta 
around Paris. Page 23 

SEF, world's leading roller 
baring s com pany , hm; 
acquired CR Industries (Chi- 
cago Rawhide) of the US, mater 
US manufacturer of fluid 
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Old ghosts return 
to haunt Germany 


Page 3 
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London SE 
shake-up 
cuts 350 
jobs, most 
committees 

By Richard Waters 
In London 

A SHAKE-UP of London's 
International Stock Exchange, 
involving the loss of 350 jobs 
ami the axing of more than HU 
per cent of the market's myr- 
iad committees. was 
announced yesterday. 

Hie upheaval, orchestrated 
by Mr Peter Rawlins, the 
exchange’s new chief execu- 
tive, has resulted in 190 redun- 
dancies. A further 160 Jobs are 
to be lost by natural wastage. 

Further job losses are expec- 
ted later in the year, after 
drtalled reviews of the three 
new divisions - covering pri- 
mary martlets, secondary mar- 
kets and settlement services - 
through which the exchange 
will operate. Mr Rawlins 
refused to say bow many of 
the remaining 2,500 staff 
would go. 

He said of the changes: 
“Above all else, we are ensur- 
ing that the business that we 
are doing is business that 
actually facilitate the needs 
of oar customers, rather than 
the needs of the fSE as an 
enterprise in itself." 

The exchange said the 
restructuring would bring 
focus to its disparate 
operations and introduce a 
more commercial environment 
for Its managers. The 
exchange has faced criticism 
from its member firms in 
recent months over its escalat- 
ing costs. 

The market’s large central 
se r vi ce s divisions, such as Us 
services and markets areas, 
are to be broken np and their 
functions devolved to the three 
new divisions. These will each 
run largely independently, 
with responsibility for their 
own computing, rule-making 
and ftrture development. 

Each division will have Its 
own management board, chair- 
man and managing director. 
This will leave Just three exec- 
utive directors, besides Mr 
Rawlins, rather than the cur 
rent ate . Of th e existing nine 
executive directors, apart from 
Mr Rawlins, only two - Mr 
George Hayter, director of ser- 
vices. and Hr Stewart Doug- 
las-Maon - win retain their 

directorships. 

Hr Rawlins said: “There is 
in aft of this a certain amount 
of demise of existing empires. 
There wfll be a considerable 
siring down of the large num- 
ber of existing committees 
which have accountability and 
responsibility for nothing, but 
which do wield an awful 
amount of power and certainly 
have a great ability to spolL” 


Emergency imposed m Romanian 
town as six die in ethnic violence 


and machinery applications. 
The terms were not disclosed. 
Page 23 

BAT INDUSTRIES, British con- 
glomerate, saw pre-tax profits 
rise to £&04bn ($326bn)last 
year, a 24 per cent increase 
on the £L64bn reported for the 
previous 12 months. Page 81 

NEW ZEALAND will privatise 
New Zealand Telecom in a 
twoetage transaction involv- 
ing the sale of a stake to a stra- 
tegic buyer or buyers followed 
by a public share offering in 
various countries. Page 29 


By Judy Dempsey in Budapest 

ROMANIA'S provisional 
Government yesterday 
imposed a state erf emergency 
in the Tr ansylv anian town of 
Tlrgu Mures after violent and 
bloody clashes between the 
ethnic Hungarian a nd Roma* 
mam communities. 

Bucharest Radio reported 
that six people had died and 
more than 300 had been 
injured in toe town after both 
sides, armed with axes and 
nitchforks. attacked ea ch other 
on Tuesday evening. The 
Grand Hotel, one ctf toe largest 
in the town 280 miles north of 
Bucharest, was reported to 
have been wrecked. 

The authorities surrounded 
the town with tanks, troops R < 
and armed police yesterday In Nj 
an attempt to separate the pi 
communities. Bucharest Radio 
said tiie atmosphere yesterday in 
remained tense but did not in 
give the ethnic origins of the fbi 
dead. by 

The bloodshed is a serious gr 
embarrassment to Romania’s sti 
new regime which took power Tr 
after toe December revolution es i 
which toppled Communist die- 1 
tator Nicolas CeausesctL ha 

Hungary complained to stx 



Romania and to the United 
Nations on Tuesday about the 
plight of its co m patriots. 

The Romanian community 
in Transylvania, which -out- 
numbers rthnin Hun garians tv 
four to one, bas been angered 
by Hungarian de mands for 
greater autonomy. The 2m- 
stremg Hungarian minority in 
Transylvania is Europe’s larg- 
est atniric mino rity. 

Hungarian militants, who 
hav e v owed to stay on the 
streets until the Government 


MARKETS 


l_ mi I,i > slim —rli Preparing to kick the security 

(adder away — J 

Survey: Namibia ~ — 15 ~'° 

M, IUM> mufa How US group Amway pene- 
trated the impenetrable Japanese market -—14 
Editorial c omm en t . Fine tuning on UK taxes; 

Sympathy for South Korea — 20 

CMiet central banks Revolutionary ideas 

tSUIL™ wSLb bank chairman 21 

Las James Capel; futures and options; BATs; 
UK banks — — — 22 


UIN oeu no - 

BriSsh budgets Major effort to make peace 
with the banks » — — — — 22 

— ac Companies SH4 

C< *2E- 0S S Arts Guide + Reviews . 19 

Arne*”. —~* 1 as iww 12 

Companto* - 4 CommocSttas SB 

5 Oinencies & money ~~ 44 


i liKfian budget suffers a big 

deficit In decisiveness 

IHBHHHi The first budget of 

Indian Prime Minister 
V.P. Singh's Adminis 
baton pleased more 
people ttian the frail 
coalition could have 
dared to hope, but it 
did llttfa to improve 
the competitiveness of 
the high-cost Indian 
economy 
PSago 4 

Editorial Comment 30 Management 14 

Financial Futures 44 Observer — ao 

Gold 36 Stock Mwfcett 37-46 

Inti- Capital Markets 2X29 -London 37-39 

Latter* ... . 21 Tecfmofoay — — _ 39 

L«» ■■ - 22 UnttTrutti — 40-43 

Lombard — 21 World 48 




New York dan 
$1,694 |1.0) 

London; 

$1.5946 (1-611) 
DM2.7225 (2.7325) 
FFr9.1 K (92275) 
SFr2.425 (2.442S) 
Y24S.75 (247.75) 

£ index B5J5 (86.0) 
GOLD 

New York: Comex Apr 
(393.3) 

London 
$391.75 (3965) 

M SEA OH. (Argus) 
Brent 15-day May 
$18,175 (18.1) 

CMet price changes 
yesterday. Page 23 


New York dose 

DM1.7115 (1-707) 
FFrS.7765 (5.7 BQ 
SFr1^246 (1^23) 

Y 154.65 (154^35) . 

I go d on 

DM1J707S (1.698), . 
FFrSJS (57275) 
SFrtJS21 llJISSj 
YT54.15 (153.66) 

$ index 6 &8 ( 68 . 5 ) 

Fed FUnds 8h% 
3-nwTreasmy BfBa: 

yield: 522% 

Long 8ob± 

100^4 

yield: &47% 


has conceded all their 
demands, are demanding edu- 
cation in Hungarian, local con- 
trol over t h e ir affairs and an 
end to an inflow of immigrants 
from elsewhere in Romania. 

The Hungarians, who had 
*h Ptr lanwifliw schools, books 
and ne w spapers syst ematicall y 
reduced under the Oeansescu 
regime, want to have their sep- 
arate mchnn hy and u n i van d t i as 
restored. 

In duj, one of fits main cul- 
tural c entres of the Hungarian, 
Romanian azzd Saxon intellec- 
tuals who have lived together 
for centuries, Hungarians are 
demanding that the Hungarian 
Bolyai University which was 
am alg amate d with the Roma- 
nian Babes University in i860, 
be separated. 

Romanian authorities prom- 
ised the restoration of afi eth- 
nic and cultural rights after 
Ceansescu’s overthrow. How- 
ever, following pressure from 

n a ti onalist Bomaniarig and pay. 

ttenlarly the extreme right- 
wing Vatra Romaneasca move- 
ment, which Hungarian and 
Romanian Intellectuals 
describe as a fascist arganisa- 
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This announaomorti spears as a matter of record onfy. 

£ 37 , 000,000 

Management Buy-out 

of Nottingham Group Ltd 
and acquisition ofELJ. Arnold & Son Ltd 

by Loregem Ltd 
(a company formed by management) 


3i pic and Citicorp Venture Capital Limited 
acted as joint lead investors 


Equity provided by 


• 3iptc 


Citicorp Capital Investors 


Charterhouse Development Capital Limited 


CIN Venture Managers Limited 


Legal & Genera! Ventures Limited 


Mercury Asset Management 


MkOand Montagu Ventures Limited 


Phitdrew Ventures 
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EUROPEAN NEWS 


Moscow unveils draft law 
on new federal structure 


By Quentin Peel in Moscow 

THE Soviet authorities 
yesterday tabled draft legisla- 
tion on a new Union Treaty 
between all 15 Soviet republics 
and on the procedure for a 
republic to secede, in a belated 
attempt to bold up a rash of 
independence demands. 

The move came as President 
Mikhail Gorbachev ordered 
Lithuanians to surrender all 
weapons and called for tougher 
visa restrictions and border 
cfaorftR as part of a crackdown 
on the republic’s self-pro- 
claimed independence. 

His orders, contained in a 
decree In Hue with new powers 
accorded last week, were 
issued two days after the 
republic's new leadership 
defied orders to return to the 


Soviet fold. The new law will- 
give joint jurisdiction to the 
republics aiul the union for a 
“common union market" 
across the federation, with a 
single monetary and banking 
system but local autonomy to 
govern land use, employment, 
the environment, and other 
sensitive issues. 

Both bills pre se n te d to the 
Supreme Soviet in Moscow 
would appear, however, still to 
be heavily weighted against 
the far-reaching demands foe 
s overeignty from many of the 
non-Russian republics. They 
are certain to be bitterly critic- 
ised in the Baltic republics and 
Georgia, where independ ence 
movements are strongest 

Deputies from Lithuania 


immediately rejected the seces- 
sion law as irrelevant to their 
case, insisting that theft lepub- 
lie has already effectively left 
the union before any such law 
was on the st a t ute books. 

Meanwhile, the Supreme 
Soviet (parliament) in Georgia 
decided to cancel next Sun- 
day's republican electi ons and 
postpone them until October, 
on a multi-party basis. The par- 
liament also abolished the 
monopoly role of the Commu- 
nist Party. 

The proposed amendments 
to the Union Treaty are 
intended to form a genuine fed- 
eration in the Soviet Union, 
but the treaty leaves sweeping 
powers with Moscow. 


Hungarians face poll booth bafflement 


By NHchoJhu Denton in Budapest 


HUNGARIANS have always 
prided themselves on their 
cleverness and ftxeir ability to 
make good co mp romises. The 
extraordinarily complicated 
system which they have 
devised for this Sunday's elec- 
tions is in the best Hun g arian 
tradition. 

Mr Peter Tolgessy, one of 
the framers of Hungary's new 
democratic constitution, 
describes the electoral law as 
“part ytwirfi Fifth Re public, a 

third Italian, a little titt Ger- 
man, with some Finnish 
thrown in.” It compares in 
intricacy only with that of the 
Hue, who me fat any one one 

Of ft* lfWiUni nf www wlaM 

to the Hungarians. 

Same say that Mr Ttigessy, 
a candidate of the -exposition 
AIHmfw nf 1W n mim to far 
Prime Minister, Is the only 
» u nn in Emmer y who ^ 
stands how the s y s te m works. 


EASTERN EUROPE 



Hungary 


Parties In the for th** am ity 
election can win seats In the 
386-member parliament in 
three ways 176 constituencies 
will each elect one representa- 
tive; 152 seals win be allocated 
- county fry county - by pro- 


portional representation; and 
tiie remaining 88 will give 
token compensation to those 
parties too small to win many 
seats by either of the first two 

lest tids-be too easy far the 
voters to understand. In all 
constituencies: In which no 
candidate gatna nunc 50 
per cent, these in the top three 
places or with over 15 per cent 
of tire vote wffl.go through to 
a second round.- In Otis, the 
winner needs, only a simple 
majority. . 

Last -summer, when the 
tipposMcn grogs and the rul- 
mg-cummnhlfte sat down to 
hammer out a new electoral 
law and every week saw the 
formation of a new party, the 
fear waa of nottticai fragmen- 
tation. 

13m Free .Democrats argued 
for a tworenud vote in Indi- 
vidual constituencies on the 


French modal. “Our *fo* was 
to mafcw the country govern* 
able,” said Mr Tolgessy. This 
proposal was dilated as a con- 
cession to other opposition 
parties who wanted a pure 
form of proportional represen- 
tation. 

Nevertheless, the compro- 
mise is so cleverly hedged 
about by conditions in the 
mall print flint it Will XUth- 
fa ffly . dtacrimlim te against 

small parties - and this 
farhide* the ruling . Socialists 

— and go the pwt pari lame nt 

is likely to be dominated by 
only three parties. 

" The Hungarian Democratic 
Fonun, the Smallholders Party 
and the Free Democrats eat* 
have the support of around 20 
per cent of the public but 
stand to win over 80 per cent 
of the seats between them. 
Any two of them c ould then 
farm g majority government. 


Czechs prepare to kick ladder away behind them 

Creating a new system involves forgoing security of old one, writes Guy de Jonqnieres 


O N THE face of it, most 
other East European 
countries would hap- 
pily settle for Czechoslovakia’s 
economic lot Living standards 
are among the region's highest, 
inflati on is moderate and sta- 
ple commodities axe In reason- 
able supply. There Is a small 
surplus on hard currency trade 
and foreign debt, at about 
STbn, is modest by Polish and 
Hungarian standards. 

Czechoslovakia also has an 
industrial base. Though dis- 
torted Investment priorities 
and autarkic central planning 
have bequeathed many dino- 
saurs, particularly In steel and 
heavy engineering, t here is 
stffl a residual manufocturing 
culture, underpinned by a good 
standard of vocational train- 
ing. 

However, as the Government 
sets out to create an open mar- 
ket economy, it is growing 
uncomfortably aware that 
these relative strengths are a 
double-edged sword. For all Its 
faults, the existing s y stem pro- 
vides a safety net of a kind, ft 
Is unclear how for the mass of 
Czech people will be ready to 
surrender it for the lower liv- 
ing standards and, in some 
cases, unemployment which 
reform will unavoidably eutafl. 

Outwardly, Czech policy- 
makers are unanimous in 
rejecting economic shock ther- 


apy in favour of what Mr 
Vaclav Klaus, the min- 

ister, mils “credible gradual- 
ism”. But this show of solidar- 
ity cannot disguise growing 
strains between them over how 
to proceed with refor m. 

So far, they have agreed to 
create a budget surplus, to be 
achieved mainly by cuts in 
subsidies to the aimed forces 
anH agriculture, ^ on laws 
on priv a te enterprise and joint 
stock companies. However, 
piai]g to pri state enter- 
p rises h a ve bee n delayed by 
disputes between Mr wiann and 
his colleagues over how many 
ihould r emain in state 
and the mechanisms for con- 
trolling H*™ 

With L 

scheduled for June 8, ballot- 
box psychology is increasingly 
starting to intrude. Some in 
the Government want to capi- 
talise on tiie strength of popu- 
lar support by starting to 
impose painful austerity mea- 
sures now. Others want tough 
measures deferred until after 
the elections, hoping these will 
produce a government with a 
strong mandate for r e fo rm. 
Either way, the economic 
agenda looks formidable. 

A move to market pricing Is 
widely regarded as essential ft 
the economy is to be opened to 
real competition and made 
more transparent Yet the Gov- 


ernment also fears that freeing 
prices before breaking up pro- 
ducer monopolies would sim- 
ply fuel hrflatifin. But which 
Rhmiiti come first? Without an 
effective irmrira nlnm, ft 

is not obvious how state-owned 
assets can be reallocated on a 
sensible basis, still less priva- 

Astfae Government sets 
out to create an open 
market, it is growing 
uncomfortably aware 
that the economy’s 
relative Strengths are 
a double-edged sword 

Used. 

The acco un ts of state enter- 
prises are, in any cm practi- 
cally useless, and expertise is 
in short supply. One western 
accountant estimates that 
there are no more than 100 
auditors in the country "and 
many don’t really know what 
goes on which side of a balance 
sheet”. 

Similar drflh shortages per- 
vade the economy . Though the 

monolit hic h anking wystem has 
been divided into seven institu- 
tions, which are being encour- 
aged to compete, few Czech 
bankers have ever done wmch 
more dam forme! credit Into 
state enterprises on orders 


from central planners. Since 
more than 30 large state indus- 
tries an "Slririly nwdmuH to 
be technically Insolvent, the 
worth of the banks’ assets can 
only be guessed at. 

*T consider my staff as par- 
ticipants in a hw fpj seminar,” 
says Profess or Mto wi av-T ticek, 
general manager of InvesUod 
Bank. "We know very well 
what we don’t know, but we 
don’t even have enough money 
to pay someone to teach us.” 

Potentially still more press- 
ing Is the challenge of stream- 
lining obsolete and over- 
manned h n h w t riffMf , Steri le a- 
particularly chronic case, prod- 
ucing a ton of product a year 
per inhabitant — more 
any country except Luxem- 
bourg. 

H owever, steelworkers axe 
among the highest-paid, and 
most mffi ta nt numn^ i woxkere 
in the country. Large-scale 
redundancies would ds 
_ political unrest - 
more so if they 
with cuts in subsidies for food 
and other consumer goods. 
Some officUfe ia'Ftagne <wi* 
a social welfare system will be 
needed to cushion the blow, 
though they have tittle idea 
how it would be funded. 

Time may not be on their 
«Ma Already, reduced HwwhiH 
Is threatening the large 
national arms industry, con- 


IS SUCCESS 
THE GREATEST THREAT 

TO YOUR 
BUSINESS? 
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It may sound Eke a paradox. 

But a full order book can 
create a whole host of 
problems. 

What about slow payers? 
or new customers with no credit 
rating? How do you expand to meet 
demand when your money is tied up 
in your sales ledger? 

With Intrum Justitia a 
successful business can be just 
that A success. 

Our dedicated approach to 
cash collection wiD reduce your 
exposure to stow payers, thus 
narrowing the gap between mvoice 



and payment. Tfou’fl be paid foster _ 
enabling you to unleash your own 
money to fuel business expansion. 
No need to idy on exte rnal 
borrowing at punitive rates. 

So by improving cash flow 
you'll realise higher return on capital 
employed, enabling accurate * 
business planning , which leads 


We can also check the 
credit rating of almost any 
customer you can name, in the 
UK or throughout the world. 
Intrumjustitia is Europe's 
largest and the world's third 
largest Group wi ens rib ma na g ement 
and debt recovery services. By 
providing a complete suite of 
(ton3esttoandHdernatioimIae<& 
management support, welbdjp 


ThJepbone Brian Keegan on 
01-423 3355 or fin in and post the 
coupon today. 


intrumi s: justitia 

The European Credit Management Corporation 


Send to: Intrum Justitia . 54-56 High Strut. Harrow-on-the-Hill , 
Middlesex, HA13LL. 

Please send me more information on the following services offend by 
Intrumjustitia companies in the UK. 


Name 


Position 


Company 


Justitia Unicoi 

Debt Recovery I I 

Credit Systems and Services EH 
Intrum International 
International Debt Recovery 1 1 


Intrum Information 

Credit Reporting Q 

International Credit Reporting O 

Intrum Insurance Services 

Export Credit Insurance I I 
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cantrated in the depressed 
region of Slovakia. Deepening 
Soviet economic difficulties 
spell further problems. The 
Soviet Union takes almost a 
third of all Czech exports and 
70 per cent of engineering 
exports, mostly at too low a 
quality to be sold an western 
mazkets. 

Many of Czechoslovakia's 
. hopes for e cono mi c reg enraa- 
ttoh rest onforelgn investment 

unH Hm> nwahaottiTig g( p ri w te 

Initiative. It is too early to 

JadgB haar for nffirial np Hrnfam 

about the firatef these is justi- 
fied. 

Several Joint venture s hove 
been set ns In the pest year, 
chtefty wtih An atr ii m ^wH Ger- 
man conmmlM. mid General 
Electric c# the IBS Is discussing 
an investment hi- the Skoda 
engineering group. Volkswa- 
gen and BMW, the West Ger- 
man motor groups, have both 
bdd “exploratory" talks with 
Skoda’s vehicle division. But 
no reaByWg projects tnvoMng 
foreign capital have been 

MHIM i niMd. 

In a country where state 
ownership and control has 
extended even to plumbing ser- 
vices azri hairdressers, there is 
ample scope for home-grown 
private enterprise. There is 
also plenty of interest. A 
seffatyied association of Inde- 
pendent businessman has 
recently been formed in 
Prague, which «*»faw Hut as 
many he 300.00© new task 
nesses will be set up this year. 

' AvafiaMKty Of tlmnrnw does 
not appesr fb'Be a serious prob- 
lem. Informal estimates put the 
value of "under tie m at tress" 
savln ga - much -of it in bard 
currency earned 'from the 
black market.- at DMZbn.or 
mare. More -doubted is the 
quality of homegrown Invest- 
ment opportunities on offer. 

Ohe y> wri ii iiwil nfBriw! Ihlnht 

80 per cent of new businesses 
wffl feU because their founders 
do not know how to manage 
risk. 

Faced with each an array of 
cbaltangBS. Prague's economic 
reformers find themselves 
alternately exhilarated at hold- 
ing power - and daunted by 
Bin tey fr jilMMHl nf than: 

As one puts ft: “It’s one 
thing to criticise the shortcom- 
ings of the old reghn& fi Js 
quite another to be pert of the 
system, to have to look for 
solutions and to feel the weight 
of responsibility on your shoul- 
ders.* 
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; Yadav Havel, an a visit to the UK, leaves the House 
of Commons yesterday with a souvenir of Ids meeting with 
the Speaker in Westminster - a hook on gin British Parliament 

Free marketeer winning 
fight over pace of reform 

By John Lloyd, East Europe Editor 

directtnx : and works councils 
t since the dacay cf-tiiefozmeEiiy 

■ piHngOitnnimriii t Party. .. 

4 - : Mr Klans Is a£»o about to 

■ cany oiif #ls threat to leave 
’ the exchange rate mechanism 

of Camecon, the grouping of 
the formerly communist states. 
This will aftow Czechoslovakia 
to negotiate bilateral exchange 
rates' be tw een itself and other 
member countries. 

The barely concealed rivalry 
between Mr Klaus and Dr Vattr 
Komarek, the first deputy 
Prime Minister, has slowed fite 
. production of a strategy. 
Howev er, O r Komarek, on a 
visit to Sooth America, gave a 
; hostage to fortune by appar- 
: entiy issiting an Invitation to 
Gmiaral Pinochet, the former 
President of Chile, to visit 
Czechoslovakia. The Czechoslo- 
vak Government Issued a state- 
ment saying Dr Komarek was 
not competent to issue such an 
invitation, while Dr Komaxek 
said that the invitation bad 
been to the Chilean economic 
advisers who had lessons to 
teach his co unt ry. 


MS VACLAV Klaus, the 
in fee 

Czechoslovak . Government^ 
• «wn«nte tpanvj^iftgni toibe 
winning the suiig^B over the 
pace of economic refo r m as the 
country faces rilHNNmd price 
rises within the next few 
weeks;’ 

Mr Marfan Caife, tlw prime 
sdsbbtr, told a televisfon atMS- 
ence wbo qtiizzed him on the 
100th day of bis Government’s 
rule, that fares on public trans- 
put, frozen since 1948, would 
rise in a few weds • and that 
rents and many types of food 
would also go up over the next 
few mouths. 

Mr Klaus, who win present 
what la -forecast to be a Cough 
budget early next week, is 
likely to win Ids battle to set 
up a department charged with 
privatising the state enter- 
prises within his ministry. He 
and other ministers snd econo- 
mists see this as an essential 
mechanism to carry through 
the privatisation of the emter- 
which have been under 
effective control of their 


‘Fast track 9 plea on E Germany 


By David Buc ha n to Brussels 

BAST G ERMAN Y can «nd 
should be absorbed - via West 
Germany - into the European 
Community within a couple of 
years and wtthOat m u c h cost 
to non-German members, 
Bonn’s senior Commissioner 
said yesterday. 

Mr Ma rtin Ba n g amann also 
predicted that Chancellor Hel- 
mut Kohl, who visits the Brus- 
sels Commission tomorrow, 
was ready to put Ms weight 
behind new moves towards 
European political union, even 
though he did not want to 
ta ck le European monetary 
union neg o tiations until after 
this autumn's West German 
elections. 

Bast German entry into the 
EC, via the Cut teal track Of 
Article 23 of the West German 
constitution allowing outside 
regions to simply vote to 


adhere to the Federal Republic, 
would be the best sedation, Mr 
B a ngemann sakL This would 
not involve any tote rru p t l on in 
Germany’s international obli- 
gations, which would hence- 
forth have to include East Ger- 
many’s contractual economic 
ties to Its Camecon partners. 

He foresaw three phases in 
East Germany's absorption 
Into the EC. The first of per- 
haps a few months would be 
unity negotiations between 
Bonn and Berlin, in which 
Brussels would want an imme- 
<9ate 8ay on certain issues like 
agriculture ami EC control of 
German state aids. 

Once unity was decided, 
there would be two further 
phases: the first until East Ger- 
many actually be c ame EC ter- 
ritory .probably in mld-1992, 
and the second continuing for 


- a few more years during which 
time there would stiff be spe- 
cial transitional arrangements 
for the new EC region. 

Meanwhile, Belgium's Prime 
and Foreign Ministers yester- 
day called for greater effi- 
ciency and democracy in EC 

- institutions, capped by a genu- 

- indy common foreign policy, 
as they launched the debate 
about EC institutional reform 

' which, along with German 
unity,- will dominate European 
, politics .this year. 

Mr Mark Eyakens, the For- 
eign Minister, told the Centre 
for European Policy Studies 
that he had sent all EC coun- 
terparts a memorandum 
’ urging extension of majority 
voting to unblock EC legisla- 
tion and powers of dedskm frar 
the European Pazhameixt equal 
to the Council of Minsters. 


MEP threat to block cash 
for environment agency 


By Urn Dickson in Brussels 

THE CHAIRMAN of the 
European Parijamenfs inftuen- 
tial environment committee, 
Mr Ken Collins, yesterday 
threatened to block the new . 
European Environment 
Agency unless EC member 
states made a dear commit- 
meat to enhancing its power: 

In an interview before 
today’s meeting of EC environ- 
ment ministers, he said he 
would advise colleagues to 
withhold EC budget funds for 
the agency ft certain "moder- 
ate* demands of the Parti*, 
meat were not met At Uw vexy 


least the agency must;. be 
allowed to verify the accuracy 7 

Of Infa rwiatfhwr and data «np. 

plied to it by member states/ 
Three compromise amend- 
ments tabled by the Parlia- 
ment last week would In time; 
significantly increase the 
agency's authority by adding 
inspection and enforcement 
powers. Most of these Ideas are 
nqpalataMe to minlstei^, wfao 
want the agency's functions 

rwnflwi d to- aruflydny , ’ compar- 
ing and di fltrth i rtJ ng data -sup- 
plied by governments on the 
gfatp of the EC wid rimmai^ 
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France to 
free up 
telecom and 
post sectors 

the FRENCH Government 
yesterday tabled sensitive 
piarid to release its postal and 
telecommunications authori- 
ties from direct ministerial 
control and turn them into 

independent state-owned com- 
panies, writes William Daw- 
kins in Paris. , , ^ 

'Hie aim is to help Fiance 
Telecom com pete better in an 
increasingly internatio nal tde- 
compinntf^ri nna industry and 
to encourage the post office to 
widen its services, said Mr 
Paul Quote, Minister of Posts 
nnrt Teleronir" 1111 ^^ 0118 - His 
project will be considered in 
the parliamentary session 
starting next mo nth . 

The scheme, which has been 
in p^tinn since last a ut u m n, 
would allow the post office to 
sell insurance for the first time 
from its 17,000 branches. It 
would not, however, be allowed 
to open postal banks, as hoped 
for fay Mr Quite, but opposed 
by Mr Pierre Berdgovoy, the 
Finance Minister. Unions have 
criticised the plan on the 
grounds that they see it as a 
threat to their protected status 
as civil servants, though the 
new plan says this would be 




Lisbon privatisation 
plan dears bardie ^ 

Portugal’s Constitutional Tri- 
bunal given the gr een B ritt 

to the Government's privatisa- 
tion programme, writes Pat- 
rick Blum in Iislxm. 

The tribunal yesterday con- 
firmed that anew privatisation 
law recently approved by the 
Portuguese Parliament was 
constitutional, thereby raiding 
the uncertainty surrounding 
this year's planned govern- 
ment privatisations. 

Doubts about the law’s con- 
stitutionality were raised in 
last month by the 
Party. 

Security damp at 
Jewish transit point 

Police hare increased security 
at Budapest airport after a 
Moslem group threatened to 
attack airports airlines 
used to take Soviet Jews to 
Tsrufli, a Hungarian newspaper 
reported yesterday. Renter 
reports from Budapest. 

Magyar Hbrlap quoted a 
sente jwlice officer as saying 
that "antftehxttiSr commandos 
had been placed bn alert and 
co-operation • stepped up 
between pofice,^b6rder guards 
and security staff of Hungary’s 
Malev atrllna 

Budapest's Ferihegy airport 
is an important transit point 
for thousands of Soviet Jews 
emigrating to Israel since the 
start of tins year. 

Turkish curfew after 
deaths in clashes 

Four people were killed and 
nine wounded in clashes 
between security forces and 
Kurdish demonstrators in the 
south-eastern Turkish town of 
dzre, nea r the Syrian border, 
state-run radio said yesterday, 
Reuter reports from Ankara. 

ft said the town, in a region 
where Ma rxist K urdish Work- 
ers Party (PKK) guerrillas are 
active, was under curfew. 

Allianz joint venture 
in East is finalised 

East German insurance com- 
pany Staatliche Versicherung 
der DDR Allianz tfaifHwg 
AG would take a 49 per cent 
stake in Deutsche Veredcher- 
unga AG, a joint venture 
between the two insurers, Reu- 
ter reports. A spokesman for 
the state-owned Staatliche Ver- 
sicherung also said the East 
German council of ministers 
had agreed to transform the 
insurance company into a joint 
stock company (AktiengeseB- 
schaft) on May L 
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Old European ghosts return to haunt Germany 

Prospect of unification is prompting an ambivalence which is in the interests Of neither west nor east 


Via. 






hbun Privati^ 
dears hm| 


T HE VOTE In East Germany 
and the prospect of high-fipeed 
German unification nave 
summoned up national spectres that ' 
had seemed to have been put to sleep. 

In public all governments, east and 
west, assiduously recognise the 
German right to sett-determination; 
but behind their hand* ' they 'all- 
mutter about ways to contain, 
constrain and confine this freedom. 

Before last Sunday, the' British 
Government was openly espousing * 
long, slow, phased process of 
unification, even though this was 
clearly not what the Bonn 
Government wished." The French 
Government had dramatically stepped 
away from its dose relationship with 
West Germany, by Mnfwg up 
spectacularly with Poland, to put 
pressure on Chancellor Helmut Kohl, 
to re-affirm the permanence off the 
Oder-NeLsse frontier. 

Neither London nor Paris was well 
advised to behave in these ways, 
which were comrteiHprodiictive tor the 
interests of Britain, France and the 
west ' 

The most likely consequence of a 
long process of unification would be 
to call in question the existing 
international rights and PhittpHnna c£ 
West Germany. Whereas it is 
obviously in western int e rests, and in 
the interests of the Soviet Union that 
these (West) German rights and 
obligations should be disturbed, as 
little as possible, because disturbance 
means instability. 

The west wants a united Germany 
. to remain in Nato. The present 


Government hi Bohn says ft wants to 
* do so. The Soviet Union ooghttowaht 
a united Germany to stay .in Nato; 
since any alternative' (such as 
neutrality) would be less fewaurahle 
to Soviet interests, and much less 
favourable to those of the; Soviet 
Union’s neighbours In . eastern 
Europe.. 

'. But continued German membership 
of Mato would be a highly uncertain 
issue If it had to be negrttated, first 


IAN DAVIDSON 

: ON EUROPE :’ •: 


between the two German states, then 
in the context of the Form Fewer*. ’ 

The British Goywri iw 8 "^ - •'nic e the 
Soviet ape,., has . repeatedly endorsed 
the principle of keeping the .two 
alliances in being, as a factor of 
geostrategic stability. This o u tco me : 
'can only be optimised if German:- 
unification makes the fe west w aves; 
and that means a rapid absorption of 
East Germany by West Germany. • 

, Happily, the vote in East Germany 
has excluded misguided Bri ti ftb 
preference for a wide-open 

negotiation. 

The muffled quarrel between Paris 
and Bonn- over the Oder-Nefese line 
has been equally unfortunate. 
Chancellor Kohl’s deliberate 
pandering to the revanchism of a 
minority on his right has been 
distasteful and unscrupulous, but it 


does not affect the real world- ha the 
real world, so German Government 
. can change the German-Polish 
frontier by any mechanism short of 
war. 

' Did President Francois Mitterrand 
ftnifc thk mfelii be such & f wrfa nE 
danger that it needed to be averted by 
a spectacular alignment between 
France and Poland against West 
Germany? The idea Is absurd. Did he 
think the issue could be Anally 
disposed of before unification? Of 
coarse not 

When I was in Bffoscow recently, a 
Soviet foreign policy specialist 
contrasted the historical and 
developmental time-lag between the 
two halves of Europe. 

Wes tern Europe, he said, was 
moving into the 21st ce ntu r y .' 
it had developed advanced new 
methods for handling relations 
between states, in the framework of 
the European Community. But 
eastern Europe was awakening from a 
long sleep into the 19th century, with 
all the old unresolved conflicts 
between nationalities and 
nation-states. 

There is probably more than a grain 
of truth in both halves of the 
antttheaia. WBh every p««*ug year, 
the organic dynamism of the EC 
system proves itself more 
spectacularly; while reports of 
violence between Armenians and 
Aaerbaflanta. or between Romanians 
and their Hungarian minority, offer a 
terrible commentary on just caw of 
the sUeneffects of the long Stalinist 


And yet western re actions to the 
prospect of German unification show 
that the civilised advances of 
European integration are very recent 
compared with the old reflexes of 
natio nalism; and that, despite 45 
years of reconciliation, there are 
primitive national feeQngs which lie 

only millimetres below the rWti 

Hie British Government was giving 
way to its fears of German power; the 
French Government was pandering to 
the primitive strain of 
anti-Germanism in Prance which has 
s u r vi ved decades of Franco-German 
rhetoric. 

The simple issue of Nato. 
membership & often b an d ie d about as 
the test of German unification. 
But the real Issue is German 
sovereignty, and that, surely, is the 
heart of what the Germans are after. 

When the two Gemtanys are united, 
will they be a sovereign and 
independent country, more or less 
like any other; or should its 
independence continue to be 
constrained by the legacy of the 
Second World War? 

It seems clear that the Soviet 
Union, and other countries In eastern 
Europe, will seek to constrain the 
sovereignty of the new Germany; if 
they cannot prevent it remaining in 
Nato, they win seek to constrain the 
military forces In Germany,, both 
nuclear and conventional, German 

mhI nTHari 

And the Soviet Union, as one of the 
Four Powers with entrenched 
postwar rights In Germany, win use 
its position to bring about this result 


and even to keep these rights aHve in 
perpetuity. 

By contrast, it is obviously in 
Western interests to maximise 
German sovereignty, once the loose 
ends left by the Second. World War 
axe tidied up in an appropriate 
international settlement; because the 
Germans may not remain politically 
anchored to the West if they feel that 
they are gotog to go on being treated 
as second-class citizens. 

Yet it is not clear that either 
Britain or France really wants 
Germany to recover foil sovereignty. 

In this context, however, there is 
one Mg difference between France 
and Britain, gn ^ this is their "tutud a 
to the European Community. 

The French Government b aft long 
pressed for further integration of the 
EC partly because the Increasingly 
federative structures of the EC offer 
an even-handed solution to the 
problem of Germany. 

Economic considerations play an 
important part as wen, of course: a 
larger market, currency stability, 
negotiating strength oir-d-ets Japan 
and the US. But the bottom fine Is 
that France is prepared to trade the 
sharing of its political sovereignty, in 
return for the sharing of German 
sovereignty, through institutions 
which are based on democracy ami 
the rule of law. 

Unfortunately, Mrs Margaret 
Thatcher, the British Prime Minister, 
still appears to think that atw can 
maximise British sovereignty, and yet 
not prompt Germany to want the 
same. 


OECD prescribes 
competitive dose for 
Austrian economy 


By Ian Davidson in Paris 

THE AUSTRIAN economy has 
performed impressively in 
terms of growth and stability 
over the past two years, 
according to the latest national 
report by the Organisation for 
Economic Co-operation and 
Development 

But the OECD points out 
that Austria is still a laggard 
in deregulating its domestic 
markets, and recommends 
stronger efforts to mafcg mar- 
kets more responsive to com- 
petitive forces. 

In the past two and a half 
years, the Austrian economy 
has experienced a period of 
vigorous expansion, with out- 
put growing at rates of around 
4 per cent since late 1987. 
Growth was given a greater 
stimulus than expected by the 
1989 income-tax reform; and 
though domestic-demand 
growth Is likely to weaken, the 
organisation predicts that the 
slowdown of aggregate demand. 
Is likely to be moderate, given 
sustained growth in the rest of 
OECD Europe. 

However, unemployment has 
been low by International stan- 
dards and a further redaction 
Is likely to be moderate. 
Accordingly, the OECD warns 
about a danger of revived infla- 
tion, since recent wage settle- 


ments have been running sig- 
nificantly above previous 
trends, and are higher than in 
some competing countries. 

An important factor behind 
the recent good price perfor- 
mance, says the OECD, has 
been an unsustainably rapid 
advance in productivity. With 
productivity growth now set- 
tling back towards its esti- 
mated underlying trend of 
2-2 Vi per cent, cost pressures 
will be felt more strongly, put- 
ting pressure on the ability of 
Austrian companies to com- 
pete abroad. 

The report says Austria 
appears to be one of the more 
regulated economies in the 
OECD area. Its strong corporat- 
1st leaning, while wafamniny 
inflation and unemployment 
below the average of Its trad- 
ing partners, has also favoured 
the maintenance of barrios to 
market entry. 

Determined steps to 
strengthen competition in 
goods and services would 
therefore seem desirable, says 
the OECD. Rules on mergers 
and acquisitions, joint ven- 
tures and licensing agreements 
should be based on explicit 
economic criteria rather than 
being governed by vague 
notions of “public interest”. 


Truce called in French 
Socialist party quarrel 
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By Ian Davidson 

RIVAL CHIEFTAINS of 
France’s ruling Socialist Party 
patched up their conflict for 
control of the party at dawn 
yesterday, after 12 hours of 
negotiations, with a compro- 
mise which halts the quarrel 
but does not settle ft. 

Following Doin' days of dead- 
lock at the party congress last 
weekend, yesterday's deal rep- 
resents an llth-hour effort to 
avoid, or at least postpone, an 
irrevocable and paralysing 
split. 

The essence of . the deal Is 
that there will be a more equal 
sharing of top posts between 
the two kfliHng factions in the 
traditional Mtttemmdist wing. 
The compromise openly recog- 
nises that the the 

domfoant force In. the? party, is 
effectively spHton two.. - 

At stake is .the party leader- . 
ship in the pm-up to the next 
general election In 1993, and 
ultimately the inheritance of : 
the mantle of President Fran- 
cois Mitterrand in the selection 
of the Socialist candidate In 
the presidential elections in 


ftve years’ time. 

Mr Laurent Fahma, yn nih ft i i | 
president ofthe National 
Assembly and f av ourite of Mr 
Mitterrand, has openly laid 
claim to that inheritance by 
campaigning independently 
against the existing party lead- 
exship, but thin ttnw he !m»« 
foiled to carry off a conclusive 
victory. 

hi the grass-roots canvassing 
before the party congress, he 
secured jnst under 80 per cent 
of the votes of the mfHtaptw , 
neck-and-neck with the team 
led by Mr Pierre Mauroy and 
Mr Lionel Jospin, the present 
and past first secretaries off the 
party. But In th** confron- 
tation, Mr Fahius was forced to 
accept second place to the 

IfMlWlyJ lMpilV tBMHw _v.su*.' 

Under yesterday’s compro- 
mise, Mir Mauroy wDJ keep Us 
position as first secretary but 
the number two spot, the 
national secretary for coo# 
nation, currently held by one 
of Mr Joepin’s men, win now 
be handed over to the Fahius 
dan. 


Software and data from different sources don’t always see eye to eye 


^ ; Current account deficit 
.^nciate widens greatly in Greece 

. _• By Kerin Hope in Athens 
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GREECE’S current account 
deficit for January totalled 
$534m, a staggering increase 
over last year’s figure of 
513.4m, according to central 
bank figures. 

A surge in imports pushed 
the visible trade gap to gLQZtm. 
50.4 per cent higher than the 
previous January's 5674m. An 
official said Importers were 
stockpiling goods in case the 
drachma depreciated rapidly if 
the April 8 election produced 
another hung pariiam e nt- 

Exports idl by just 53 per 
cent to 5448m, while invisible 
receipts declined by 12.7 per 
cent to 5784m, led by a 2L5 per 
cent drop In transfers by 


Greeks working • abroad. 
I m ports of funds earmarked for 
bonding homes fell by 16^ per 
cent to 556m. 

Capital Inflows s howe d a 
sharp increase, from 5272m in 
January 1989 to 51.11 bn, but 
more than 5900m at that was 
raised by a one-year govern- 
ment bond issue index-linked 
to the Ecu. 

January’s figures follow a 
steep increase in the current 
account deficit for 1969, which 
totalled 52J>7bn compared to 
5867m the previo u s year. How- 
ever, foreign exchange reserves 
remained stable at 54.68bn, 
compared with S4.77bn at the 
end of January 1989. 




HARD AT WORK 
IN VALE ROYAL 


If YOU MANAGE Ah INTERNATIONAL INVESTMENT 
PORTFOLIO, WHY NOT GET YOUR SOFTWARE AND 
DATA FROM THE SAME SOURCE? IT'S THE ONLY 
WAY TO GUARANTEE A HAPPY MATCH, EXTEL 
FINANCIAL HAVE OVER 20 YEARS EXPERIENCE OF 
CUSTOMISING SOFTWARE TO THE NEEDS OF THE 
INVESTMENT MANAGER. AND OVER 100 YEARS 
EXPERIENCE OF SUPPLYING DATA. WE TAKE A PRIDE 
IN UNDERSTANDING AS MUCH ABOUT YOUR 
BUSINESS AS WE DO ABOUT OUR OWN. WHICH IS 
WHY WE HOLD REGULAR CUSTOMER WORKSHOPS 
TO HELP KEEP US ABREAST OF MARKET REQUIRE- 
MENTS. OPTIONAL MODULES SUCH AS DEALERUHR, 
OUR 'DEAL5-IH-PROGRES5' AND REAL-TIME CASH 
MANAGEMENT FACILITY, ARE THE RESULT OF THIS 
DIALOGUE. WE ALSO ANTICIPATE HOW FORTH- 
COMING LEGISLATION WILL AFFECT YOUR NEEDS. 
THE INTRODUCTION OF HOURLY PRICING FOR UNIT 
TRUSTS WAS A CASE IN POINT AND DEMONSTRATES 
OUR COMMITMENT TO MEETING ALL YOUR FUTURE 
REQUIREMENTS. MAKE A DATE WITH US. IT COULD 
BE THE START OF A LONG AND HAPPY RELATION- 
SHIP. CONTACT KATE WATSON ON 01-2S3 3379. 






OVERSEAS NEWS 


Hong Kong measures to 
smooth path to democracy 


By Angus Foster in Hong Kong 


THE HONG Kong Government 
yesterday announced a cau- 
tions package of electoral 
changes in the lead-up to neat 
year’s first direct elections to 
the colony’s Legislative Coun- 
cil. 

The changes, which the gov- 
ernment said were Intended to 
ensure a smooth transition 
towards greater democracy, 
appeared designed to prevent 
any one political group becom- . 
ing dominant and to balance 
power between the Govern* 
merit, its appointed members 
and directly elected council- 
lors. 

The Government also kept 
the minimum voting age at 21 , 
at least until the next elections 
in 1995. The decision angered 
the liberal camp, which is 
likely to win votes among the 
young. 

Under the terms of the Basic 
Law, Hong Kang’s mini consti- 
tution following its reversion 
to China in 1997, 18 out of a 
total of €0 legislative council- 
lors will be directly elected 
next year. The colony will be 
split into nine constituencies, 
each returning two councillors 
on a first past the post basis. 

The system seems daaignad 
to ensure voter interest, since 
the constituencies are rela- 
tively small, but also large 
enough to stop well known 


local politicians dominating 
their own areas. 

The Government has also 
decided to Increase the number 
of functional constituency 
seats, elected by professions 
and organisations like accoun- 
tants or trade unions, to 21 
from the present total of 14. 

The seven new functional 
constituencies include the 
tourism industry, financial ser- 
vices and construction and 
engineering. The trade unions, 
which hoped to be granted a 
third fractional seat, were dis- 
appointed. The preference 
towards big business for the 
new functional consti t oe nd . es 
again suggested that the Gov- 
ernment hopes the new seats 
will counter directly elected 
members. 

All government representa- 
tives except for the chief sec re- 
taiy, financial secretary and 
the attorney genual will retire 
from the council after the 1991 
election. However the Govern- 
ment will continue to appoint 
members, usually rfinmm from 
Hang Kong’s prominent indi- 
viduals, although the number 
will drop to 17 from 20. 

The Government is also pro- 
posing to appoint a deputy 
president to the council to take 
charge when the Governor is 
away. 

The deputy president is 


likely to be a senior legislative 
councillor. The app ointee could 
have an advantage in 2995 
when the legislative council 
will elect the fixture president 
of Hong Kong from among its 

own members. 

Some of the details for the 
elections, such as expenses and 
deposits, an still to be ironed 
out However with the system 
now in place, the Government 
Is keen to make the elections a 
success. It believes that if 
ffrftia sees Hon g Kong remains 
stable after some of its leaders 
are directly elected, the colony 
has a better chance of persuad- 
ing China to allow more 
democracy. 

With many Hong Kong peo- 
ple dMUnskm e d about democ- 
racy risyhad ♦fadf 

hopes about the Basic Law, 
voter turn-out next year will be 
crucial. At the last major elec- 
tions in Hung Kong — for the 
district board in 1388 - only 30 
per cefrt of the L4m registered 
voters cast a ballot 

Registered voters have since 
increased to L6m and the Gov- 
ernment tapes to add a further 
500,000 before the elections 
through an awareness cam- 
paign. The Government must 
also hope that the political 
awareness of Hang Kang fol- 
lowing last Jane's events in 
China will not have worn off. 


Australia’s loan rates expected 
to fall after economic slowdown 


By Chris Shenvell in Sydney 

AN UNEXPECTED 
quarter-on-quarter contraction 
in the emnnmy has reinforced 
predictions of a fan in Austra- 
lian domestic interest rates 
after Saturday’s federal elec- 
tion. 

The figures for the December 
quarter underlined dramatic- 
ally the scale of the slowdown 
wrought by a prolonged regime 
of high i n teres t rates. In the 
prevailing hot-house atmo- 
sphere, it also prompted imme- 
diate suggestions that the 
country was already in the 
midst of a r ecessio n. 

The Labor Government, 
seeking re-election for a fourth 
term, said the figures con- 
firmed its policy of dampening 
demand had worked, vindi- 
cated its decision to. relax mon- 
etary policy in January and 
Justified its controversial pre- 
dictions the* rates would fan 
further after election day. 

The Liberal-National coali- 
tion, out of office for seven 
years, pointedly accused Labor 
of running a “scorched earth 
policy” which, by depending so 
heavily on Interest rates, had 
driven the economy into reces- 
sion with worse to come. 

Publication of the national 
accounts statistics showed that 
Australia’s gross domestic 
product, seasonally adjusted, 
had fallen by a real (L2 percent 
in the three months to the end 
of December for an overall 4. 2 
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ELECTIONS 


per cent growth in calendar 
1989. 

Even more spectacularly, 
gross national expenditure con- 
tracted by u pec cemhJa Jha. 
quarter — the first decline in 
domestic, demand since jnht 
1988 and one of the biggest in 
years. Net exports increased in 
compensation. 

The figures also showed a 
farther decline in investment 
and an increase In the savings 
ratio as household disposable 
incom e] ro se more strongly 
Him private _ 

Although analysts agreed 
there was an unequivocal slow- 
ing in private sector demand, 
they were cautions in their 
i n te rpre ta tions because a sta- 
tistical discrepancy in the fig- 
ures means a large part of the 

fail remains nnarphrimMl 


THE GERMAN 
REVOLUTION OF 89 



New Business 
Realities In Central 
and Eastern Europe 

In response to the dynamic developments in The German 
Democratic Republic and throughout Eastern Europe, 
Business International is preparing a major study of the 
business impact - the challenges and the opportunities - 
that these changes win have on international companies. 

The report will be delivered on Monday June 25 1990 and 
will be followed by a one day seminar, exclusive to 
subscribers, in London on September 14 to discuss the 
findings. 

For further information about this study please contact 


Marie-Paule Donsimonl 
Business Intern a ti on al 
40 Duke Street 
London W1 A 1DW 
Tel: (44 71) 493 6711 
Fax:(44 71)4999767 
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Tantalising 
chance for 
Peres and 
for peace 






Jiang Zemin, Cnramun lgt Party chief, and Yang Sh a nghun . Presided, put their heads together at the Nation a l Peo pie’s Congress 

Deng ends half a century in high office 


It remains to be 

seen whether a more sensible 
balance has materialised 
be t w ee n Australian p r od uc tion 
and consumption to help 
reduce the country’s record 
current account deficit 

However, given that the fig- 
ures are a “snapshot” of the 
economy for three months ago 
and that retail and mortgage 
interest rates have st ay ed at 
very Ugh Levels, Hw assump- 
tion is that the current quarter 
will show similar trends when 
figures are published in May. 

This was the dear view of Dr 
John Hewson, the shadow 
Treasurer, who accused Mr 
Paul Keating; the Treasurer, of 
“flattening” the and 

pointed also to rising unem-. 
^Jpyn»enLaiidincnearing.lsM>w 
. ruptcles*- 

"h oweve r, that there was “no 
need to fear a recession in any 
sense.” 

On the money markets yes- 
terday, yields on 90-day bank 
bills actually rose m aitfn ally. 
But at the weekly Reserve 
Hank tender, the yield on 
Ag400m of 90-day Treasury 
bills was 1531 per emit, down 
front 15.79 per cent a week ear- 
Ber. This added to pre s s u re for 
an eady cut in the Reserve’s 
rediscount rate from the 
current Ugh of 17J. per 
' cent ' 


By Peter Etllngsen In Peking 

AFTER half a century of 
holding M ri r office tn Hi* Com- 
munist Party, China’s most 
important political figure, 
Deng Xiaoping, yesterday 
relinquished Us last post But 
wpn as ■ China’s Parliament 
the National People’s Congress 
(NPC), accepted 85 year-old 
Deng’S resignation from the 
State Central Military Commis- 
sion, there were few who 
believed it would now be a 
nmWw of citizen Deng. 

While Li, a hardliner, is now 
in the hot seat- and must sal- 
vage the econo m y to pr e s e rv e 
hfmwpTf, Deng, who has stayed 
away from the tedious, ceremo- 
nial rumblings of the NPC, Is 
w w g j igftd in Hia real business of 
reconciling a deeply-divided 
regime. If yesterday’s govern- 
ment work repo rt Is a guide, 
flin t Is a thorny fa afr that mart 


mercurial Deng h»« not mas- 
tered. 

fa spite of protest a tions to 
the contrary, NPC 
show the Party split and the 
economy in crisis. As a West- 
ern diplomat pointed out, all 
the contradictions apparent 
after the quelling of the 
upheaval last year, are still in 
there. 

“Basically” the analyst said, 
“the Government is buying 

Hm«» fa a hid to ltaap thu fpj qq 

stability while its tries to 
improve the econ omy. There 
were no solutions. Just strident 
Ideology to placate the hanffi- 

nwa, and a pragma t ic Tnpgungp 

that the economy’s a mess and 
more halt - H ghhmfa g , « ahead.* - 
. The Government has said It 
will mfldiy stimulate the econ- 
omy to achieve its goal at a SB 
per cent growth fids year. 


However GNP will have to 
reach about 9 per emit for sev- 
eral rarmthtt to mafcw up for 

negative industrial output in 

flw flrat mnnfla of 1590. Some 
Observers totnfc tola is frapnggi. 

We, or if if does happen, that it 
will spur a return to toe record 

Inflating Of 18 m oni- h a ago. 

The dilemma was acknowl- 
edged by Wang Btogqian, the 
Finance Minister, who told the 
NPC yesterday that “the cosuH- 
tion of the State budget this 
year is grim.” Wang conceded 
there was “an outstanding coo- 

h-aitfaflim in flip supply anil 
ifammiil nf flnufa imfl tha ftnmv . 

dal balance -was nrecarious 
(with), state deficits (having) 
exceeded the budgeted 
amounts.* It Is China’s fifth 
con se c ut ive deficit and the 
nth in the last 12 years. 

“We must fully recognise the 


tjanpor m r rmning a deficit and 
start thinking in terms of a 
balanced budget,” Wang said, 
although this could not be 
done quickly. 

Some debts must be paid, 
however. Tim military, called 
upon to crush last June’s pro- 
democracy unrest, was allo- 
cated nearly 29bn yuan 
(£&&m), up 15 per cent over 
last year. 

year 12.4m yuan has 
been set aside for domestic 
debt, now running at about 
80bn yuan and 7bn yuan for 
.foreign loans, which total 
about $40bn (£2L8bn). 

. China faces a repayment 
peak in the next few. years 
when it will have to «nd jgbn 
in interest and principal. But 
Warm' stressed: “We’re fully 
capable of repaying foreign 


Mandela rebukes 
Baker over SA visit 

By Mlcholaa Wood w orth In Windhoek 


Taiwan’s president 
meets protesters 


MR Nelson Mandela, deputy 
president of the African 
National Congress', yesterday 
rebuked Mr James Baker, US 


rianto meet President f,W. de 
Klerk to Squtii ***** 4* . 

■ The two men-neM talks in 
tile Namibian capital Win- 
dhoek, where they took part In 
independence celebrations. 
Afterwards they said soma 
progress bad been made on 
ideas that would help restive 
problems in South Africa. But 
Mr Mandela -said they dis- 
agreed on ** ** * ** femes. 

“We (the ANC) do not think 
there has been-any fundamen- 
tal change of policy by the 
South African .government. 
The feet that Mr Baker visits 
de Klerk can crea te conf us ion 
that the National government 
has _ do ne somethin g th at 
requires a change of ■U ll uie 
on th e part of the in terna^ 
tkxnal community. We regard 
that as regrettable.” 

Mr Baker replied that US 
efforts to move the negotiation 
process forward were being 


made, in good- 1 faith, toe* 

the US approach -. which 
involves c ont act s with both 
the 'ANC. and ttar. South- Afrir 

can-government would Mt> 
bef changed.' • .. "l-r 

. Mr. Baker .xlap. met Mfc . 
Bdaard Shevardnadze, Soviet" 
Foreign Minister.' Both men 
cited Namibian Independence 
as an example. of toe benefits 
of US/Sovtet cooperation. 

Mr Donbas Brad, the Brit*, 
ish • Foreign Secretary* 
announced a £L0m hid package 
for Namibia. 

David White, Defence Corre- 
spondent, aMw; a BrttidL mili- 
tary advlmy te a m arrives in 
Namibia on Monday to help 
set up a Namibian army and a 
ufaiifly of Defence 

Tim aim to initially to build 
a brigade-sixed i nfantry fates 
of between 5.000 and 6,000. 
This will unite former guer- 
rilla forces with their former - 
enemies, . the South West 
Africa Ter rito rial Force. The' 
new ma ny win tee braes end-, 
wiiit ilipps left by South Afri- 
can forces. ‘ •• J 


By John EDIott in Taipei V 

REPRESENTATIVES of over 
4J00Q students, who have been 
states a sit-in for three -days 
Jn Talpei’s main ceremonial 
Lee 

TtegJud for-one hourshortiy 
-afterfae was gtedted^jpaident 
jLhd . urged Jfihi to speed up 
demoaatic reforms.* 

The. meeting marked. the 
opening shot in a debate about 
Thlwah’s fhture political devel- 
opment in the run-up to a 
national affairs conference, 
probably Jn June, which will 
map out hear policies for con- 
stitutional reform and rela- 
tions with mainland China. 

- President Lee announced the 
conference this week in an 
attempt to prevent .the. unrest 
disrupting yesterday’s election, 
last night he bold a 50-strong 
ylfateiit ttalpgatTrin ' tbflt 'lfa was 

meeting their demand for a 
conference open to a wide 
range of public updfrLon. 

. . . President Lee, 07, tote office 
two years ago on the death df 
President Chlng-kuo. Yester- 
day, amid tight security, he 
was dected unopposed in Ids 


own 'right for a six year term 
by 641 of 668 votes cart in the 
National Assembly. More tf—ti 
. 80 per cent al the assembly 
'members are' over 70:'ThBtr* 
iniu/HifngTtwigttt retire 'has pro- , 
ivbk&ltheunrest- 

Thp students andotiwrs are 
piressii^E for these elders to 
. retire and for the assembly to 
be either abolished or turned 
into a democratic body. This 
iiwmi that the development of 
’ a western-style parliamentary 
Systran wfil be on the confer- 
ence agenda. ' 

" A significant rawing of rela- 
tions with China will also be 
considered, although govern- 
ment officials insisted yester- 
day there was no question of 
Taiwan either decla rin g itself 
independent or recognising 
Peking. M 

Bom ih'.Taiwan. President 
Lee is a reformer who wants to 
speed up democratic develop- 
ment But he feces resistance 
front the elders, other politi- 
cians «ui army generals who 
have power under the current 
political system. 


Indian budget suffers deficit in decisiveness 

V.P. Singh’s administration has dodged the hard choices, writes David Housego 

1=5= • — — 

JL Singh’s administration" afford to frighten the middle > • ? — : — — - — — 


T HE FIRST budget of 
Prime Minister V.P. 
Singh’s administration 
pleased a lot more people than 
the now frail coalition could 
have dared to hope. 

Butin macroeconomic terms 
it did little to improve the com- 
petitiveness of the high-cost 
inrHaw economy «wH hence its 
man uf a c turing export perfor- 
mance. R also left still unan- 
swered a good many questions 
about the long-term evolution 
of economic policy. 

The Bombay SfarV Marke t, 
which had feared that the bud- 
get, presented on Monday, 
would include even suffer 
doses- .of personal and corpo- 
rate taxation, gave it an imme- 
diate welcome with a rise in 
share prices. By contrast the 
Business Standard, one of the 
mafa economic ifafflo* labelled 
it “anti-industry” In a front- 
page headline. 

Mr LJL AdvanL president of 
the BJP, the Hindu radical 
party on whom the Govern- 
ment depends for a majority in 
the Lok Sabha (lower house), 
said: “My overall feeling is of 
being let down.” 

By contrast the normally 
conservative and proGongresg 
Times of India praised Mr 
Madhu Dandavate, the Social- 
ist finance minister , for his 
“boldness” in to con- 

tain tile tfaflrH 1 through taring 
the rich. 

Some of tins confusion over 
interpretation reflects the diffi- 
culty. Mr Dandavate bad in 
constructing a budget with 
widely divergent objectives. He 
wanted to reassure National 
Front supporters that the gov- 
ernment had not forgotten its 
promises on shifting resources 
to agriculture and creating 


more Jobs in the rand areas. At 
tlift tima hfl enpM not 

afford to frighten the miMn . 
classes and the corporate sec- 
tor which have provided the 
engine for recent economic 
growth. 

With strains increasing on 
both tfa» inflation rate too 
balance of payments, he 
wanted to squeeze demand. 
But with the economy already 
decelerating to a real gross 
domestic product growth rate 
of 4^5 per cent after last 
year’s record 10 per cent, he 
did not want to apply the 
brakes too strongly. 

He ended up with a compro- 
mise budget that dodged many 
of the hard choices. In his 
search for consensus Mr Dan- 
davate described Mmaair at the 
and of his speech as a “prag- 
matic” BM-inllQf- 

The focal point for the bud- 
get - as well as for the issue of 
Indian economic competitive- 
ness — was the fiimiw minis- 
try’s strong warning of the 
build-up in inflationary and. 
balance of payments strains 
that have resulted from cumu- 
lative budget deficits. Over the 
last six years the average 
annual deficit as a prop or tion 
- of GDP has exceeded 8 per . 
cent Mr Dandavate's budget 
takes only modest steps to : 
reverse this trend. 

On the Ttniian definition of 
the deficit - net hmr n wl h g by' 
(he government from the cen- 
tral bank - Mr Dandavate was 
able to show a GO per cent cut 
in the projected deficit to 
Rs72bn (£2.6bn) for 1990-91 
which was what helped -to 
impress the stock market 

But an the international defi- 
nition of what counts as expen- 
ditnres and receipts, the HpfiRTt 
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stDl rises by 3J per cent tm»»* 
year in nominal terms 
— though it fells in real trams. 
As a percentage of GDP, toe 
deficit is projected to dw-Tirw» 
by 1 percentage point but wili 
remain at a high 78 per r*nt 
. Mr &B. Chavan, the former 
finance minister, matfa a simi- 
lar commitment to deficit 
reduction last year which was 
not fulfilled. In an effort to 
strengthen this government’s 
credibility, Mr Dandavate 
promised to bring a six- 
monthly account to parlia- 
xusxt. 

Though the Government’s 
dependence on the central 
bank for firanrfwe the deficit 
will diminish, p n mnunwA bor- 
rowings from the market nod 
various savings institutions to 
cover the deficit will grew by 
more than 20 per cent 

ft is still not dear how msch. 
the government will raise 
domestically (thus putting 
pressure on interest rates) raid 
how much abroad (where 
India’s outstanding debt 
exceeds fiGObnJ But the govern- 
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meat now seems determined to 
avoid fresh borrowing from the 
Internationa] Monetary Fund 
- which means that its budget 
projections have to be that 
much more convincing to 
obtain good rates from com- 
m fflriai . le nd e rs. 

The reduction. In the deficit 
has been achieved in part by 
squeezing the growth to total 
expenditure to 7 per . cent 
year, (thus below infla- 
tion)-, mr 15 .per cent if mea- 
eureti against last year’s origi- 
nal budget estimates. As in 
past Teazs, the growth in capt 
tat (aevetopment) expenditure 
has been sacrificed to the 
growth in current spending. 

; .5fithfn the expenditure enve- 
toe shffi -in. resources to 
: agrtc a l ti n a-has been modest 
The most eye-catching scheme 
is the waiving of RslObn of 
debt owed by, **—»■- 

•rubai ■ workers.’ 

ministry now maintain „„ 
only Rs8ton at debt Is eligible 
for ’ relief as' ' against the' 
Esl4(ft>n earfter mentioned But 
speaiding on rural devkopnient 


and anti-poverty programmes 
has been virtually frozen. 

Industry had been frightened 
that Mr Dandavate would sho w 
the corporate sector little sym- 
pathy. Instead he reduced cor- 
poration tax from 50 to 40 per 
cent but removed the invest- 
ment allowance which has 
favoured capital int c nai v u pro- 
jects such as petrochemicals. 
The net result of thin simplifi- 
cation - which the Govern- 
ment sees as a prelude to sim- 
plifying the licensing 
proc edure s - is that the direct 
take from the corporate sector 
rises by 17 per cent 

The other sectors hit by the 
budget are the motor vehicle 
and consumer electronics 
industries which could suffer a 
drop in rales as a result of 
increases In excise duties. 
Though these have been 
among the fastest growing in 
recent years — and potentially 
a base for export growth 
- they are seen by the Govern- 
mant as not entirely worthy of 
support because os their mid- 
Jje class appeal and consump- 
tion of foreign exchange 
through imported components. 

The Government is counting 
on gross tax receipts rising by 
18 per cent — which allows for 
a crackdown on evaders. Mr 
dandavate told parliament that 
fex authorities were being 
asked “to pay special attention 
to vulgar display of ill-gotten 
wealth" - in particular at wed- 
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«nance secretary, decHpad to 
quantiQr the impact Bid' it is 
too small on its own to have 
m u ch of an hnnarf m ton bat 
ance of payments. 
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By Hugh Gpmegy In 

Jerusalem 

“Walking on eggs,” said the 
headline. “It's hi s last 
chance,’* concluded the writer. 
The article in the Israeli dally 
Ha'aretz summed up the pros- 
pects facing Mr Shimon Peres, 
lffMfar of the Labour Party, as 
he attempts to piece together a 
gover nmen t out of the coun- 
try’s fragmented parliamen- 
tary puzzle. 

In some ways President 
Ofrirfm Herzog’s nomination on 
Tuesday night of Mr Peres as 
his first choice to try to 
resolve toe country’s p o li tical 
impasse was a victory far a 
jn ati who has led his party to 
four general elections but has 
only o * i e “draw" to his credit. 

From an unpromising posi- 
tion of junior partner in a 
coalition with the assertive 
Likud Party, led by Mr YH- 
zhak Shamir , Mr Peres has 
engineered the opportunity to 
lead Israel into unprecedented 
p ea fft talks with the Palestin- 
ians, something Hr S h a m i r 
refused to do on the terms 
offered by the US. 

Bnt, as the newspaper 
suggested, the opportunity far 
Mr Peres is tantalisingly s lim . 

If he cannot grasp it, it may 
well add 19 to one political « 
failure too many for Labour to 
bear from its leader of 13 
years. 

First Mr Peres most somehow 
graft onto Labour’s block of 39 
seats in the 120 -member Knes- 
set enough support from an 
ideological kaleidoscope of 
«***»n left-wing, Arab and reli- 
gious parties to sustain a par- 
liamentary majority. 

That he achieved a 60-55 
defeat of Mr Shamir tn last 
week’s crucial no-confidence 
vote following the collapse of 
the Likud-Labour partnership 
counts for little now. Likud 
was yesterday already engaged 
in a guerrilla campaign to 
keep the three key ultra-ortho- 
dox religious groups out of an 
alliance with Labour. 

Yet forming a govern ment 
may prove easy compared with 
the task of hnliHng ft together 
white conducting what would 
he highly sensitive talks With 
top PaiwHnimit Again, Likud 
has wasted no time in accus- 
ing Labour of being at the 
mercy of the Palestine Libera- 
tion O r g ani sation awd prepar- 
ing to give away the Israefi-oc- 
•cftpted-’W eaT Ban k and Gaza 
Strip, and with them ferael's 
.secu ri ty . -', 

Once ne go tia tions on the ini- 
tial proposal to hold elections 
In the West Bank and Gaza got 
under way, Likud and its 
right-wing allies would seize 
on every issue, from the role 
cS the PLO to the status of 
Jerusalem, to try to bring 
down the i nevitably fragile 

adin liitetra rtlnw. 

Mr Peres, though, is staking 
his position on his belief that 
there is a majority in Israel In 
favour of tiie US-hacked plan. 

He is committed to making 
peace based on territorial con- 
cessions. He rejects touring 
directly to the PLO, but has 
acknowledged a PLO role in 
tiie peace process, if only at 
arms length. Under pinning his 
stance is a belief that “sooner 
or later what happened in 
Eastern Europe will happen in 
the M idd l e East.” 
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trade growth set to slow 
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By WiHlam DuUforc# In Geneva 

THE GROWTH In volume of 
international trade, of : ^ 1 
driving forces behind the' 
expansion of the world econ- 
omy, is likely to slow, to 
between 5 and 6 per cent in 
1990 from 7 per cent hod year, 
according to the secretariat of 
the General Agreement on Tar- 
iffs; and Trade. 

But tiie rate of growth will ; 
still equal mr exceed the trade 
performance of four of the past - 
seven years and 1990 wffl mark 
another year in -which world 
trade wffl expand at a substan- 
tially faster pace than output. 
Volume growth in 1988 was 8J5 
per cent 

Gatf s preHmiuary report on 
international trade develop- 
ments m 1989-90, released yea- 
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terday, qualifies Its generally 
optiimstic tone hy votetng con- 
cern about the persistence of 
inflation in many parts of the 
world and its continuing 
unease about the large current 
account imbalances among the 
world’s leading trading 
nations. 

Higher Interest rates pro- 
voked by inflationary pressure 
could deter business invest- 
ment, which has been an 
important source of strength In 
the current expansion of trade, 
the secretariat warns. 

In value, world merchandise 
^ trade passed the gS^OOObn mark 


for the first time to reach 8 
new record of around fS^OOtm.. 
compared with *2£9bn in 1988. 

Gatt says it is too eariy to 
estimate the value of -world, 
trade in commercial services in 
1989 but it has revised its 1988 
estimate to $600bn from 
$560bn, indicating that services 
expanded at a rate of 13 per 
cent in 1988. 

In fact, growth was almost 
c e rtainly higher, because -the 
secretariat has used 1987 fig- 
ures for some countries which 
have not yet reported their 
data for 1988. 

Trade in manufactured 
goods continued to provide .the 

main wvpgriBinwjny thrust last 


EC agrees to 
talks on coal 
Industry 
subsidies 

By William Dullforce 

THE EUROPEAN Community 
has put its subsidies to the coal 
industry on the negotiating 
table in the Uruguay Round of 
the General Agreement on Tar- 
iffs and Trade. By dropping its 
opposition to fncinrfin g energy 
resources in the Gatt Round, 
the EC yesterday helped to 
break a procedural deadlock in 
the group negotiating tfae Hber- 
alisatkm of trade in natural 
res our ce baoo d goods, such as 
fuels, minerals, forestry and 
fish products. 

Brussels agreed to negotiate 
on energy resources within the 
group provided the issue was 
not raised in other groups, 
such as that haudling.tha mica , 
to be applied to subsidies. The 
coal subsidies are also under 
scr utiny in internal EC discus- 
sions in preparation for the 
angle market in 1993. 

The EC concession in 
Geneva came after an ener- 
getic campaign by Australia, 
backed by the US, to secure a 
ban on government subsidies 
to coal producers. 

Ur Bob Hawke, the Austra- 
lian Prime Minister, said 'mas- 
sive subsidising” of coal pro- 
duction in West Germany, 
Britain and Japan was costing 
his country bilHons of dollars 


in lost export opportunil 
Australia and US together 
account for more than half of 
world coal exports. 

Canberra claims that EC 
member states subsidise their 
coal industries to the tune of 
$12bn a year. Mr Hawke said 
that in West Germany annual 
subsidies rose by 70 per cent in 
the four years to 1988 and that 
the price of coal was 250 per 

wait Wghffr than the pilOB Of 
imported coaL 

In Britain coal prices were 
180 per cent higher than prices 
for imports. The Australians 
claimed that Japan had spent 
roughly $150bn on coal subsi- 
dies over the 20 years to 1988 
and had doubled the level of 
spending in the four years to 
1988. 

EC officials say the proce- 
dural agreement readied yes- 
terday does not prevent them 
from raising the issue of fish- 
ing rights m the negotiating 
group, an idea whlch ls vigor- 
ously opposed by the US, Can- 
ada, the Tjrtfn American coun- 
tries and Australia. 

Countries now have to sub- 
mit specific proposals on natu- 
ral resource-based products by 
April 20. 


Ridley 
unruffled by 
late Soviet 
payments 

By Pater tAontafffton, 

World Trade Editor 

LATE payments by Soviet 
importers were often the result 
of "incompetence" by newly 
authorised foreign trade organ- 
isations «pid should not 'cau se 
undue worry in the West, Mr 
Nicholas Ridley, UK Trade and 
Industry Secretary said. 

Speaking .shortly after 
returning from a trip . to 
Moscow, where he raised the 
problem with his Soviet coun- 
terparts, Mr Ridley said the 
Gorbachev regime was trying 
to make its enterprises learn to 
man age their own affairs 
responsibly. 

- "fit’s hard for ns to quarrel 
with, that," he. said Jn 
view, eyed though the jupust- 
ment process might cause 
some tempoimy dimcatHea? 

His visit, at the head of a 
large UK trade delegation, had 
shown that there were still 
lucrative export pppertu nitiee 
in the Soviet Union for tradi- 
tional exporters who under- 
stood the market, he added. . 

Mr Rldlev also visited Poland 
where he said the UK would 
"look more closely" at the pos- 
sibility of making export credit 
cover available, though noth- 
ing was being promised as yet. 

Although both France and 
West Germany have restored 
cover, Poland had a very large 
S40tm foreign debt, he said. 

He doubted whether it was 
wise to add to this debt, but 
said British c om pa nie s should 
consider direct investment in 
Poland, where assets were 
being raa/te avai lable at bar- 
gain prices as a result of the 
country’s privatisation pro- 
gramme. Poland was also a 
good potential base for manu- 
facturing for the West Euro- 
pean market, he said. 

Mr Ridley also hnd a mes- 
sage for exporters who axe wor- 
ried that higher premiums 
planned by the Export Credits 
Guarantee Department for 
cover in difficult markets 
would undermine UK competi- 
tiveness in world capital goods 
market. Businessmen who 
expressed such fears were 
“talking through their hats." 

“We are be no means going 
to throttle ECGD,” he raid. . It 
had to be more commercial, 
however, and exporters were 
simply trying to put pressure 
on the Government ahead of 
decisions that had not yet been 
finalised. Exporters should 
refrain from comment until 
these decisions were made. 


ABB describes ‘horror’ of 
E Germany’s infrastructure 

By Nick Garnett 

THE MANUFACTURING and 
industrial service infrastruc- 
ture of East Germany was a 
“horror scene”, Aaea Brown 
Boveri (ABB), the large electri- 
cal engineering group said yes- 
terday. 

But that c ount ry offered the 
biggest investment opportuni- 
ties in eastern Europe. 

hi a survey of East Ger- 
many’s needs, ABB said it esti- 
mated that to modernise and 
extend the transport infra- 
structure would cost DMIOObn 
(fiftfibn) to DM150bn. 

More than GO per cent of the 
East German rail system was 
single track and only about 25 
per cent of the system was 
electrified. 

The company, which has its 
headquarters in Switzerland, 
said installing new power sta- 
tions in East Germany would 
cost DM40bn. 


Power plants in East Ger- 
many were so inefficient that 
they consumed 35 per cent 
more coal than a comparable 
but modem station in western 
Europe. 

A farther DM14bn would be 
req uire d to Install gas control 
anti-pollution equipment on 
power stations. 

Mr Eberhard yon Koerber, 
ABB’s board member responsi- 
ble for eastern Europe, said 
East Germany also Bn 
new telephone extensions. 
Antiquated manufacturing 
equipment partly accounted 
for a productivity level only 25 
to 50 per cent that of West Ger- 
many, he added. 

For the whole of eastern 
Europe, excluding the Soviet 
Union, ABB said that power 
station capacity was 1.600W 
per person, compared with 
3.700W in Scandinavia. 


year. .Manufacturing exports 
cHmbed- toy 8 per cent (a gafoBfr 
M per cent im 1988). Mining 
exports grew, by 4L5 per cent (8 
"• per oral) and farm exports by 4 
per cent (5 per cent). 

The US. meanwbfie toppled 
West Germany to regain its 
poftpmi as the world's largest 
exporter. -The volume of US 
exports grew at nearly twice 
the world average; reaching a 
value of tS6flm gS41bn 

for West Germany and $275bn 
for JOpan. - • 

Japan’s 415 per-cent growth 
rate marked the fourth consec- 
utive- year in which ft per- 
formed below the world aver- 
age. v 


Seoul boosts 

overseas 

investment 

By John- Ridding In Seoul 

OVERSEAS investment by 
South Korean companies has 
increased sharply tlila year 
because of fears of protection- 
ism andiisfne dow w tfi *- mrstn. 
according to the Bank of 
Korea. ■' 

The central bank said that 
file value of overseas Invest- 
mente' approved by the govern- 
ment more than doubled to 
(£147m) in January and 
February, c ompare d with the 
same period fast year. The 
number of projects increased 

from 46 to 73. 

The most popular area for 
new Korean Investment was 
south-east Asia, which 
received 87 projects worth 
880m. 

Most new Investments in the 
region was from the footwear, 
textiles and electronics indus- 
tries which have suffered a 
loss of competitiveness in 
Korea because of higher 
domestic wage costs and an 
appreciation in the value of 
the Korean currency, the won. 

There ware 80 new projects 
in North America, worth a 
combined value of 8182m. 
Many South Korean compa- 
nies, particularly in the dec- 
tr on ics sector, are up 

mamrfactnr l ng fat the US and 
Canada toescape protectionist 


Agnelli family scion in the saddle 

John Wyles on a new grouping of the European motorcycle industry 


THE launch in Paris yesterday 
Of the Association des Con- 
structeursEuropdens de Moto 
cycles (ACEM) marks sot only 
an attempt by Europe's leading 
motorcycle manufacturers to 
create a lobby at European 
Community level, but also the 
international debut of a 25- 
yearold Italian manager with 
a very celebrated name. 

Since Giovanni Alberto 
Agnelli claims some of the 
credit for having thought of 
ACEM, he is being rewarded 
with the presidency of the 
Brussels-based association. The 
appointment is a shrewd one, 
since his fa a name which 
causes doors to spring open 
and he will have at bis elbow 
Mr Gustavo Denegri, Flagglo's 
group president, to compensate 
for Ids lack of experience. 

A gnaDj . the Younger is the 
nepbew of his namesake presi- 
dent of Fiat and son of 
Umberto Agnelli, Gianni 
Agnelli's -younger brother, 
whose first wife was Antonella 
Bechi Pfaggto. After a US uni- 
versity education and military 
service as a parachutist, Giov- 
anni Alberto Joined the family 
flnn, Flaggio, in 1987. 

Then came a swift passage 
through several management 
functions, culminating in his 
appointment this year as 
vice-president of the holding 
company, Piaggio & C Spa ana 
director of piarmiwg and devel- 
opment. 

There are those who say that 


somewhat 
man is 


beguiling, 
self-effacing yoi 
being trained 
Office in the Fiat group, fie Is 
highly regarded by his uncle 
whose own son, Edouardo, 
aged 35, has shown less apti- 
tude and co mmit ment to indus- 
trial management that hfa 
yottngfer cousin. 

Giovanni says that ACEM 
springs from three clear 
requirements: “The need to 
harmonise technical standards 
for production of two wheelers 
and legal regulations govern- 
ing their use, the need to estab- 
lish that two wheels have as 
much.sodal utility as four and 
the' need to establish a Commu- 
nity policy governing the 
import of Japanese motor- 
cycles.'* 

In addition to Piaggio Vebxdi 
Europe!, the founder members 
of ACEM are Peugeot MTC of 
France, Derbi of Spain, SIS of 
Portugal and Fichtel & Sachs/ 
Nurnberger Hercules Werke of 
West Germany. Other manu- 
facturers are encouraged to 
join but the founders already 
account for two thirds of the 
European market for motor- 
cycles up to 50cc. 

In competfog with Japanese 
producers in segments above 
I25cc. Giovanni Alberto says 
that the Europeans are seri- 
ously handicapped by HWiiftny 
national standards governing 
among other thl-no a pollution 
levels, noise, braking and sig- 
nalling systems. 



Giovanni Alberto Agnelli 

But harmonisation will not 
be enough, says the president 
of ACEM. National restrictions 
of various kinds cm two-wheel 
imports from Japan should dis- 
appear with the opening of the 
EC’s internal market. Like 
their cousins in the motor 
industry, the European motor- 
cycle and scooter manufactur- 
ers will be seeking a transition 
period - they are talking of 
five years - before the Japa- 
nese are allowed free entry. 

"This is needed above aQ to 
allow the development of a 
components industry of a suffi- 
cient size and competitive- 
ness,” says Giovanni Alberto. 

Piaggio itself is now running 


hard to position itself for a 
more competitive future after 
restructuring forced by the 
downturn in the motorised 
two-wheeler market which has 
plagued European producers 
for much of the 1980 b. 

Having diversified into sec- 
tors inrinding textiles, chemi- 
cals and robotics which now 
account for 20 per cent of its 
Ll.400bn <£893m) turnover. It is 
concentrating on strengthen- 
ing its core business. 

Giovanni Alberto says that 
Europe - where Piaggio sells 
more than 500,000 pieces - will 
remain important but the 
strongest growth In the future 
should come from India, Indon- 
esia. Thailand «wd some of the 
Eastern European countries. 

“We are making a big effort 
in India which is the largest 
single market in the world for 
two wheeled vehicles,” he says. 
Piaggio already has equity 
stakes in two Indian producers 
- LML and VCCL - which 
make its cycles under licence 
and is wring additional com- 
parable investments. 

This year, he says, win be 
one of transition for Piaggio as 
it searches for more Joint ven- 
tures in its diversified 
operations and develops new 
products for Its core business. 
And what of the future for its 
young vice-president? “Well I 
am not long in experience but I 
do have ideas. The thing I 
want to learn more quickly fa 
how to judge people better.” 


A LOT OF PEOPLE 
KNOW OUR AIRPLANES 
INSIDE AND OUT. 



Namely our mechanics. Because at Pan Am every air- 


plane UNDERGOES FREQUENT PREVENTIVE MAINTENANCE. No 


OTHER U.S. CARRIER SPENDS AS MUCH ON MAINTENANCE PER 


AIRCRAFT OPERATING HOUR AS PAN Am. In FACT, MORE THAN 


$350 MILLION IS ALLOCATED FOR 1990 ALONE. It's NO WONDER 


OVER 30 OF THE WORLDS AIRLINES TRUST THEIR MAINTENANCE 


to us. All good reasons to feel confident that when 


you choose Pan Am, you've made the right choice. 



We're flying better than ever 
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Congress suspends Chile laws 


By Ltsllc Crawford in Valparaiso 


THE CHILEAN Congress has 
begun work, for the first time 
in more than 16 years, by sus- 
pending laws inherited from 
the military regime. 

The congress is expected, in 
the nest lew weeks, to revise 
the anti-terrorist law, the 
death penalty, the budget, tar 
and labour legislation, curbs 
on freedom of expression and a 
plethora of laws decreed by the 
military junta in the final 
months of General Augusto 
Pinochet’s dictatorship, which 
stepped down last week. 

President Patricio Aylwin’s 


minister s began work on the 
package of reforms long before 
the new dvflian government 
took office. To ensure a smooth 
passage through Congress, 
they are nego tiating details in 
advance with right* wing oppo- 
sition parties. 

Mr Aylwln, a Christian Dan- 
ocrat who campaigned for rec- 
onciliation, needs the coopera- 
tion of the right because his 
centre-left coalition won an 
absolute majority In the House 
of Representatives but lacks 
one in the Senate due to the 
military regime having exer- 


cised its right to appoint ntna 
of the 47 senators. 

The right wing parties have 
pledged "constructive opposi- 
tion". They regard themselves 
as the defenders of Gen Pin- 
ochet's liberal economic policy 
bat they have yet to BwtahHafa 
their democratic credentials. 

Most congress members are 
holding elective office for the 
first time. The setting Is also 
new; a half Bnfaw building 
bequeathed by General Pin- 
ochet and overlooking the 
Pacific Ocean in the part of 
Valparaiso. 


Guerrillas shoot retired junta general 


LEFT-WING guerrillas in (Me 
yesterday snot and seriously 
wounded former Chilean Air 
Fence commander-in-chief Gus- 
tavo Leigh, a leader of the 
bloody coop that Installed the 
military in power 16 years ago, 
Renter reports from Santiago. 

The shooting came 10 days 
after a civilian government 
took office under Christian 
Democrat President Patricio 
Aylwln, ending 16% years of 
harsh military rule under Gen- 
eral Augusto Pinochet 

Gen Leigh, a retired general, 
was reported to be in a critical 
condition in a militar y hospi- 
tal, doctors said. 

A spokeswoman for an 
armed wing of the Co mm unist 
Party claimed responsibility 
for the shooting in a telephone 


call to a local radio station, 
calling Gen Leigh a "cruel 
ideologue” of the coup in 
which Pinochet seized power in 
1973. 

Two men entered Leigh's 
real estate offices in a residen- 
tial sector of Santiago and 
pumped six bullets Into Leigh’s 
face, chest and legs, police 
said. Ufo business partner Mr 
Enrique Ruiz, also a retired Air 
Force general, was hit by three 
bullets when he tried to defend 
Gen Leigh, police said. 

As Air Force chief, Gen 
Leigh ordered Hawker Hunter 
jets to fire rockets at the presi- 
dential palace in the violent 
1973 overthrowal of elected 
Marxist president Salvador 
Allende who was found dead in 
the palace after the incident. 


Human rights groups accuse 
Gen t-rig h of forming a 
squad that hunted down and 
murdered hundreds of Commu- 
nist Party militants between 
1973 and 1976. 

“Today we have tried to do 
justice by killing General 
Leigh, one of the crudest ideo- 
logues of the thousands of 
murders committed during the 
dictatorship,” the spokes- 
woman for the Manuel Rodri- 
gues Patriotic Front (FPMR) 
told Radio Cooperative. ; 

The spokeswoman warned 
that the group would continue 
killing farmer members of the 
Pinochet junta if armed forces 
members accused of human 
rights violations are not 
brought to trial by the new 
ctvflSan government I 


Bush backs 
Poland over 
border Issue 

By Pater Riddell, 

US Editor in Washington 

PRESIDENT George Bush 
yesterday assured Mr Tadensz 
Mazowfedd, the Polish Prime 
Minister, of US support for 
maintaining Poland's current 
borders with a reunified Ger- 
many. 

However, the US will not 
agree to Poland’s desire for 
fad participation in die “two- 
plus-four ” talks of the two 
Gorman states and the four 
wartime allies on the security 
aspects of ramification. 

DSoffldals behove Poland 
has won a- "coodddaUe vic- 
tory” in being included in the 
talks whan border issues are 
di scus s ed . Mr Bush said that 
In any iiMrimw aB te fln a the 
Cate of Poland, Poland must 
have a voice.” 

Before yesterday's m eeting 
Mr Bush iiri tailed by phone 
on Tuesday with Chancellor 
Helmut Kohl of West Germany 
to discuss the Polish borders 
question as well as German, 
unification following Sunday’s 
East German elections. Mr 
Bush underlined the US’s 
strong support for the Hel- 
sinki Final *«* and its call for 
the inviolability of borders. 

Mr Mazowleckl discussed 
with Mr Bush the Polish desire 
for a treaty guaranteeing his 
country's western borders 
with Germany. . . 


Argentine minister extends powers 


By Gary Mead in Buenos Aires 

MR ANTONIO Erman Gonzalez, Argentine 
Economy Minister, ^ appointed Wnuwif 
governor of the country's Central Bank, 
after the drawitout d epartur e of Mr 
Enrique FokinL 

Mr Gonzalez - an accou nt a nt who ran 
President Carlos Menem’s economic minis- 
try in La Ruga province, where Mr Menem 
was governor before he became president 
— now; fan responsibility for manag- 
ing Argentina’s economic affairs. 

The minister becomes the fifth governor 
since President Menem took office almost 

niwa m onths , ago. Hi* ministerial portfolio 

also covers the famwtni administr a tio n of 
state-owned co mpani es. 


Mr T rtlrini pnmentai his resignation OP 
Mart* 7 after a row over his authorisation 
of short-tem Central Bank loans of $35. 4m 

to 1 several Argentine commercial banks. 

He described the loans, known as redis- 
counts, as e n tire l y within normal Central 
Bank practice. However, many such loans 
to the count r y' s densely packed private 
banking sector, with almost 200 institu- 
tions, are granted to prop up ailing banks. 
The International Monetary Fund and 
fiie Wcrid Bank have long argued that the 
sector should be weeded out Successive 

gove rnm ents bare postponed this politi- 
cally sensitive reform. 

Many Argentine politicians have close 


relationships with private banks, while 
senior government officials have 
legal cases pending against them over 
alleged infringements of banking regula- 
tions. One such is Mr Carlos Carballo. 
Argentina’s foreign debt negotiator and 
now appointed by Mr Gonzalez as his dep. 
uty in the Economy Ministry. 

One erf Mr Gonzalez's main tasks is to 
persuade the IMF to unblock soon more 
than $lbn in loans suspended early this 
year when government faile d 

to meet agreed economic targets. Argen- 
tina has made no interest payments cm its 
$60bn debt since April 1988; interest 
arrears are now approaching S6bn- 


Telecoms privatisation hits political trouble 


By Gary Mead 

PRESIDENT Carlos Menem’s 
plans to privatise ENTel, 
Argentina’s telecommunica- 
tions company, are meeting 
stiff Congressional opposition 
from both his own Peranists 
and the main oppoeiticn Radt 


ENTel is to be split into two 
geographically determined 
companies (north and south), 
and to he in private bands by 
October. 

However, Congressional dep- 
uties are demanding substan- 
tial changes in the terms of the 
sals. These could. threaten to 
reduce ENTeL’s potential profit- 
ability for the Kulf - dnami or so 
Inter nationa l companies show- 
ing interest in buying. 


Congressional opponents 
want to see ENTel’s promised 
state-guaranteed profi t (16 per 
cent a year) calculated on the 
basls af the capital invested In 
the two newly privatised com- 
panies, s ome $ lJBbn. They 
regard the. government's stated 
terms for the sale, which calcu- 
late the 16 per cent profit on 
the basis of the current net 
asset value of ENTel (f&5bn) 
as too generous. 

If the proposed change Is 
accepted by Mr Menem’s gov- 
ernment, net annual profit for 

hrth Bwnwmton . wr mlfl shrink 

to 8240m, rather than the origi- 
nally conceived $S0Qm. 

Congressional opponents of 
tiie sale also hope to dilute 
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THE UK'S BIGGEST NEW 
URBAN DEVELOPMENT PROJECT 
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...offers the biggest opportunities 


The UlCs biggest new urban development project offers the 
biggest opportunities to investors, developers and new industry. 
High quality factory units and greenfield sites now available. 
Over a million square feet of prestige industrial and commercial 
premises under construction or being planned. Specialised 
accommodation on technology and business parks. Participation 
and business opportunities in Teesside Development Corporation 
flagship initiatives: Teesdale - a £200M rejuvenation of 250 
acres as a high quality office, home, retail and leisure mix. 


Hartlepool — provision of residential, leisure and business 
amenities and maritime- related enterprise at the new marina 
complex. Teesside Park — specialist retail outlets at the old 
Stockton racecourse, now being developed together with the 
UK's largest leisure centre. Teesside opportunities - backed by 
Development Area grants and Enterprise Zone incentives.To find 
out more contact Duncan Hall, Chief Executive, Teesside Develop- 
ment Corporation, Tees House, Riverside Park, Middlesbrough, 
Cleveland TS2 IRE. Tel 0642 230636. FAX 0642 230843. 


other aspects of the offer. They 
particularly oppose the 
debtrcquity swap arrangements 
in the offer. Purchasers of 
ENTel will require a relatively 
mimTI amount off — 8100m 
for one company and $113 for 
the other - with most of the 
remaining $l-6bn being 
achieved via swaps for Argen- 
tine foreign debt, now gener- 
ally trading at 12 cents to the 
dollar on secondary markets. 

Under the government’s 
scheme, debt wm be accepted 
at face value; opponents want 
to see a large discount. 

If Mr iwftmam a p p ro ves the 
proposed changes, which are 
advocated by members off his 
own Peronist party, be risks 


damag in g hLs CTUdfll political 
alliance with the Centre Demo- 
cratic Union (UCD), on whose 
hairing he has become depen- 
dent to implement his eco- 
nomic reform programme. 

On Tuesday, the government 
retreated over one controver- 
sial ENTel issue. It had 
flTiwnwrifwd last week an imme- 
diate 400 per cent increase in 
telephone charges, for a total 
rise of 2^95 per cent since Jan- 
uary L After a storm of public 
and cross-party protest, that 
increase has now been post- 
poned Tmtil the end of March. 

Yesterday 22 public sector 
trade unions staged a one-day 
strike against Mr Menem* s pri- 
vatisation programme. “ 


A bilateral route to 
Venezuela debt deal 

Stephen Fidler on a novel accord 


T HE agreement 
announced this week 
between Venezuela and 
its creditor hanks on a reduc- 
tion and a restructuring of 
about $206hn off loans emerged 
from a novel negotiating pro- 
cess involving bilateral talka 
between government negotia- 
tors and leading bank lenders. 

The agreement is the fourth 
under the new international 
debt initiative launched a year 
ago by the US Treasury Secre- 
tary, Mr Nicholra Brady. 

In an approach not seen 
before in almost eight yean of 
bank-debtor negotiations, indi- 
vidual banks cm the advisory 
committee, led by Chase Man- 
hattan, were allowed to pursue 
their own ideas with the Vena- 

At times, lit seemed posrible 
that there would be no agree- 
ment backed by the entire 
committee, but in the event it 
produced a deal which was 
being generally welcomed by 
banks and others yesterday. 

It contains the following 
options for banks: 

• New money: Bonks make 
new loans equivalent to 20 per 
cent off their exposure over two 
years. The “new money" will 
be in the for m erf a bona, with 
a 15-year maturity and seven- 
years’ grace before interest is 
due. Sixty per cent of these 
bonds will be in the name of 
the central and carry a 
% -point interest margin and 
the r e main der in the wmni> of 
the republic, carrying a 1-potazt 
margin. The “aid money” will 
be rolled into so-called 
exchange bonds with a 17-year 
maturity, seven years’ grace 
and a %-point interest margin. 

• Bonds for loans: In a 
structure used in the Mexican 
package, loans can be 
exchanged for 30-year bonds, 
with a guarantee off principal 
and Id-months' interest Those 
bands carry either a reduced 
fixed-interest rate off 6% per 
cent, or at a floating Interest 
margin off j| point and a face 
value w ritt e n down by 30 per 
cent IT oil prices rise to a spec- 
ified level, the banks are enti- 
tled to recoup some value an 
the bonds after a six-year grace 
period. 

• Temporary Interest 
reduction: Banks swap' their 
old loans for new 17-year bond, 
with interest of 5 per cent for 
years one and two, 6 per cent 
for years three and four, ami 7 
per cent for year five, when it 
reverts' to a floating margin of 
% point. Interest collateral will 
be provided for 12 months, fi is 
the first time this option has' 
been seen in any Brady pack- 



• Cash buy-bach: Hawfca 
tender thdr loans for cadi at a 
pric e yet to be fixed. The price 
for Venezuelan bank loans ral- 
lied yesterday to indicate a 
price cL40 per cent - the 
rumoured target the Venezue- 
lans have set 

The Venezuelans are said to 
be seeking about gLhn in new 
loans, meaning banks repre- 
senting about a quarter of the 


VENEZUELAN business and 
twimw yesterday welcomed 
the re structuri ng agreement, 
Joe Mann reports from Cara- 
cas. 

President Carlos Andris 
F£rez said that the overall 
reduction in outstanding 
debt should be “no less than 
25 per cent” of the amount to 
be restructured, or about 
820.61m. 

Business hopes the govern- 
ment will now provide help 
to repay 83.11m In private 
sector foreign debt 

debt would be expected to opt 
for this. While raising new 
funds has been a problem in 
the previous Brady duals far 
the Philippines and Mexico, 
bankers said some banks 
appeared to be looking favour- 
ably on tiriH option. 

The government has said 
that it Is seeking cash-flow 
savings off about $lbn from the 
agreement, but many hank* 
believe that, in view of recent 
rises in the oil price, this is 
more than what the country 
needs. 

Venezuela, which agreed to 
bring its Interest payments up 
to date by the end of this 
month- to secure the agree- 
ment, successfully resisted 
calls for a restruc t uri ng of the 
debt of imifa not wishing to 
take any of the above options. 
Itargued that this would have 
been a signal to encourage 
banks not to participate. 

Each of the options involves 
ba nk s entering new legal 
agreements with the Venezue- 
lans, potentially marginalising 
any banks that do not partici- 
pate in the options. 

Bankers greeted the array of 
options - the broadest in any 
Brady deal so far — positively. 
It was also frit that, particu- 
larly for domestic political con- 
sumption, Venezuelans could 
point to the likely deep dis- 
count in the buy-back as 
evidence they had negotiated a 
tough dna] . 

None the less, the discount 
on the bonds-for-loans s wap of 
30 per cent was below the 35 
pear cent achieved by 
and compared with the 50 per 
cent which the Government 
had originally demanded. Off- 
setting this, Venezuela 
only granted a 14-month inter- 
est guarantee againa* Mexico’s 
18-month. 

It is not dear how much offi- 
cial support is available for the 
P g r - fr* t g B ' which will be backed 
fay t he International Monetary 
Fund and World ftmit Some 
8700m is said to be forthcoming 
from the IMF, while the Japa- 
nese Export-Import Bank and 
other gove rnments including 
possibly Spate, are thought to 

DO cmitonwplaHyip anppmt 

Significant work remains to 
be dons on finalising the 
options, a process likely to 
rake several weeks. However, 
Ma kers are conscious that 
e xp ected talks with Brazil may 
wm begin to compbcale mat- 
ters. 
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Loan sales to debtors favoured 


Banks welcome 
spur to cut LDC 
debt burdens 


By Stephen Fkfler, Euromarkets Correspondent 


CONCESSIONS in Tuesday's 
budget to encourage banks to 
participate in deals which 
reduce the debt burdens of 
developing countries were 
broadly welcomed yesterday. 

For the first' time, the UK tax 
system will discriminate - 
albeit modestly - in favour of 
banks which sell their loans 
back to a debtor country at a 
discount to face value. 

The new international debt 
initiative launched a year ago 
by the US Treasury Secretary, 
Mr Nicholas Brady, changed 
the focus of Third World debt 
strategy away from the contin- 
ued provisions of new loans by 
hanks and towards the reduc- 
tion of bank debt burdens of 
those highly-indebted coun- 
tries agreeing economic pro- 
grammes with the Interna- 
tional Monetary Fund. 

Mr Brady called for a review 
of regulatory, tax and account- 


ing procedures which stand in 
the way of lowering debts. 
Until the budget, there bad 
been no response from the UK 
tax authorities to the cad. 

The benefits are rather nar- 
row. The new roles will only 
affect the sale of loans at 
prices where the discounts are 
substantially deeper than 
im plied by the rnatrhr — the 

guideline established by the 
Tin nit of England for UK banks* 
third world debt provisions. 

In these circumstances it 
will be more advantageous to 
banks to sell their sovereign 
debt back to the borrowing 
country, than, say, to another 
hank. This is because the loss 
nm be charged Off imrawKately 
against taxes only if the sale 
takes place to a debtor coun- 
try -if the sale is made to 
another bank, the charge-off 
would have to spread out over 
a number of years. 


GUINNESS TRIAL 

Directors lost trust in 
Saunders, court told 

By Raymond Hughes, Law Courts Correspondent 


Mr Ernest Saunders was 
suspended as chairman and 
r.hfpf executive erf Guinness in 
January, 1S87, because he had 
“lost the confidence and trust” 
of his fellow directors, the 
Guinness trial jury heard yes- 
terday. 

Sir Norman Macfarlane, now 
Guinness’s deputy ehairmaw , 
said the board had considered 
that Mr Saunders author- 
ised and permitted, or been 
responsible for, substantial 
actions undertaken without 
disclosure to the board. 

Sir Norman, t-Kafrmgn and 
chief executive of Macfarlane 
Group (Clansman), has been 
called as a witness by the pros- 
ecution in the trial of Mr Saun- 
ders, Mr Gerald Ronson. chair- 
man of the Heron group, Mr 
Anthony Faroes, a Oty stock- 
broker, and Sr Jack Lyons, the 


millionaire financier. 

The four have denied 
charges arising from an alleg- 
edly unlawful share support 
operation mounted by Guin- 
ness during its 1986 takeover 
battle for Distillers. 

Sir Norman was crossexam- 
ined by Mr Richard Ferguson, 
QC, fin- Mr Saunders. 

Mr Ferguson asked why 
other Guinness directors bad 
not been invited to meetings 
the new non-executive direc- 
tors >u|| i with Lazards. Guin- 
ness’s merchant bank, and 
why solicitors Herbert Smith 
had been at those meetings. 

Sir Norman said that the 
new non-executive directors 
had not known “who knew 
what” and “who was on which 
side” as far as the Roux allega- 
tions were concerned. 

The trial con throes today. 



OBITUARY 


Rothschild: life 
In high office 

LORD ROTHSCHILD, the 
Cambridge biologist, who died 
on Tuesday aged 79, was an 
accomplished scientist who 
moved with astonishing facil- 
ity between academe, industry 

and p u mn iiiwmt , hnltlrng high 

in aQ three. 

Nathaniel Mayer Victor 
Rothschild is most widely 
known, however, for the four 
years he spent during the 
Heath Government of the eariy 
1970s as the founding director 
of die -Central Policy Review 
Staff in Hia Gahfnot Office, bet- 
ter known as the Whitehall 
thmktanft. 

His connections with aca- 
demic science were put to good 
use in his years with Royal 
Dutch-Shell, where as group 
coo rdinato r for resea rch min 
development he steered the oil- 
company into new pastures, 
including the methane-fired 
fuel cell and single-cell protein 
made from North Sea gas. 
When Rothschild left White- 
hall in 1974, the thlnktank he 
created slowly withered and 
died. He divided his time 
between the City, as a director 
of merchant bankers 
N.M.Rothschild and his 
beloved Cambridge. 

In 1981 he persuaded tha 
bank to let him set up a trust 
specialising in investments in 
genetic engineering and its 
application to biotechnology. 
As chairman of Biotechnology 
Investments Ltd.(BIL), he ran a 
commercially successful fund 
supporting bio-entrepreneurs. 

Lord Rothschild retired as 
BIL’s chtfanum a year ago, 
after recruiting Lord Arms- 
trong - a colleague from days 
in the Cabinet Office - as Ids 
successor. 


TNT stays quiet over Post Office x 

Kevin Brown says mail monopoly unlikely to end before EC postal plans become law 

.w ^ ... « « on of tptterfl using first-class mail for am 


T NT, the aggressive Aus- 
tralian-based transport 
group, has been unchar- 
acteristically redeeut rinca the 
Government was forced to dis- 
close recently that it was con- 
sidering the op tions for break- 
ing the Post Office monopoly 
an letters costing less than £L 
TNT denies being the source 
of the leak that it was in talks 
with the Government, 
although it told journalists 
much fl y wwia thing during 
the Post Office national strike 
two years ago. 

The Department of Trade 
and Industry has confirmed 
that talks have been taking 
place, but has Insisted that no 
viable alternatives to the pres- 
ent sys tem have yet been pot 
forward. 

TNT executives are unwill- 
ing to say publicly what alter- 
natives they have suggested. 

Mr Nicholas Ridley, the 
Trade and Industry Secretary, 
is refusing interviews on the 
subject and has instructed dvfl 
servants other Ministers 

not tO Hiarnag ihp wiattw 

Privately, officials say Mr 
Ridley's options are limited to 


privatising PaicelForce, the 
Royal Mad’s pro fitable parcels 
business, and introducing an 
element of competition into the 
letters business. 

This would be done either by 
licensing a competitor in the 
basic met and second-class 
letters market or by encourag- 
ing tiie develo pment of a com- 
petitive market in premium 
mall by lowering the price 
threshold for private operators. 

A competitive market 
already for costing 
more than £1, but it is H wy in 
proportion to the ISbn letters 
carded each year by the Post 
Office. Companies say it could 
he stimulated by reducing, the 
threshold to, say, 40p - double 
the basic letter cost 

That is regarded as a more 
realistic option than a duopoly, 
partly because TNT is the only 
company that wwiw interested 
in carrying letters . for 20p. 
Other private-sector companies 
say the dMBcuBIei of duplicat- 
ing the Poet Office Infrastruc- 
ture would be immense. . 

The issue is complicated by 
the fact that the European 
Commission is drafting a 


(keen Papa: which will set out 
a framework^ postal services 
throughout the Community, ft 
is unlikely- to be translated into 
Community law before 1992, so 
Mr Ridley is unlikely to act 
before the next, general elec- 
tion, due that year. 

The debate over privatisa- 
tion and daw ag nlflrinn minniilM 
with a wide-ranging review by 
the Post Office- It is clear that 
some of the options open to Mr 
Ridley might not be unwel- 
come to Sir Bryan Nicholson, 

ftp Post OPRro r-hftirman 

Sir Bryan. 57, took over two 
years ago after many years in 
private Industry. He says ids 
instincts remain those of the 
private-sector businessman, 
to find it “distaste- 
ful” to have to defend the 
postal monopoly. 

The review,, being carried 
out by Sir Bryan and other 
senior staff, has concluded that 
action is seeded to cope with 
annual growth of 5 per emit in 
the letters business, which will 
mate* it increasingly difficult 
to meet daUyery targets, espe- 
cially for firsbehtts Tnfl U 

At the moment, the target of 


90 per «nt of first-class letters 
being delivered next day is met 
only for mail travelling less 
than so miles. Over the 
TTwiinm distance - up to 150 
mQee - the success rate falls 
to 80 per cent, and it is just 70 
per emit for long-distance ma il . 

The review team feels that 
the public may have to ac cept 
more realistic mail targets. 

“ft Is extremely unlikely that 
for 20p you could take 100 per 
cent of letters overnight from, 
for example, Taunton to Skeg- 
ness,” Sir- Bryan says, “ft could 
not have been done even in 
Victorian times, even though 
they only carried 17m letters a 
year - less than half what we 
carry every day. 

O ne possibility being 
considered by the 
review team is a cheep, 
guaranteed letter service posi- 
tioned between first-class mall 
and the existing private ser- 
vices costing more than £1. 

There is little incentive for 
the Post Office to introduce 
such a service while it retains 
a monopoly, because rational 
customers will already be 


using first-class mail for any 
letters for which they are 
unwilling to pay more than £L 

However, the Post Office is 
aware that this is one of the 
options being considered by Mr 
Bidley, and is preparing itself 
for any competitive market he 
might introduce. 

Such a service would free 
the Post Office to concentrate 
on speeding the flow of ordi- 
nary letters along the main rail 
lines between the big cities. It 
could also provide the opportu- 
nity to end the division of the 
basic letter service into two 
classes, which many Post 
Office managers think was a 

piistjikg- 

Sir Bryan will only say that 
the introduction of the division 
in 1974 “may” have been an 
error, although he admits that 
the abolition of first-class is 
being considered. 

Sir Bryan emphasises that 
no d PTri**™ 8 have been m ad e , 
but suggests that changes win 
be forced on the Post Office by 
the mid 1990s by the growth of 
business and the impossibility 
of meeting first class targets. 


British Telecom to invest £4Qm in digitalnetwork 


Edinburgh wins telecoms loop 


By Charles 


r , Industrial Editor 


British Telecom is to invest 
£40m to provide Edinburgh 
businesses with the most 
advanced telecommunications 
in fr astru ct ur e in the UK. . 

The so-called Edinburgh 
Loop win be capable of carry- 
ing computer information, text, 
graphics and pictures as wen 

88 voice mininimiwitinn- 

R wfil involve the introduc- 
tion of exchanges and 

an exte n sive network of fibre 
optic cables with the capacity 
to cany large quantities of dig- 

ifailwwl in f hm iatlrm 

The system wm make httie 
difference to the average 
domestic telephone user, but it 
should significantly enhance 
Edinburgh’s role as a centre 
for financial services and com- 
puting-based industries. 

The piamnad s ystem is more 
advanced than the services BT 
currently provides to custom- 
ers in the City of London and 
i s mat che d on ly, in local 
Ini THHlnwnt terms, by an initia- 
tive for a modernised infra- 


structure in Northern Ireland. 

BFs plans were tHarJnwafl by 
Mr Maiwiim THfVinH, th» Secre- 
tary of State for Scotland, at a 
lunch in r^inAwi for executives 
from international financial 

Services mrn panl^ MwiHflwl 

as potential investors in Scot- 


The company is expected to 

main* a fo rmal ann n mwamant 
091 ff** s y stem after »»»h 

is likely this s umm er to 
announce more such schemes. 

About a third of the 1 compa- 
nies which are discussing mov- 
ing to Scotland from the south 
east are in the financial ser- 
vices sector, say London offi- 
cials of the Locate in Scotland 
bureau. 

Mr MtfWnd told more 50 
executives from B ritish, Ameri- 
can, West German and Japa- 
nese companies that the trie- 
communications investment, 
combined with salary costs a 
third below those in the City, 
cheaper housing and a hi gher 
quality of life than London 


m«m> Sco tland was MmI for 
relocation. He said companies 
would save £2m a year on a 

30.000 sq ft office. 

It is hoped to build on the 
established Scottish financial 
services sector, which employs 

172.000 people - 10 per cent of 
the adult population - to 
develop Edinburgh as a Enro- 

S contr a for lrre wefarietit and 

management to compli- 
ment London's role as an inter- 
national 

• Hewlett-Packard, the US 
computer and electronics man- 
ufacturer, is to close Apollo 
Computer’s plant at Livings- 
ton, West Lothian. Scotland, 
write* James Buxton. 

Apollo is the US computer 
workstations manufacturer 
which . . Hewlett-Packard 
acquired last year. Manufactur- 
ing is to be t ransferr ed to Hew- 
lett-Packard’s plant at Boebhn- 
gen in West Germany. The 124 
employees in Scotland wfil be 
offered other jobs with Hew- 
lett-Packard. 


New inquiry into IRA 
bomb case verdicts 

By Alan Pike, Social Affairs Correspondent 

would be justified. 

The raaB of the Birmingham 
Six has been the .subject of 
intense controv e rsy over many 
years, ft was referred back to 
the Court of Appeal two years 
ago but the court dismissed the 


FRESH POLKE i nves tig ations 
have been ordered into the 
Case , of Ttfrmlnglwrm Sht, 
imprisoned for Irish Republi- 
can- Army pub bombings in 
1974 in which 21 people died 
and 162 were Injured. 

Mr David Waddington, Home 
Secretary, arninnnemi in the 
House of Commons that he had 
asked Mr Geoffrey Dear, chief 
constable of the West Mid- 
lands, for a report on new 
issues involving the convic- 
tions which he had received 
from the men’s soBcttors. 

*T understand con- 

stable turn dPffidad to auk thp 
Devon and Cornwall Constab- 
ulary, who carried out investi- 
gations in 1987 into certain 
aspects of the case, to investi- 
gate the matters now under 
consideration,” said Mr Wadt- 


le Home Secretary said 
that “in tiie light of the aut- 
■ come of those .investigations" 
he would rayialder . whpthar hia 
i n tervention in the convictions 


Since then the controversy 
has readied new heights fol- 
lowing the release of the Guild- 
ford Four, who had been con- 
victed of other IRA mainland 
pnb bombings, amid allega- 
tions about the conduct of the 
West Midlands Serious Crime 
Squad. 

The continued imprisonment 
of the Birmingham Six has 
been a source of friction in 
Anglo-Irish relations. Many 
praminment people have been 
involved in the campaign for 
their case to be re-examined 
and one of these. Cardinal 
Basil Hume, Roman Catholic 
Archbishop of Westminster, 
said yesterday; T warmly wet 
came 'the decision of the Home 
Se cr e ta ry . ” 
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V isitors to the small town of 
Uddevalla on Sweden’s West 
Coast will find Volvo^s latest car 
plant sited right by the sea. 

Inside the plant, ‘the greatest 
step forward in the history of 
modem car production has been 
taken’, according to many 
experts. 

The assembly line is gone. 
Instead, cars stand in workshops 
during assembly, a small team 


building a complete car. 

The teams of workers see 
themselves as families and that 
is just what they are. Men and 
women of all ages work side by 
side, using special ergonomic- 
ally designed machines evolved 
especially for them. 

The Uddevalla workers have 
already demonstrated that then- 
way of making cars is more nat- 
ural, and often more efficient. 


than the traditional assembly 
line. They have confirmed 
Volvofc belief that responsibility, 
involvement, comradeship mid 
joy increase work satisfaction 
and raise product quality. . 

Volvo’s thinking is quite nat- 
ural* build a car with commit- 
ment, pay attention to quality, 
and the owner will soon notice 
the difference. 


VOLVO; 77,000 employees 
worldwide. Sales £ 10, 000 
million.. Business activities 
encompass car$ trucks, 
buses marine aad indus- 
trial engines. aerospace, 
food ami finance. Our 
position as a uthor inter- 
national group with - 
substantial operations in 
Europe and Norik America 
is a result of quality, safely, 
high ethics and showing 
care for people amdtke 
environment- ■ 


VOLVO 












The well-being of our passen- 
gers is the main objective of 
our work — our raison d’etre. 
And, in this connection, we 
don’t make any qualitative 
distinction between the way 
we maintain our aircraft and 
the way we go about looking 
after you on the ground or 
in the air. Anybody who knows 


us at all will hardly raise an 
eyebrow when they hear we 
consider our aircraft no less 
important than our passen- 
gers. They know that - with 
an annual investment of DM 
2 billion in the servicing and 
maintenance of the fleet, 
with the training of our pilots 
and ground crews, as well as 


with our uncompromising 
safety standards - we are 
one of the world’s leading 
airlines. And so, when we say 
we spoil you as much as we 
spoil our aircraft, you know 
what we mean. After all, what 
use is the loveliest smile in 
an aircraft that doesn’t meet 
Lufthansa's standards? 


© Lufthansa 
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Invest Now in 
Germany 


The collapse of barriers that sep- 
arated Europe into East and West 
for decades has created attract* 
ive investment opportunities in a 
rapidly changing political environ- 
ment Previously untapped con- 
sumer markets in Eastern Europe 
are opening up to Western and 
Asian products, technologies and 
services. 

West Germany, a driving force 
behind the integration of Western 
Europe and the continent’s most 
dynamic economy, is the logical 
bridge between East and West 
Bordering on three East European 
countries. West Germany serves 
as a platform for access to the 
entire East European market- 
place. For numerous West German 
corporations this unique position 
adds great potential for expansion 
and growth for many years to 
come. For this reason it is well 
worth investing in selected West 
German companies poised to gain 
from the emergence of these new 
markets. 

If you want to benefit now from 
the added growth potential of 
West German corporations, talk to 
Hypo-Bank, West Germany’s oldest 
publicly-quoted bank and one of 
the nations’s leading financial in- 
stitutions. 


Hypo-Bank’s expert teams of 
researchers, securities analysts, 
economists and portfolio man- 
agers pool their long experience 
and market knowhow to provide 
their clients with the finest in per- 
formance-oriented investment de- 
cision-making. These capabilities 
are supported, for example, by a 
significant local presence in East 
Germany, where the Bank is open- 
ing a total of 20 branches. 

To find out how you too can prof- 
it now from the many new Europe- 
related investment opportunities 
already on the horizon in Germany, 
contact one of our specialized 
teams of professionals in Munich: 

Portfolio Management Services: 
Andreas Muth, Telephone: (89) 
2366-8661, Fax: (89) 2366-8589, 
Telex: 5286546 

Institutional Sales: 

Christine Seubert, Telephone: (89) - 
9244-6120, Fax: (89) 9244-6140, 
Telex: 5213886. 


Fear of poll defeat cools 
Tory budget celebrations 


By Philip Stephens and Michael Cassell 



BmartKtoHypOlhileaft-tmiNbctMMMc 


Investment Banking 
in the finest Royal Tradition 


HYPO-BANK, Bayerxsche HypotheLen- and tfcdud-Bank AC, Theaiinerstxasse II, D-8000 Munich 2 


FEARS that the Government' 
faces a spectacular defeat in 
today's Mid-Staffordshire 
by-election and & renewed 
political row over the hew local 
government poll tax yesterday 
took some of the political 
of Mr John Major's first bod- 
get 

Mr John Smith, the opposi- 
tion Labour party’s shadow 
chancellor, launched a scath- 
ing attack on an "irrelevant 
budget”. Some Conservative 
MPs joined with the opposition 
in demanding extra money for 
poll tax rebates in Scotland. 

. in what was seen as a typi- 
cally Strong p f i w n yiTii*, Mr 
Smith t ha t Hi* failure of 
the Government’s economic 

Strategy had Taft pribiiw “top 

at the inflation top erf 

the trade deficit league and 
bottom of economic growth 


Mr Major was seen as signal- 
ling file start of a broader 
effort by the Government to be 
be more sensitive to the views 
of the electorate, particularly 
those an lower incomes. 

The City of London’s nega- 
tive reaction to the budget and 


the concern over the expected 
result in Mid-Staffordshire 
refocused attention, however, 
on what senior ministers 
expect to be a bleak few 

pwwtfha 

Mr Kenneth Baker, the Con- 
servative Party chairman, con- 
tinued to forecast publicly yes- 
terday that the Government 
would hold on to the seat He 
however, to acknowl- 
_ the possibility of defeat 
when he insisted that the 
by-election result would not 
carry wider im p lications for 
the Government. 

Labour is increasing confi- 
dentiy that the unpopularity of 
Kioti mortgage rates ****** the 
poll tax will allow it to over- 
turn. a 144300 Conservative 
majority to achieve what 
would be its biggest by-election 
victory since 1935. B believes 
that such a victory win pave 
the way for gains in the May 

p WH ihm 

Privately some ministers 
were that the Gov- 

ernment had mishandled the 
introduction of the new poll 
tax rebate rules by not antici- 
pating the intense protests 


from Scotland where the tot 
has already been levied. 
Despite the *Hrnin}« lrative dif- 
-ficulties, -one member of the 
rnhinn* said the Government 
should “simply write a cheque 
to the Scots” to defuse the row. 

The Government’s embarass- 
ment was compounded by the 
fact that it was forced to con- 
cede that the concessions in 
En gland and Wales will benefit 
fewer people than the 250,000 
originally announced. 

• Sw^nr British businessmen 

are evenly split over whether 
they think the Conservative 
Party will have a better chance 
of winning the next general 
election If Mrs Margaret 
Thatcher stays or goes as 
Prime Minis ter -and just over 
one third of them believe that 
the Labour Party win win the 
next general election anyway. 

1CM Research, for the Finan- 
cial Times, interviewed 516 
directors of companies with 

rpryirtefl gales of BSm Tihwi on 

March 21 1990. Companies were 
selected at random from Key 
British Enterprises. All inter 
views were conducted by tele* 
phone. 


Anglo-French team set to win 
contract for new Severn bridge 


By Andrew Taylor, Construction Correspondent 


AN Anglo-French consortium 

of John Turing , tin* D rftjuh con- 
struction company, and GTM 
Entrepose, the large French 
engineering group, has been 
to bmld a £300m 


privately Bmmr»d toll bridge 
across the Sevan estuary. 

The recommendation was 
to Mr Cecil Parkinson, 
UK Transport Secretary, by 
Department of Transport offi- 
cials. ■ 

The road bridge would be at 
Kngi<«i> Stones, three miles 
from the existing bridge, which 
was bufit 23 years ago and is 
now iraaffictent to handle all 
the traffic generated by a much 
improved ««*w»*wny In south 
Wales. 

The consortium would also 
take over the debts and opera- 
tion Of the wi l di ng bridg e. The 
total cost of the project is 
to be about £80Qm. 
E nt repose Is e x pe cted 


the design for the 


The consortium is under- 
stood to have strong support 

f mm Vi wnrii fmwrifll fcirtiln. 

tinim, inelndlng Credit Agtl- 
cds. - 

These institutions sea the 
bridge as an opportunity to 

hnaik bwfrt Hw» BwtWh marh* 

for privately financed infra- 
structure pro je cts. - 
This trend is iwporfawi to 
grow following the privatisa- 
tion of the water tmdelectrio- 
ity supply industries. Plans for 
light rail systems involving 
private tingwftg have been pro- 
posed by British cities Inchid- 
fng Manchester and Bristol. - 
The proposal by John Laing 
and GTM Entrepose was cho- 
sen rather - than a similar 
scheme from an all-British con- 
sortium of Trafalgar Hou se tin 
construction, property, ship- 
ping hotels grou p and 


- HECC flu ghMtpriny gr oup . 

The Laing proposal, which is 
expected to be Bremneri almost 
entirely by debt with almost no 
equity, is understood to have 
worked out slightly cheaper 
than the proposal from Trafal- 
gar Hwi i w wm F FCC . 

Their scheme would have 
Involved a larger element of 
equity, requiring a higher rate 
of return than an all-debt 
scheme. 

Mr Pa rkinson is exp ected to 
, confirm very soon the award of 
a concession to 6mmb> and 
operate a pri v a tely financed 
Severn bridge. 

Trafalgar House and BICC 
are currently Uddmg to build a 
privately financed road 
between ft* Scottish uiatniand 
and the Isle of Skye. Trafalgar 
House is also 'buHding a pri- 
vately tfruwmwd toll bridge at 
Dartford across the River 
. Thames. 


In Brief 

Schroders 
disclosed 
profits up 
by 55% 

SCHRODERS, the City of 
London merchant banking 
group which has advised on 
many of the UK’s largest take- 
over and privatisation deals, 
yesterday reported a steep 
growth in 1989 earnings. 
Disclosed profits after transfer 
to inner reserves and tax were 
up 55 per cent to £4&6m from 
f OT .im and the total dividend 
Is being increased by 28 per 
cent to 25p. The bulk of its 
profits came from the corpo- 
rate finance business which 
had a record year. 

GEC Alsthom dropped 
GEC ALSTHOM, the Franco- 
British heavy-engineering 
group, been dropped from 
consideration for the contract 
to build Britain's second-larg- 
est gas-fired power station, at 
KOlingholme, Humberside. 

The plant, to be ordered by 
National Power - one of the 
successor companies to the 
Central Electricity Generating 
Board - Is expected to receive 
government approval within 
two weeks. 

Bupa cleared by MMC 
A STRATEGY by Bupa, 
Britain’s leading health 
insurer, to acquire a national 
network of private hospitals 
won the approval of the 
Monopo lies and Mergers Com- 
mission yesterday. 

In November the £92m bid 
was referred to the commission 
by Mr Nicholas Ridley, Secre- 
tary for Hade and Industry. 

Renault plant warning 

MR JEAN-PIEBRE Capron, 
riiflirman and chief executive 
of Renault Vdhicules Indus- 
tries, the French truck maker, 
gave a stark warning yesterday 
that the company would close 
down its heavily loss-making 
UK assembly plant, if zt failed 
to Tnatoh the productivity and 
quality levels of the group's 
French and Spanish 
operations. 

BP budget response 

BRITISH PETROLEUM yester- 
day became the first large com- 
pany to announce plans to 
establish a workplace nursery 
following the rfmwg pg in child- 
care tax treatment announced 
In Tuesday's Budget 


“IT 90? 

An exhibition which puts together computing, telecommunications 

Paris and a Europe-wide market? That would take an organisational miracle! 



You could say that. 



IT 90* at Grand Sicob. It’s what the world’s been waiting for. And it’s for real: networks, 
technology and users. 


You don’t have a dream any longer: IT 90 is here 
- the No. 1 exhibition for computers and tfil«ronimnnt 
cations. 

1992 is not a dream. It is fast becoming reality. And it 
will mean that businesses no longer need run local 
computers to maintain local operations. The age of the 
network, regional, national and international, is truly 
here. 

IT 90 will enable you to make an informed choice. It is 
aimed specifically at derision-makers like you, from 
Europe's leading companies. It is supported by the 

m 7 *eE**opee u event In 


Brussels DG XHL And, to make your visit even more 
worthwhile, it coincides with COMDEX/Europe, the 
European micro-computer fair. Same time. Same 
place. 

IT 90 is also the venue for an international conference 
chaired by the Director General of one of the twelve 
EEC telecommunications companies. They’ll be dis- 
cussing the harsh realities of post-1992 communica- 
tion. The only dreams you’ll find at IT 90 will be the 
ones you fulfil. 
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Commissariat g€n&al - Comite des Expositions de Paris 
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Dorft believe it? Well, look at a few facts. 

Psion Mobile Computers are book-size, weigh less than 4V2lb, and 
run for typically 60 hours non-stop, without sight of a mains supply Yet 
they have the size of screen, keyboard, memory and all the power of a 
desk-top machine. 

So how will all that change the way you work? They're not only 
. easier to take with you, they’re easier to use. Much easier. Just open up 
and carry on exactly where you left off. Instantly No re-booting. No 
program re-loading. No hassle. Being more usable you’ll use them more. 
Its as simple as that 

Its all made possible by new technology. They’re bristling with it New 
Solid State Disks (no moving parts to ‘crash 1 ). New types of graphic 
, Sdf e<£ri(biack and white and crystal clear). New touch pad (even easier 
to use than a mouse). New voice compression techniques (yes, 
computers you'll be able to talk to). 

Two ranges are available One is 100% PC compatible. The other has 
. almost everything you need built-in, together with a graphic interface 
touch pad and multi-tasking. 

Both can be integrated with (not just connected to) other computers. 

Either will give you complete freedom to use full computing power 

wherever you are, whenever you like. 


From £545 plus VAT For more information 


or a brochure ring Psion Sales. 
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Available at selected brandies of Allders Duty Free Berrys, Dixons. Hafrods, John Lewis Partnership, SefftidQes, Ryman, Wilding Office Equipment and selected independent computer dealers. 

Psion Mobile Computers 
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W hen you first handle a Patek Philippe, you 

become aware that this watch has the presence 
of an object of rare perfection. 

We know the feeling wefl. We experience it every time 
a Patek Philippe leaves the hands of our craftsmen. 
You can call it pride. For us it lasts a moment; for you, 
a lifetime. 

We made this watch for 
you - to be part of your 
life - simply because this 
is the way we've always 
made watches. 

And if we may draw a con- 
clusion from five genera- 
tions of experience, it will 
be this: choose once but 
choose well. 

A Patek Philippe - 
because it's for a lifetime. 



PATEK PHILIPPE 

GENEVE 


Exclusive Patek Philippe showroom, is New Bond Street. London 
Asprey & Co Ltd. 16$ New Bond Street London 
Garrard & Co Ltd. 112 Regent Street London 
George Pragnell Ltd. 5 Utood Sheet. Stratford-upon-Avon 

Vetches of Switzerland Ltd. 69 Brampton Road Knightsbridge London 
Ufetches of Switzerland Ltd. 22 Royal Exchange Threadneedle 
Street London 

^fetches cf Switzerland Ltd. 500 Oxford Street London 
Tyme Ltd. I Old Bond Street London 


BUSINESS LAW 


Delaware Supreme Court boosts 
powers of takeover target boards 


C 


By Leo Hazel and Richard W Shepro 


I n line with the anti-take- 
over mood in die US, the 
Delaware. Supreme Court's 
long-awaited opinion on the 
Time/Paramount takeover bat- 
tle greatly expanded tike pow- 
ers of directors of target amt 


Hie court, which last sum- 
mer affirmed the Delaware 
Chancery Court's opinion, in 
fevour of Time without giving 
its reasons, ruled that a target 
board can continue to pursue 
its business plan even when 
that would prevent sharfthoifl - 
ers from receiving a very high 
takeover prem ium. 

Para mount had latmched a 
hostile high-premium tender 
offer for Time when Time was 
about to merge with Warner. 

Under the rules of the New 
York Stock Exchange, the 
merger required approval of 
Time's shareholders. In the 
face of the Paramount offer, it 
was apparent that Time’s 
shareholders- would not 
approve the merger. 

To avoid the need for a 
shareholder vote, the Time 
directors, with tire agreement 
of Warner, decided to restruc- 
ture the transanHnm as A cash 
tender offer (with a pr a w rimn) 
by Time for control of Warner. 

The agreement also provided 
for a merger at the same price 
to follow the tender offer bat 
using securities. 

Paramount s problem was 
that it needed trine-consuming 
local approvals to obtain con- 
trol of Time’s cable television 
network. For this and other 
reasons. Paramount could not 
complete its offer soon wnVmgh 
to stop Time from acquiring 
Warner. 

Par amounts only recourse 
was to the courts, so it sued hi 
the Delaware Chancery Court 
to stop Time’s tender of fe r for 
Warner. The Chancery Court 
refused to interfere- with 
Time’ s tender offer. The 
Supreme Court prom- 

ising an opinion later. 

• The Delaware Supreme 
Courts opinion, handed down 
on February 26, makes two 
very important points. 

first, the initial merger 
agreement between Time and 
Warner did not impose a duty 
on Time’s directors to put the 
company up for auction as Par- 
amount had argued. In the 
courts view, the pivotal ques- 
tion on this issue was whether 


the anginal abandoned meager 
with Warns had put Time np 
for 

The courts answer was no 
because there was no “substan- 
tial evidence, to cmciiufe that 
Time’s board, in negotiating 
with Warner, made the dissolu- 
tion or break-up of the corpo- 
rate entity inevitable.” 

This pronouncement Is an 
important step in clearing up 
some at the greater ambigu- 
ities on the duty to auction 
that the court left behind in its 
1986 opinion in Realm o 
MacAndrews & Forbes Hold- 
ings htc.(l) 

None the less, the opinion 
leaves plenty of room for new 
litigation: when Is the dissolu- 
tion or break-up of the corpo- 
rate entity inevitable? 

The court’s second main 
point was to outline the very 
broad powers of boards of 
directors in takeover situa- 
tions. 

The board’s “duty to manage 
a corporate enterprise” 

farhite; tha sele ct io n Of a tlnu* 

frame for achievement of cor- 
porate goals; this duty “may 
not be delegated to the stock- 
holders;” and “directors are 
not obliged to abandon a delib- 
erately conceived corporate 
pbiri fmr dmrttB -m shareholder 
profit rmlpss there is clearly no 
basis to sustain the corporate 
strategy.” 

Very plainly, the court 
extended the power to target 
boards, under some circum- 
stances. to reject high pre- 
mium takeover bids and, wnen 
there is more than one bid, to 
accept a low bid that fits into 
the board's strategy. 

However, it would be impru- 
dent to assume that the court's 
sympathetic general state- 
ments give target company 
directors a completely free 
hand. Conflicts of interest, for 
pyampiA, clearly are still out 

In fact, since the court is 
acutely sensitive to Delaware's 
delicate h«l*nr»» in the US cor 
poraie and political worlds, it 
rarely gives without also tak- 
ing. Thus, of interest 

are likely to be dealt with even 
m ore se verely than before. 

Furthermore, it is still not 
quite clear from the opinion 
bow far a targe t board can go 
with poison puls, lock-ups and 
similar anti-takeover devices to 
protect a f avo u red bid. 

Poison pills were not an 


Issue in this case. Time had 
one hot it did not need to use it 
to fend off Paramount. It was 
Paramount that was the 

court for help to stop Time's 
tender offer for Warner since 
Paramount needed more time 
to complete its offer for Time. 

On the other hand. Time and 
Warns: had an agreement to 
exchange dunes (about 10 per 
cent of each company) which 
should either be called a 
lock-up or a very close relative. 
(A lock-up is an option on an 
important asset of the target 
given to a favoured bidder to 
discourage competing bids.) 

The court chose to call the 
share exchange agreement a 
“structural safety device” 
which “had been adopted for a 
rational business purpose: to 
deter Time and Warner from 
befog put in play by their origi- 
nal merger agreement." 

For this reason, it did not 
violate the court's tough pro- 
nouncements against lock-ups 
in the Revlon case. 

In short, the court thought it 
was a good lock-up. Only time 
will ten whether this opinion 
has made it easier to distin- 
guish good from bad lock-ups. 

After this opinion, target 
board procedures should 
become more - Important than 
ever. The opinion encourages 
target boards to make a record 
showing a pre-existing corpo- 
rate business plan or that the 
dissolution or break-up of the 
company will not be inevitable 
even in a merger or sale in 
which the company's share- 
holders receive cash for all of 
their stock. 

Unlike many other states, 
the Delaware legislature has 
not enacted strong anti-take- 
over laws. It passed one rela- 
tively mild compromise mea- 
sure early in 1988, but has not 
done anything since. 

With this judgment, the 
Delaware Supreme Court has 
moved Delaware ranch closer 
to the general anti-takeover 
sentiment in the US epitomised 
by new state statutes broaden- 
ing die powers of target boards 
of directors to resist takeovers. 

The opinion is the latest in a 
series of blows to the takeover 
industry in the US during the 
last three or four years. In ret- 
rospect, the first clear signs 
were the insider trading scan- 
dals which cast an air of suspi- 
cion over takeover activity. 


Next came the 1987 US 
Supreme Court's opinion in the 
CTS case (2), which probably 
already reflected the negative 
influence of these scandals. 

The CTS judgment upheld 

the constitutionality of an Indi- 
ana law restricting the voting 
of shares in takeovers. Many 
states moved quickly through 
the opening created by the US 
Supreme Court by passing a 
variety of laws restricting take- 

^Combined with the decline of 
the junk bond market, anti- 
takeover changes in state legal 
rules, like this one, are making 
hostile acquisitions very diffi- 
cult. On the other hand, 
f riendly negotiated mergers 
with a clear business goal 
should be much easier and less 
costly to achieve because they 
will face less competition. 

In the last 25 years, aca- 
demic economists have been 
the intellectual backbone of 
the takeover movement They 
correctly argued that the 
threat of takeovers was an 
Important discipline on the 
self-serving behaviour of corpo- 
rate managers. Recently, some 
of these economists have 
begun to have doubts about 
other effects of takeovers such 
as a pervasive short-term out- 
look, too much corporate debt 
and too many bad acquisitions 
by bidders. 

In the fixture, the chief con- 
straint on managers’ self-inter- 
ested behaviour may have to 
be more aggressive institu- 
tional shareholders and scepti- 
cal and independent boards of 
directors. Probably not an easy 
or ideal solution but a possible 
one. 

Some of the old takeover pro- 
fessionals will probably still be 
around using different tech- 
niques. Proxy fights, for exam- 
ple. are notably on the rise. 
But compared to cash tender 
offers they are a feeble alterna- 
tive. 

However, hostile takeovers 
for business-fit reasons (for 
example, the recent successful 
Georgia-Pacific bid for Great 
Northern Nekoosa) should not 
be counted out. 

(1) 506 A 2d 173 

(2) 481 US 69 

The authors are pa rtn ers in the 
Chicago office of die baa firm of 
Mayer, Brown & Platt 




4 


:.j .-UjrjfccT. t . * . 

***>./ ■*.< 

'.■#*« 4 A- V* S. • 

$ 

_ r 

-v. ’ - ;_7 . 




e > 


Wily your business should Lave a. 
personal fax. ExdI ' 1 



A Samsung personal fax is also a personal copier and telephone, so it plugs straight into 
your existing phone line. That means there s no connection fee for a de dicated fax line and nn s econd 
ph one line rental charges. 

These considerations, plus a price tag of just £599* makes the Samsung SF2010 the ideal first 
fax for a cost-conscious small business. 

if you re a Director in a large company, you'll see the benefit of a Samsung* personal fax' 
too. Namely confidentiality. Your own fax, on your ow n desk means that unlike the office fax, there’s 
no queue of nosy people to surreptitiously read your confidential documents. 

Whether it’s used in big business or small business, the Samsung SF2010 does the business. 
Just check the list of features below. For more details simply fill in coupon. We'll he happy to: 
explain the benefits of our fax in more than one line. 

□ One touch dialling (12 locations), two touch diallixi^ (99 locations), for either facs imile 
or phone functions □ Automatic redial or delayed autodial □ 16 levels of grey scale for clarity 
n Automatic document feeder with 5 document capacity D Daily /Delay/ Multiple/ Security Polling. 



♦&-.VAT 


For further details on the SE2010 personal fax and the rest of the Samsung Range, complete this 
coupon and send it to: Samsung Electronics (UK) LtA, Unit 1, Hook Rase Business & Industrial Centre, 
225 Hook Rise South, Surbiton, Surrey KT6 ?LD. 
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eg SAMSUNG Tried and trusted techxiolodV. 
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Give your company fr 
a first class address 



tost yo ur c ompany to Cleveland and 
solve many major problems — recruiting 
and retraining staff — paying the earth far 
pre mise s— spend i n g time in Baffle jams— 
and wonying about me cost of Bring. 

Cleveland Ins first ebss answets. 
SfcBedand«fapnble people, loyal aid 
hardwoddng. low cost factories and 
business properties with unbeatable 
incentives and E n t c tptte e Zone 
opportunities. 

Fast toad fifties together wkhaoelent 
air and inter dty services. Abo Cleveland 
has the second fcxgest port In England. 
B e autifu l coast and cpunuy on the d oo r s tep 
offering inexpensive homing, and t&ne in 


More businesses and famifies are 
realising die advantages Cleveland offers. 
Fora fbstdass response post the coupon. 
Clf you nont to beat the post — Freefone 
Cleveland). 



INTERNATIONAL STEEL 

The Financial Times proposes to publish this survey 
on: 

30th April 1990 

For a full editorial synopsis and advertisement details. 
Colour available^ details of rates and positions by 
request {dense contact: 

Anthony G. Hayes 
on 021 454 0922 

or write to him at 

George House 
George Road 
Edgbaston 

Birmingham BIS IPG 
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BUSINESS 

SOFTWARE 


A selection of 
software packages to 
suit your business 
needs appears every 
Saturday in 
the WEEKEND FT. 

Order your copy 
today. 















We’ve increased our number of flights to : the land down under from 11 to 12 a week And you can leave from either Heathrow or 


Manchester. So now nobody flies to Oz more often than we do. But then being Australian, we simply love flying home. For more information 


contact your local travel agent Or. call Qantas Keservations on 0345 747767. 




The Spirit of Australia. 
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MANAGEMENT: Marketing and Advertising 


Direct sales 


Amway builds a Japanese network 

Stefan Wagstyl explains how one American group penetrated the impenetrable 


A longside IBM, Coca* 
Cola, and Shell in the 
list of the 10 largest 
foreign companies in 
Japan, stands Amway, a pri- 
vately-owned US direct sales 
group, which arrived in Japan 
only in 1979. 

Amway has achieved the 
fastest growth in sales and 
profits of any foreign company 
in Japan in the past decade. In 
the year to last August it made 
Y26.i2bn pre-tax on sales of 
Y76.4bn (£309m). Among all 
companies in health and 
household products, its profits 
were second only to Kao, the 
Japanese industry leader. 

At a time when US and 
European government officials 
c laim Japanese markets are 
often impenetrable for foreign- 
ers, Amway boasts they are 
wide open. William Hemmet, 
president of Am way’s Japanese 
operations, says: "Japanese 
markets are not closed to ns. 
They never have been.” 

He maintains this view 
despite the fact that Japanese 
companies, having launched a 
counter-attack, have succeeded 
in bringing Amway’s phenome- 
nal growth rate almost to a 
halt Amway is not complain- 
ing about unfair competition, 
though. Instead, it is squaring 
op to its local competitors. 

The company has not so 
much broken through the bar- 
riers which have confounded 
other companies as found a 
way around them. 

It does not use retailers and 
wholesalers but relies instead 
on its own sales network of 
700,000 part-time and full-time 
agents. These commission-only 
di stri b u tors sell toiletries and 
household goods through cata- 
logues Trmtniy to their neigh- 
bours, blends and relatives. 

This is a form of network 
selling which has met with 
criticism, both in US and 
Europe, but which is very 
familiar in the Japanese retail- 
ing culture. 

The Japan Mail Order Asso- 
ciation says it has hundreds off 
members with a total esti- 
mated turnover of Y2J500fan; so 
the US company, which was 
not the first foreign direct-sales 
company to arrive in Japan, is 
not short of competition. There 
is also little that is nnlq nft 
about Amway’s range of toilet- 
ries and household goods, 
which are mostly imported 
bum the US. 





Ufa jramram-w and stocks and 
shares. 

When it started in Japan in 
1979, it relied enthely on exist 
' ing US agents, who were asked 
to spread the word among Jap- 
anese friends. It started slowly, 
with only nine products. Today 
it sells ISO, of which 7040 per 
cent are Imparted, mainly bom 
the US- . 

•- Hfamnet says the compa n y Is 
constantly being approached 
by foreign and Japanese manu- 
facturers to add their products 
to its range. He is particularly 
proud of a hot-plate made by 
Sharp, the Japanese electricals 
group, which sells better in its 
Amway version Hum irmte- its 
Sharp IwinAnamp jq Japanese 


Amway raHas on its notworfc of 700JXM 


What has clearly helped 
Amway to establish itself is its 
commitment to promoting its 
c o rpora te culture. Though not 
novel in its approach, Amway 
has managed to strike a chord 
with the Japanese. Great 
emphasis is put an encourag- 
ing distributors to identify 
with the company - for exam- 
ple, by holding mass conven- 
tions for a ganhf and their ftnwt . 

lies, including one held in 
Disneyland last year and 
attended by 30,000 people. 

Far bom regarding this as 
American and alien, Amway’s 
Japanese distributors have 
responded enthusiastically. 

The whole structure is 
reinforced by paying the sales 
force better than do most com- 
petitors and rewarding them 
with lavish perks - 1,400 top 
agents have just come back 
from an aHexpenses-paid trip 
to Singapore. Later this year. 
50 or 60 elite sales people will 
go to Rome for an interna- 
tional Amway jamboree. 

Amway’s top 80 or so agents 
earned Y16m (£64J»00) each last 
year. The next 4,800 netted 
Y2£7tai. Payments are struc- 
tured so that distributors are 
encouraged to recruit new 
agents into the organisation. 

The tagKeaming distributors 
have 1,000 and more salesmen 
beneath them. At these levels. 


tiie pay is high enough to bring 
men as well as women into the 
distribution network, often 
working in hosband-and-wife 


Hemmet says this is an 
important difference b et ween 
Amway and Its rivals. 

The distributors are sup- 
ported by a computerised order 
and delivery system manned 
by 450 salaried employees. 
Goods are despatched from 
Amway's three Japanese ware- 
houses - one in Tokyo, one in 
fkata urai a third in Fukuoka, 
in southern Japan. 

Orders are usually faHUlrf 
in 24 boms. The deliveries are 
waiiH by Japan's highly-effi- 
dent door-to-door trucking 
companies. Customers are 
given a money-back guarantee. 

In the US, Amway. like other 
direct sates organisations, has 
been criticised for Its ««iB»g 
— a gpfrf« are sometimes 
accused of exploiting family 
and friends. 

Amway says most of this 
criticism is based on a misun- 
derstanding of its methods. As 
far as Japan is - concerned, 
these is very little hostile com- 
ment, because direct — lifag 
ha« lrmg been a «™Tnnn prac- 
tice. 

Not only are toiletries and 
ln nnwhoM goods «iM in thfa 
way, but so are food, clothes. 


Having enjoyed rapid early 
expansion, Amway has been 
hit by ramnppHfrion — (grinding 

a succession of product 
i wim i i Pf by ***** ignting Japa- 
nese household goods compa- 
nies selling their goods 
through conventional retail 
outlets. Growth slowed last 
year - after a compound 

armnwl rate <jf profit expansion 
in tile miri.1 p 8Qs of 142 cent 

- to just 2^5 per cent on a sales 
increase of 8 per cent. 

But Amway has struck back. 
It has introduced new products 
of its own - including a range 
Of vpwHgH** ■hempnoa.' It hSS 
aim xedeaiimed its 

Most Important, having 
eschewed both product and 
recruitment advertising from 
the H ginning ft started a cor- 

pOCSt8 ^*nin jmigyi - n 

is promoting itself by sponsor- 
ing television pm g i nn iwMM , a 
speed-skating championship 
and tours by two US orches- 
tras. Sales growth has now 
r ecovered to an annnal rate of 
10 per cent. Hemmet says: 
-Ton can’t sit atm.” 

The American company’s 
story does ttttte to settle toe 
argument about the alleged 
impenetrability of the Japa- 
nese distribution system — 
since the company circum- 
vents it. But it does much to 
disprove the old that 

Japanese consumers are preju- 
diced a g”h»gt foreign good s- hi 
this case, Japanese consumers 
seem more than happy to buy 
Amuriftnn products from an 
American company. The diffi- 
culty far most foreign compa- 
nies in Japan lies m getting 
dose ewn gt* to their custom- 
ers to see this for themselves. 


T hBiprospects fora possi- 
ble British champion at 
Wimbledon in the late 
199Qs will probably be partly 
determined not on the grass 
courts of the centre court but 
in toe rather more prosaic sur- 
roundings of- the Wembley con- 
ference and exhibition centre. 

On display at the Recreation 
Management trade show today 
will be the latest all-weather 
facilities and equipment with 
which sports marketers plan to 
make tennis a bigger leisure 
activity over the next few 
years. _ 

Tennis is perceived by con- 
sumers, according to research 
carried out by the Henley Cen- 
tre for. Forecasting, as a less 
aggressive racquet sport - 
especially fa -comparison with 
squash- *Tt is an id^al family 
game^rt one wfauhStB in well 
at all levels of {day «nd experi- 
ence,” says Mary Fita- 
henry from' the Sports Council. 

Most i m port a nt, teams has 
the benefit of being an “aspira- 
tionaT jp>w. it np p«*h to the 
mass market because it' 
up-market, or elitist, connota- 
tions. “The gamp is still consid- 
ered to be a- middle class 
sport,” paints out the Key Note 
market research company in a 
recent report Nearly 60 per 
cent of fan ms players, 

it adds, are in tiie ABCl (pro- 
fessional and executive) 
socio-economic daffies.' 

Yet In spite of the fact that 
the game was invented in 
Britain: more than' a ce ntury 
ago (by a Major Walter Wing- 
field), tennis as a participation 
sport has so far failed to capi- 
talise on the hng8 worldwide 

Winners and 
losers in the 
sports stakes 

B adminton bnt not 
squash; walking tiwfam 
of jogging; and hockey 
rather town football. These are 
predicted to become the partic- 
ipative sports in the 1990s by 
tiie Henley Centre for ion- 
wHny in Us latest look at 
how consumers will spend 

their fa*«»r » Wb bw 

Henley believes that several 
key factors will force sports 
marketers to re-think their 
marketing strategi es if they 
are to c aptu re a share of tits 
£6.6bn it estimates will be 
vent this year on sporting 
goods, services, clothing, and 
footwear. 

. Although Henley expects 

g rt i w il i In flwm inai t p t * fa flip 
short-term to be slower than it 
had initially expected because 
of the . present economic 
squeeze, it says that “concern 


UK leisure markets 

Everyone for tennis 

David ChnrdriB reports on the game’s 
potential mass-market appeal ' 


growth in interest in tennis as 
a spectator sport 
The Government’s General 
Household Survey, for exam- 
pte,- ghows that tennis ranks as 
one ef the least popular partici- 
pation sports; only 3 per cent 
of ad alto in 1987 (the last year 
for which figures are available) 
said that they regularly played, 
the »>m« parHrjpfltinn fevel 38 
in 1977. . 

By contrast, the popularity 
of playing snooker, for- exam- 
bad doubled aver the same 
four times as many 
adults play, snooker as play 
tennis, the survey showed. 

The problem stems from the 
fact that while there are 
numerous outdoor courts 
throughout the UK, the British 
climate prevents their being 
used for most.of the year. Only 
one in every ten tennis players 
says that he or she plays dur- 
ing ton winter months, and 
mostly on indoor courts. 

Thus the key to the selling of 
the sport in the 1990s will 
depend on Its success in mak- 
ing it easier for people to play 
an year round. 

The UK lags badly behind 
most other European countries 
in the provision of indoor ten- 
nis fariimftg; there axe just 400 
indoor courts in the UK com- 
pared with more than 15 times 

with sports activities is suffi- 
ciently central to consumers’ 
lives to make prospects 
favourable over the long 
term." ■ 

The crucial d« e—i mi i u wit of 
tite RnorHwg winners id los- 
ers of the 1990s k, suggests 
Henley, the 
in affluence of the 
Burner. It argues that 
Increased standards of li v i n g 
over the past decade have 

Hib possible ilyilff 

of pursuits and brought into 
consideration some of those 
activities which, historically, 
have been the pres erv e of the 

awmnmlr nil tnrial elites.* 

- As affluence increases, 
sports- suchas golf; tenuis, and 
boating will “continue to 
become more accessible and 
popular with the pass con- 
sumer sector.” 

In Hm medium ter m also, 
Tfpwifty sees efciiwg as continu- 
ing its ‘‘p hwwimftnal* * gmwU i 
in popularity, although* in the 
longer term, worries ova the 
environmental ml economic 


that number in France. The 
Netherlands has over 1,200 
indoor courts. 

Most indoor courts in the 
UK, moreover, are for members 
only (such as the David Lloyd 
tennis cen t res) where member- 
ship fees are priced at a level 
reflecting the scarcity of facili- 
ties available. 

This prompted the Sports 
Council, the Lawn Tennis 
Association and the All 
Rn giand Lawn Tennis Chib to 
set up a five year programme 

- which started in 1987 - to 
invest some £7.5m in indoor 
courts. Local authorities which 
joined the scheme were expec- 
ted tO match QH fr i Tid i ng 

To date some 11 new Indoor 
centres have been opened, 
adding a total of 39 all-weather 
courts. With a farther eight 
centres under construction. 

These centres operate under 
the premise of “pay arid play”; 
no membership fees are 
required. “It makes tennis a lot 
more accessible to many peo- 
ple who might be put off by the 
cost of joining a dub,” says 

According to the Sports 
Council, one result of the avail- 
ability of more Indoor courts is 
that about 15 per cent of play- 
ers are first-timers. "It may not 
seem very much but these are 

impact on some ski resorts 
could bhmt its growth poten- 
tiaL 

The rimnghiff demographies 
of the UK population in the 
1990s - fewer teenagers but 
npore “baby boomers” in the 
25-to84 age gro up as well as 
Increasingly affhwit over-50s 

- will dearly make its impact 
fait 

Fewer young people will ' 
for sports such as table •' 
football, basketball and rugby 

- white more of the elderly 
consumers will continue to 
favour less strenuous sports 
such as bowls, hiking and 

mmliWnpl • • . 

■ Henley says its surveys 
show a trend towards greater 
family orientation in the 
1990s; hence sports such as 
swimming which allow whole 
family participation wffl con- 
tinue to grow. “Equally, sports 
such as badminton (rather 
-than squash) which can be 
played as mixed sports and 
which have a strong social ele- 
ment wlH also prosper.” 


people who otherwise would « 
probably never have tried 
'playing tennis,” adds Fitzh- 

s flnr y. 

But what is most important 
to sports marketers - such as 
Dunlop and Slazenger which 
dominate the market for tennis 
equipment - is the potential 
spin-off effect of more tennis 
‘ players playing an year round. 

At present, some £30m a 
year is spent on racquets and 
Haifa - less than a third of 
what is spent on golfing equip- 
‘ Ti n""* “There is an urgent need 
to raise participation levels in 
the game if the equipment 
market is to grow,” points out 
Key Note. It sees further oppor- 
tunities, moreover, for expand- 
ing equipment ranges; a 
, desig ner range of coloured rac- 
quets with matching strings 
and balls is one suggestion. 

The real threat to tennis 
■ becoming the growth sport of . 
the 1990s, however, comes from • 
the pressure on local authori- 
ties to curb spending, which 
might force them to stop devel- 
oping indoor tennis centres. 

An alternative is for more pri- 
vate-sector developments; one 
such proposal is to turn sport- 
ing stadia into leisure and 
sports centres. 

A company called Raylian 
design , consultants is already 
in talks with Everton Football 
Club about such a scheme - 
common on the continent. 

“Tbo many stadia are simply 
white elephants,” points out 
Simon Morris, a director of 
Raylian. “We {dan to approach 
the Wimbledon authorities to 
discuss proposals to make use 
of its fanflifaeg all year round.” 

Henley also perceives a shift. . 
in society's values, partly as a P; 
result of changing demograph- 
ics and family orientation, but 
also as a reaction to the com- 
petitive and materialistic 
ambitions of the past decade. 

“Sport will be more about 
playing for enjoyment, for 
socialising and for fitness 
rather titan for winning,” it 
says. Losers, therefore, will be 
squash and martial arts sports 
while winners, suggests Hen- 
ley, will inchute goU, tenuis, 

mill hftilminliMi. ■ 

According to Henley, there 
will be greater awareness by 
consumers about the relative 
health aspects of various 
sports, -i* Jogging, with the 
skeletal stresses- it can pro- 
duce, and squash, will con- 
tinue to decline in popularity, 
white swimming the less 
maMc types of aerobics which 
are now available will con- 
tinue to prosper.” . 

Leisure Futures, Henley Cen- * 
tre for Forecasting, 2 Tudor 
Street, London BC4. £325. 
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We speak your language in 60 countries. 


For your personal copy of our Directory of 235 hixury hotels worldwide*, in your choice of English, 
French, German, Spanish, Italian or Japanese, and for reservations, contact yoor travel consultant or telephone : 


U-S-A-ZCanada (800) 223-6800 
New York City (212) 83*3110 
Gnat Britain 0-800-181-123 
France 09) 05.9084.44 
Holland 06 022 1123 
Italy 1678-22005 


Milan (02) 66046131 
Spain 900-100645 
Switzerland 046 05 1123 
West Germany 01-30-21-10 
Frankfort (069) 299-8770 


Hong Kong 800-2518 
Tokyo (03) 797-3631 
Singapore (65) 737-9955 
Australia (008) 222-033 
Sydney (02) 233-8422 


New Zealand 0800-44-1016 
Buenos Aires 0) 322-3563 
Brazil (11) 800-1803 
Sao Paolo (11) 251-5021 
Mexico 91-800-90007 
Mexico City (5) 584-9666 


THE BEST INCENTIVES 
FOR MAKING 
AMOVE 


Mid Gl a m or gan is the doses? government ^Developmen t 
Area' to London and the South East on the M4, with exredent 
communications by road, rail, sea and air bringing the whole af 
tite UK and Europe within fast and easy reach. 

Mid Glamorgan offers unbeata b le financial incentives; the 
largest range of sites & industrial property in Wales and 
opportunities for a superb lifestyle in an attractive environment. 

Make the right move. Find out how ENOtBRYHOTUNE 

you can join the growing number of 
successful companies who have chosen 
Mid Glamorgan for a new start-up, 
expansion or relocation project Cfip fbe 
coupon below or telephone our 24 hour 
Enquiry Hotline today. 

\ 


CARDIFF 

(0222) 

820770 


tru 

? 


7IHe 

Company 

Nature of Business. 


Business Deretopmonf learn. Mid Glamorgan 
County Council Gmyfrm Road, Cardiff, CF1 3LC. , 


.Tel No. 





T wifin — z mum unrnmcMSfBxm 


‘I can’t 
believe it!’ 



BUT rrs TRUE. Not leaving a legal, 
valid Witt behind you could mean that 
your family inherits only worry, 
heartache and hardship. They could even 
lose the famBy home that you assumed wonld be theirs by right. 
That is why - however modest your 'estate* may be — it is so 
important that you make (or update) a proper Will, now. It’s not 
difficult, or expensive. Our 16-page booklet tells you all you need 
to know. . . and how to leave as much as possible to those you 
really care about -including, if you wish, a deserving Charity like 
the DGAA. For over ninety years tins Charity has been helping 
to lift thousands of kindly people fro m the mental and physical 
-abyss of bereavement, financial crisis and approaching frailty. 

THIS EXCELLENT BOOKLET IS FREE! 
—yours for the asking, without any obligation 
whatsoever. Why? Because the very existence 

of our very special Charity depends to a great 

extent on the extraordinary ‘Will Power’ of 

legacies. So naturally we hope you wffl want 
to help us, but, in any event, do write or 

'phone -for this excellent illustrated free 

booklet. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

FamUlNJ 

PtammBJL QmaESxatmk, itfl—ifirtff 

_ To the DGAA, Vicarage Gate House, i 

Vicarage Gate, London W84AQ Teh 01-229 9341 « 

, Please send me, without obligation, free copy of “JifoK'faMdfce Yew W2T , 

•Name ...» 

•Address 
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HALFPRICE. 


{jSS&star 
private 
tttvunmfrs 


task 

MANAGEMENT 


FT PERSONA T. ORGANISER PAGES — 
DESIGNED TO SUIT YOUR BUSINESS NEEDS. 
FT Stationary packs are designed with a thorough understanding 
or business people* needs. They allow you to build up your personal, 
organiser precisely the way you want it 

Lasting 12 months, each pack is compatible with most other 
firing binder systems and contains a hefty 200 pages. 

There* nothing hefty about tite sale price, 
though. £740* each. At 50% off; it* a price that*, 
out of this world and eachisre to FF readers. , 

The B a rium Travel Tuck is a genuine 
asset. Contents include; • Business 
Contacts • Motor Sunning Expenses 

• Business Expenses • Itineraries • Route i 
Planners Travel, Departure and Arrival 
Checklists. . 

The Private Investment Back is essential for J 
everyone who takes their finances seriously. 

Contents include: • Tables for compiling 
Share Records • Charts to monitor Overseas 
Investments • Checklists for Records of 
Insurance • Graph paper (metric and 
imperial) • Logarithmic Scales • Rages for 
your own Analyris • Summary Sheets. 

The Time and Task Management Pack 

to a most powerful tooL 

Logical, simple programming ensures you use 
every hour of your day to maximum advantage. 

Task Priority Index, flfork Load Charts, Task 
Overviews, Action Bans and Timetables are 
among the features that keep yon moving 
according to plan. 

A fell-year* page-a-day Diary Pack helps you rim your life 
efficiently. You decide when it starts, choosing how many days/ 
months to include in your binder at any one time. 

There* space for over 20 appointments, boxes to identity 

actions for the day, space for notes, 2 months calendar on each ppge, 

foldout Forward Planner, and a Staff Holiday Planner. 

The Address/Notes/Staff Fade - foe difference between 
running your business well and running It bettor. Contents include: 

• A supply of notesheets for jotting down ideas.:' 

Or if yon prefer; try a sample of everything in the FT Starter 

Packforamere&IL35? 

Alternatively, buy the Complete Set of 
packs - including a Storage Box- 
at the special raoney-saviiqj 
price of £3 L15? All 


Info rmatio n can be stored In the stur d y, a ttracti v e Storage Box 
fix- used and spare sheets, with FT-pink plastic dividers to identify 
the sections. At MOJfif it* a price youTI think the world ot 

UNRIVALLED STANDARDS OFEXCETJJZNdE 

There is an elegant range of binders to load your stationery 
into- with got rings and ample space for papers, bank notes and 
credit/business cards. For a modest extra sum, your initials can be 
goldstamped on the front cover of your binder 

To take advantage of the special half-price Offer, complete and 
return the Order Form below - or ring 01 -799 2 274, quoting your 
credit card details. 

Many other invaluable aids to good 
management ate profiled in the FT 
Collection catalogue. Its 16 pages an 
packed frith such notables as the worid- 
famoos Ft Desk and Docket Diaries and 
a latgo range of leather accessories. 

Send for yoor FREE catalogue now. 

Or call 


ADDRESSES/ 

NOTES/STAFF 

SECTION 


01-799 2002 . 


•arnzMj 


FT Bn 



1 lid, ftnnfarfttt,Sioam »ri[Brida», ImOw 8BI WL Buhtered tic. 86888ft. 
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travel 

SECTION 


| | Hray rand irajfaFr Cfaaclon 


ORDER FORM 

tick who* apparatus. 


I CmiO0iM and Omr Rxni 

Name (MkMsMhMi) 

Company — 


□ iwMitopiacaaBrnioftiar 
« damned bekm 


.PDailion. 


.-Mephone. 


Signed. 


525 FT CA TALOGUE MOW! 
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its independences 


HBOBlfl 


the Swapo government must accept 


an on-going economic relationship; : 


with its former enemy, South ; 


mm 


XU 


Trial run for 
regional peace 
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AT THE stroke of midnight on 
the evening of Tuesday .March 
20, Namibia became an inde- 

pwriant n ation Mnw > tlww GOO 

years after European sailors 
first planted crosses on Nami- 
bia’s deseal coast, the birth of 
this southern African country 
brings the colonial history of 
< black Africa to a dose; 

While in many countries on 
the continent rule against the 
win of the majority continues, 
role by foreign colonial power 
has lyw^ if , Less than a cen- 
tury ago a single empire 
stretching from the Cape to 
Cairo was still believed possi- 
ble; today the South African 
relinquishment of Namibia i»y 
made all of black Africa inde- 
pendent. 

The process leading to Nami- 
bia’s birth has been one of the 
most complex and prot racte d 
in recent history. It involved a 
legal wrangle . between the 
United Nations and South 
Africa that anatmed neariy five 
decades and resulted in the 
passage of more than 20 UN 
resolutions. 

It provoked the creation of 
an armed Marxist revolution- 
ary organisation, a South Afri- 
can war against Angola, and 
the death, displacement and 
suffering of Hiwuanda of ordi- 
nary Namibians. Super-power 
rapprochement and . an . 
extended exercise in interna- 


tional diplomacy were required 
for its successful conclusion. * 
When- a defeated Germany 
handart over i t s 36-year-oldcol- 
ony to South African adminfe 
tration under a. League of 
Nations mandate in 1920, no 
one could have predicted the 
complex twist of events that 
followed on South Africa's 
laterrefnsal to give 1 It op. Inde- 
pendence in« now, given Nami- 
bia greater control over its 
affairs, but its political' 
makeup an ^ amnnmi> frn gil . 

tty make the fixture uhcotain. 

- Namibia in the last year has 
gone through an extraordinary 
period of transition. It comes 
afiw a decade of South African 

itiplnmaHr iTi'harwnppBf an A 

efforts to dictate an internal 
political settlement hi Nami- 
bia. 

• Such a settlement proved 
Bnpossffxte; armed conflict with 
Swapo, the South West Africa 
People's Organization, brought 
the involvement of Angolan 
and Cuban troops and made 
South Africa’s bush war cosily 
and unw lnnabte. 

■ Three elements - have made 
file- transMnn to todependhence 
-possible: -South Africa’s realisa- 
tion. that it . could withdraw 
p olitically from Namibia with-' 
out dam aging its economic and 
security interests in the region; 
the Soviet Union’s decision to 

Curtail diplomatic »wri milibny 







community: aid support for 
Namibia will depend on politi- 
cal performance. 

But, as has been seen in 
many parts Of the continent, 
constitutional guarantees are 
of little value if governments 
do not -have the capacity to 
meet their , population's eco- 
nomic-expectations. Time 
again, popular frustration with 

ftrannwmfe opportunity Ls ted 
to . the states disregard of con- 
stitutional law. 

. While most observers believe 
there is sufficient pressure on 
Swapo to keep.it in a demo- 
cratic path in fixe near fat” 1 **, 
few believe the present mood 
of euphoria wifi last for very 


htiii redistribution; it favours 
tngfcpoH g •mixed” economy of 
public and private sector devel- 
opment, and encourages local 
and foreign private invest- 
ment. * 

Nome the less, Swapo’s prom- 
ises of better lives for Nami- 
bia's 1 Am inhabitants have 
raised high expectations of 
rapid development and pros- 
perity. At file same time, the 
Mnwwny that Swapo inherits 


AH of these sectors, h o wever , 
in addition to having little fur- 
ther capacity for expansion, 
are dominated by South Afri- 
can interests. Mining, which 
a cCT uni** for 28 p*** wnf or cnp 
and 65 per cent of exports, is 
controlled by three foreign 
companies, two of them South 
AMcin. 

They account for a net out- 
flow of capital fr om Namibia, 
much of it to Johannesburg 


CovanwSna images: a scene (left) at Etosha Pan and (right) bulldlnga iparihlacent of flie German colonial period in Windhoek 


support lor revolutionary 
movements in Southern Africa; 
and United States diplomatic 
initiatives that allowed the 
sighing : of peace . accords 
between South Africa, Cuba 
and Angola -hr late 1968. 

All three wfawiwta paved t^** 
Way for the frm p 1 WTw>nt q t i mi of 
Resolution. 435, the United 
Nations document on which 

NaiQlbiah in rfajwwH PH<>> h»w 
beat based for mare than 10 
yean. ... 

Given the hostility built up 
over that pexlod between radi- 
cal Swano snpi yi i rfaffg «i*t the 
politicians, civil servants and 
soldiers of a South African- 
backed administration, the 

Spirit Of national r awmriHtitinn . 

and optimism , that now pre- 
vails is l M nwarfc - a KiA since April 
last- year, when Swapo exiles 
returned to Namibia *nA fiw 
UN initiated h«a wwa+ expen- 
sive and: heavily-manned 
peace-keeping programme in 
its history, much has been 

niyrt mp IMiaH . 

Elections to a constituent 
assembly last November gave 
Swapo the maJority.it needed 
to r «rm a government at inde- 
pendence. Its failure to win 
two thirds of the votes, how- 
ever, maant that it cff iM not 
write a constitution without 
the pqg tirf nnflan of Namibia's 
more moderate opposition par- 
ties. ' 

The -resulting' document pro- 
vides fhp r'httdn anH~ balances 
of Western-style government. 
The UN's insistence on provi- 
sions for democrats behaviour 
are backed by a dear message 
from the international donor 
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• Swapo. in the past has been 
characterised as an authoritar- 
ian Marxist party favouring 
one-party rule and the public 
ownership of Namibia’s 
resources. Mach of the Ideol- 
ogy has disappeared. With 
communism’s aJmaIa in east- 
ern .Europe, a significant 
domestic political opposition, 
and the threat of Western aid 
withdrawal, Swapo , has had lit- 
tle option but to moderate its 

pniinHi. . 

Under the leadership of Pres- 
ident Sam Nqjoma, the Swapo 
government today has dis- 
counted wholesale nationalisa- 
tion and s w ee pin g measures of 


from South Africa tpufcwi Hip 
keeping of those promises 

extremely difficult. 

. Namibia’s natural re s ources 

nnt wwiditoniMft, While most of 

Hu> country is senndesert and 
offers little pntnnHnl for crop 
production, the raising of cat- 
tle and sheep have made 
BY plnlfatinn of the land lucra- 
tive. Namibia’s coastline has 
also offere d great opportunity. 
Its fishing grnmniH have been 
among the richest in fixe world. 
Namibia’s greatest, wealth, 
however, lies beneath the 
ground. Ueporits of diamonds, 
ln unfnm and luma me tals make 
Namibia the fifth larges t min- 
eral producer on tfu> con tine nt 


fjnnnHaT markato, in the form 

of profits and dividends. 
Export and import levels to 
and from South Africa are 
extremely high* while there is 
value « riflpd in Namibia. 
Although the country 
recorded a gross national prod- 
uct of $L42bn in 1967, giving tt 
the third highest per capita 
income In Africa, its extractive 

amd nnhalanrpd nrnnnmy malm 

it highly dependent on Smith 
Africa. ’Ibis has been accentu- 
ated by high adminis trative 
and infrastructural costs that 
required heavy South African 

gnhqfiHga Hm» of file Namihian 
budget. 

Heavily dependent and now 


committed to a new political 
and economic moderation, the 
new Swapo government has lit- 
tle choice but to accept an on- 
going relationship with South 
Africa. Namibia wQl gain for- 
mal membership to the South 
African Customs Union, riving 
it preferential trade agree- 
ments, and for two years at 
least remain inside the rand 
monetary system. 

Bnt President Nujoma’s gov- 
ernment has made two initial 
policy decisions, neither of 
which are dictated by South 
African fffwHwaHfuw . which 
could threaten rational and 
sustained economic develop- 
ment. 

Both are based on the politi- 
cal consideration of rapid job 
creation; with a population 
that has high expectations but 
is 30 per cent unemployed, this 
is considered Namibia ’s most 
urgent problem. 

The first decision is to pro- 
mote rapid development in 
agriculture and rural develop- 
ment - the highest growth- 
potential sector - through 
grant-aid, soft loans, and com- 
mercial financing. In addition 
to requesting funds to hnin««a 
the first year’s budget, finance 
Mtotetor Otto Herrigel is seek- 
ing R500m annually for five 
years far development projects. 
Growth through private invest- 
ment would be a dower pro- 


cess, but it would also avoid 
the well-known dangers of 
African aid dependency and 
mounting debt. Mr Herrigel, 
however, has not placed a high 
priority on investment. 

The second decision is to 
concentrate efforts in economic 

development on capital-inten- 
sive, high-technology projects 
— dams , canals and down- 
stream development costing up 
to R26.000 per hectare. The 
experience of other African 
countries has shown that such 
projects are rarely efficient or 
cost-effective. 

Namibia will very likely 
receive the finance it is looking 
for. Its independence carries 
implications for the future sta- 
bility of file entire region. If 
Namibia appears to be succeed- 
ing politically and economi- 
cally, it will be seen as a vindi- 
cation of the National South 
African government’s policy of 
seeking a negotiated settle- 
ment with the African 
National Congress. The UN 
and the Western powers also 
have a vested interest in Nami- 
bia; much time, money and 
effort have gone into efforts to 
solve file region’s probLems. 

In this sense, Namibia is 
both a trial ran and prerequi- 
site for a larger and more cru- 
cial experiment in the future. 
But If Namibia is to succeed in 
its own right, it must recognise 
the limitations of its economy 
and adopt development policies 
it is capable of financing. Fail- 
ure to do so could result not 
only in mwiMfaifaa'hlB develop- 
ment, but the political excesses 
that such development brings. 
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SAM NUJOMA, President .of Namibia 


An open letter from 
the President off Namibia 

I welcome this opportunity to address the Business Com- 
munity. I have lived for almost thirty years outside my own 
country and in various countries of the world. I have made 
many friends and I have met many businessmen. I carry with 
me many fond memories and many a friendship that I have 
made. These memories are an indispensable part of my life, 
my convictions, my view of the past and my hopes for the 
future. The influence that the International Community has had 
on the destiny and the formation of the Republic of Namibia 
and the deep impressions it has left cannot be overlooked. We 
will imitate what we have found to be good in other countries 
but we also want to become a model for others to follow. 

We have set ourselves the task to construct an economy 
which will form the basis on which our proud nation will be 
built. Namibia has the human and material resources to meet 
the demands of our future development Saddled with the 
deficiencies of the past, we will, however, never be satisfied 
with economic stagnation or decline. We cannot expect to 
make good the accumulated neglects of the past within a year 
or even a decade, but we will endeavour to set realistic aims 
in regard to the development process of the economy, to 
narrow the gap between rich and poor, to eliminate the misery 
of unemployment and to create an environment of stability and 
trust without which no economy can hope to thrive. 

The first tasks confronting the new state are to revive our 
own economy, to release the pent-up available energies and to 
create the vigour and vitality of a free economy. To achieve 
these alms we will, first and foremost, expand the nation’s 
investments in human resources to a maximum. We will 
equally ensure that the budget will be made an instrument of 
prosperity and stability. Tax incentives will be devised to 
encourage local savings as well as local and foreign invest- 
ments and in general our policies will be directed to a 
maximum achievement of economic development and growth. 

I am convinced that business is the partner of govern- 
ment, that our success is dependent on their success and their 
success again is dependent on ours. Far from being enemies, 
government and business are allies. I do not believe that there 
is a clash between the interests of the government and those 
of the business community. Each will play its proper role and 
the conceived partnership between the two will be based on 
mutual understanding and fruitful co-operation, 

I pledge to the task of building a nation, of developing the 
country and of reconstructing the economy, all my available 
energies and beg of the business community maximum effort 
and support to help me achieve these goals. 

SAM NUJOMA 
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After the euphoria of winning independence from South Africa, it’s 


Nicholas Woodsworth on foreign relations_ 


Down to the basics of government Neighbourliness is 


AFTER DECADES of black 
nationalist frustration and 
Sooth African intransigence, 
Namibia has gone through a 
series of rapid political 
changes. In a regional context; 
they are no less surprising 
than those taking place in east* 
em Europe. 

Little more than a year ago, 
the South West Africa People’s 
Organisation (Swapo) was a 
revolutionary movement, 
equipped with an e xi le d Marx- 
ist leadership and a ragged 
goenfOa army. Attar nearly a 
quarter of a century of armed 
conflict, it seemed little closer 
to achieving its objective, 
Namibian independence from 
South African rule. Today, 
Swapo is a legitimately elected 
political party, committed 
through a western-style consti- 
tution to civil liberty and dem- 
OCntie 

The rhetoric of left-wing ide- 
ology has been replaced by 
mih for domestic political rec- 
onciliation, foreign private 
investment, and the fostering 
of new ties with South Africa. 

Many of these changes are 
due not so much to initiatives 
by Swapo as to those taken by 
external forces. Much impetus 
for Namibian independence 
came through the efforts of the 
United Nations, the western 
powers and the Soviet Union, 
to establish r eg ional stability 
through diplomacy. 

Much resistance to indepen- 
dence disappeared when South 
Africa came to the belief that It 
COUld ***rinata itself from its 
costly war with Swapo without 
damaging its security or eco- 
nomic prospects in the region. 

But these factors have been 
gwnmpaTiiwI by a rapid evolu- 
tion in tbo political twnfcmg of 
Swapo its elf . Since th«r retu rn 
to Namibia last April, in the 
first Step of a UN-supervised 
transition to independence, 
Swapo leaders have had little 
choice but to adopt a more 
moderate stance. 

Internationally, the frtihne of 
socialism in eastern Europe, 
cuts in eastern bloc aid, and 
Soviet diplomatic efforts to 
bring stability to southern 
Africa have forced Swapo to 
look to the West In doing so, it 
is confronted by strong pres- 
sures. International aid organi- 
sations, fbtflwrfai institutions, 
and bilateral donors have 
made it clear that vital future 
aid-flows depend on democratic 
rule. 
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President Sam Nojoma: his powers of political i 


Equally important Is the 
presence of a relatively strong 
and sophisticated domestic 
political opposition. In last 
November's UN-supervised 
constituent assembly elections, 
Swapo foiled in a contest with 
nine other parties to achieve 
the two- thirds majority it 
required to draft a Namibian 
constitution unilaterallv. 

Contributing to a Lower- 
th&n-expected vote for the 
party - recognised by the UN 
since 1373 as the “sole authen- 
tic representative” of the 
Namibian people - were three 
hdois. 

■ The revelation last year at 
the detention and torture of 
Swapo dissidents; 

■The superior campaign per- 
formance Of the. main opposi- 
tion party, the Democratic 
Tumhalle Alliance (DTAk and 

■ Swapo's failure to achieve 
majorities in many areas out- 
side its Ovamboland power- 
base in northern Namibia. 


With 57 per cent of the popu- 
lar vote and 41 seats in a 72- 
seat Assembly, Swapo was 
forced to sit down with other 
parties to write the. constitu- 
tion. In c lusi o n of principles 
Insisted on by the UN - 
among them a separation of 
powers, a Trill of rights, an 
independent judiciary, and 
presidential elections - 
resulted in what has been com- 
monly died as the best consti- 
tution in Africa. 

But Africa’s record of consti- 
tutional disregard is second to 
none. In the words of one 
observer, Namibia's constitu- 
tion may be “too good”. Like 
the present euphoric atmo- 
sphere of xeconcfliation among 
Namibia’s many economic, 
political and cultural interest 
groups, the framework of the 
cons tit ution fits poorly over 
Namfbdan reality. 

Over the years and in its 
campaign manifesto, Swapo 

ham made man y pronrises and 




Stake your claim in the future of the youngest state in the world. 


From one end of Namibia to the other opportunities 
abound, offering the true entrepreneur a rewarding 
challenge. It you have never considered 
expanding to Namibia, think again. 
Namibia covers an area of 823144 square kflometres 
and the wheels of commerce and industry benefit from 
a wHI developed infostructure consisting o! road, rail, 
airports, an airline and a modem communications network 
that links some 47 centres with Windhoek, the capital city 

and the rest of the world. 
Beneath the surface, unexpected treasures await the 


determined developer. Namibia is the fifffi most impor- 
tant mining country In Africa and amongst toe top 2x1 
ip the world. 

Namibia’s coastffna offers some of flte richest fishing 
waters in the world and combined with agriculture the 


economy. 

With little more than 1 ,2 milOon people Namibia 
offers you the space*) give tree reign to your dreams. 
So think again and stake your daim in the future of the 
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PFUURTE BAG 13297, WINDHOEK 9000, NAMIBIA. TEL (061) Z26571. 

FAX: (061) 39643 


institution of -modest, 
long-term development pro- 
grammes. 

Short of this, the best watch- 
dog of democratic behaviour 
wQl be an active political oppo- 
sition. This role will be 
reinforced with the planned | 
establishment of politically 
contested regional councils. 
From these couztdla, represen- 
tatives will be dected'to a sec- 
ond house, the National Coun- 
cil, with the power to amend 


crucial to success 


aroused high expectations. 
Social security, education, 
health and housing are all 
ex p ected as the fruits of inde- 
pendence. 

Unemployment is Namflria’s 
greatest development problem, 
and, despite gover nm ent pro- 
grammes to create jobs, tt win 
become a bigger one in the 
ftrixue. 

Even with expected aid- 
flows, Swapo’s eeni MWMte capac- 
ity to effect the kinds of 
change required will be frin- 
ged. Simply halimriwp the cur- 
rent accounts budget, much 
.less finding funds for develop- 
ment, is expected to be a major 

problem- 

If expectations are not 
quickly brought under control, 
expensive programmes and 
ensuing economic difficulties 
may tempt the Government to 
alter or disregard constitu- 
tional law. Tbebest guarantee 
a ptnat thin happening, many 
observers believe, would be the , 


13k DTA, with 21 seats, la 
Swapo’s biggest threat among 
six opposition ■ parties. . A 
largely mack alliance of par- 
ties, which participated for a 
decade to a Sou th African-sup- 
ported “interim” . government, 
xt supports a free market and 
private-sector enter pri se. Led 
by business interests, it 
receives strong popular sup- 
port from the Herero and 
Nama of the east and south. 

"Swapo’s programmes are 
too ambitious,” says the DTA’s 
acting president. Mr uintidt 
Muyongo. "Xt won’t face the 
reality that we are a poor coun- 
try. We need cautious, viable 
projects, not high-cost, large- 
scale development pro- 
grammes.”' 

Mr Muyongo behoves DTA’s 
main role in the Assembly will 
be to provide a focus far a 
u nited opposition, and to act as 

& . of uh vifbhuw^ flnan- • 

dal policy. 

While there are many <Hvi- 
sLons among opposition par- 
ties, there are also ffifferencea 
at opinion in the upper eche- 
lons of Swapo. For- the 
moment, a moderate group of 
technocrats holds sway under 
President Sam Nujoma, a 
leader whose powers of politi- 
cal reconciliation are. 
respected, bat whose capacities 

for liaHirii^n-inaMny 

remain to be proved. 

But there is also a group of 
hanflhiem which could, if eco- 
nomic problems -became 
unmanageable, come to |,t|n 
fixe. Much depends cm the ini- 
tial policy choices made by 
Swapo. 

vucvkmbs woonvonn 


FOR Foreign Affairs Minister 
Theo-Ben Gralrab, Namibia ia 
one df.tbe most International- 
ly-oriented countries on the 
continent. ; 

This te only- natural, be says: 
an t nrtsFPMhmt Namibia Is the 
result of international diplo- 
macy and -regional rapproche- 
ment. Cuba, the United States, 
the Soviet Union, South Africa 

«tm^ Angola -aii had a Timid in 

the peace aettkmeot allowing 
for tile finphiFramiMthm of UN 
Resfriutkm 435, the; document 
on which Namibian indepen- 



The 435 process has opened 
an opportunity for Namibia 
and South Africa to talk to 
each other,” says Mr Gurfrab, 
referring to what will be Nami- 
bia’s most crucial I n ter nation al 
relationship in the future. 

“Since last November Pik 
Botha (South' Africa's Foreign 
Minister) has been here numer- 
ous times for discussions with 
Swapo leaden. We have been 
able to look to co-operation in 
the future. We. expect to be 
good' neighbours.” 

Coming, from an organisa- 
tkm which as recently as last 
Anril was m 1 lnatng 

to South African-led troops, 
such warm sentiments may 
seem -surprising: But today 
Namibia’s Swam go v e rnm ent 
sees its own interest in devel- 
oping stable ties with its 

r Afftermlly - dnmlw flirt neigh- 
bour. 

Namibia’s independence is 
political; for a long time to 
comae, ho we v er , it will remain 
tied to South African trade, 
transportation networks, pri- 
vate in ve st ment, technology 
a n d Johannesburg financial 
markets. Taking . tnaThwnm 
advantage from all these eco- 
nomic ties, white at. the same 
time retaining the fr eedom to 
mate political choices, will be 
Namibia's principle foreign 

relations fawk- 

In addition to the unsettled 

S^mT inline dtate^obstacle 
standing in the way of better 


ZAMBIA! 
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Theo-Ben Gurtrab 

relations with South Africa. 
’Thfo is the issue of Walvis Bay. 
Treated as an integral part of 
South Africa since 1920, it is 
Namibia’s only deep-sea port 
and vital for any future trade 
outside the region. It also con- 
tains moot of the area’s on- 
shore fishing facilities and pro- 
cessing plants. Although until 

For a long time 
Namibia will remain 
tied to South Africa 

recently South. Africa main- 
tained that Walvis Bay was 
non-negotiable, it has now con- 
firmed that it is ready to seek a 
settlement. Most observers 
believe that the ten i tory will 
■non be in Namibian hawiR- 
. Independence from South 
Africa relieves Namibia, of the 
constraint of international 
sanctions; and opens new win- 
dows on foreign economic rela- 
tions. Wfafle eastern European 
nations have significantly 
reduced aid flows to Namibia 
(and, in addition, dropped 
political s up port for Marxist- 
style development), the Swapo 
government will be, seeking 
.new trade, aid and investment 
relationships with the West. 



KEY FACTS 


Area (sq km) 

Population — , 

Real GDP” ($m) — U fl OO iP— — I 

RpalGOP growth <%) 

Consumer price inflation 

.M erchandise exports ($m) 

Merchandise Imports ($m) 

Exchange rate rand/S : 

[Currency 

Principal exports in 1988 ($m) 
Uranium and other minerals ... 

• Di am onds 

; Cattle : 

‘WMnMrmOttentliMtV 


824,292 

.... 1.4nt 

— 1,004 (975) 

■« 0 (2J3) 

- — iae% ( 12 *) 

- — . » .200 (940) 

830 (881) 

2.62 (226) 

-h..« TOO cents = 1 Rand 


AS A South African colony for 
75 years tt Is no emprise that 
trade strongly ties Namibia to 
its southern neighbour. 
Although the overall trade bal- 
ance is healthy and indepen- 
dence nffarfl nw nnn n r hn iWwi 

prospects for redtumgtojpi^ 
deuce on South Africa and 
other traditional markets and 
commoditiee are poor. . 

Namibia’s trade statistics are 
rudhnentary.it was not treated 
as a separate entity until 
recently. The government Is 
V een to address this tw 
begun setting up a customs 
ami excise department, not to 
restrict the flow of goods 
(which would breach South 
Africa customs union rules), 
but to collect reUaUe statistics. 

Namibia’s economy is 
heavily dependent on a few pri- 
mary commodity exports — 
diamonds, uranium and other 
minerals and livestock - and 
thus vulnerable to external 
fluctuations. B also depends on 
South Africa for about' 75 per 
cent of aH imports. Goods pass- 
ing though the republic raise 
the figure to 94 per cent . 

Minin g accounts for just 
under 65 per cent of the value 
of all exports. Markets for the 
two major commodities are as 
diversified as they are ever 
likely to be: diamond are 
controlled by De Beers and are 
prone to demand fluctuations, 
uranium — most of which goes 
to Japan, France zmd West Ger- 
many - faces global ovareup- 
piy and competition from other 
energy sources. 

Beef and mutton is exported 
to South Africa - much of the 
cattle goes out on the hoof — 

. where distance and price are 
advantageous. Karakul (Per- 
sian lamb) pelts are auctioned 
in Frankfurt mainly for the 
European and increasingly the 

North American market Prices 

depend on fashion trends. 

Despite ertrniaj vuhmabB* 
tty.-the merchandise trade sur- ' 
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W«MtBar.Ha 


Is a crucial 


in Nandbla’s future 


Mike Hall discusses external trade 

Exports vulnerable 




Mmfoelifagm 
Aortcutfea*12% 



show an im p rovement on the 
1988 figure of Rl80m (80m). 
When Namibia’s own cur re n cy 
and central bank are in 
this could translate into the 
build up of healthy foreign 
exchange reserves, assuming- 
prudent fiscal management. 

In depe ndence brings the 
opportunity of Lomd Conven- 
tion membership, an agree- 
ment that gives African, Carib- 


bean and Pacific countries 
p referentia l access to toe EC 
through a quota system, and 
Impost levy rebates. - 

The government wfil push 
tor a sizeable beef quota, per- 
haps 20,000 tonnes (about 15 
per cent of output). Negotia- 
tions will be tough, and some 
observers betters toe EC will 
tie talks to a favourable agree- 
ment _on_fUhlng. rl ^fa^ foi 
European fleets. 

Namflda-couMjwall.Bnd.-np 
with half the quota tt wants. . 
Even so tbs industry believes' 
it will be an hnpartant“foot in 


thejbxjr" and there is tin pos- 
sfofflty of a tfe-up with Bot- 
swana to market heef. Sheep- 
meat is another possible EC 
export' but' the iiidnstcy says it 
■fo not puesntog a quota. 

Namibia -is expected to 
became the fifth member afthe 
South African Customs Union 
(SACU) which inrindea South 

Africa, Botswana, Swaziland 
and Leaotho. Untfl oow tt has 
been a derfocto mwtihwr and in 
VfK was arbitrarily allocated a 
. 12 per; c ent share of customs 
. receipis. • • 

•' -Meihbership favm are mgW ■ 
nw^tonTSfr otto -HtalgaL 
toe Finance Minister, sayshe 
.btitteves -Namibia is being 
short-changed. Receipts test 
y$sT amounted 'to ’ nearly 
- R400nk He^says thforixmld be 

almost doubled in the next tow 

yrars. The basis for sudt a 
daim la unclear, and the issue 
-Ss po ten t iall y troublesome. 

^ 8180 h « c wn« 

tttetentn member of the 


relocation of South Africa* 


tions busting” oppmrtnnities. 
But this is unlikely gi v en the 
present climate , of political 
change in South Africa. 

fotra-regtonal SADCC trade 
« m any case small and dmrf- 
nated by Zimbabwe. Devatop- 
mg tra de with southern and 
cent ral Africa will also involve 
investment in tmnmirt routes 
(such as roads to neighbouring 
Aogda and Botswana). 

A_ key issue will be the 
Brora of Walvis Bay, a we&de- 
Vldt ^ j| ed deep water port hsff 
W up the coast Both South 
Afrlca.and Namibia ^atm «jv- 
ereignty. Most observers 
brnteve, however, that Soutii 
A frica will not hinder the 
ttUTOment of goods and seems 
freely to agree eventually to 
hand over the terr ito r y. 


— — wmenpoenr 

Conference 
-iSADCXJjLsetjttp. in isgi to 
reduce member states? depen- 
. ^^.onjouth Africa. 
my fids wffl open up new trade 
options , sspetrafly tf foanM«v 
^^grows-wflh toe poadble 


i tt xzuflmg panernw 

unli k e ly to chang e wignifl- 
wntty over tiw next few yrar^ 
Mach depends on political reto- 
ttatetth South Africa, and tf 
Bay becdmu.Nandbisn 
it will .substantially help to 
ra *we. dependence. But othrf 
ouun trtos in the region-hate 
found tt difficult; Namibia will 
it especially ad. 
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Particularly single d oat for 
bilateral trade and investment 
are West Germany, with its 
historical and cultural ties, and 
Japan, which has expressed 
interest in private sector fish- 
ing and mining . West Germany 
is also, with the Nordic coun- 
tries, expected to be Namibia’s 
biggest aid donor. ' 

Namibia hopes that multi- 
lateral relations will include an 
agreement with the European 
C omm unity under late con- 
ventions for preferential 
import tariffs on Namibian 
beef epd mutton. Negotia ti ons 
for an export quota will be tak- 
ing place shortly. Other multi- 
lateral relations that will be 
sought include membership of 
the World Bank and the IMF. 

Regionally, Namibia will join 
the Organisation of African 
Unity, and become the tenth 
member of SADCC, a front-tine 
state organisation committed 
to reducing economic depen- 
dence on Smith Africa. A stron- 
ger relationship with the 
front-line states could help 
Namibia avoid being dragged 
into Angola’s war should it 
spill over their common bound- 
ary. 

Namib ia's role in a regional 
search for stability has been 
central in the past This role 
will change with independence 
but remain critical What hap- 
pens in Namibia will DOW be 
keenly watched by both the 
white leadership and the popu- 
lation of South Africa. 

If, after years of white 
fMimi n i wtmt imi, black majority 
rule is seen to be successful, 
the De Klerk government will 
have a stronger mandate to 

proceed with its policy of nego- 
tiated settlement with the Afrv 
can National Congress and 
other black nationalist groups 
hi South Africa. A conservative 
white backlash will be the 
price for fidlnre. 

South Afrirfl thus has every 
interest in seeing that Namibia 
as an independent nation 
remains stable, democratic, 
and economically viable. 
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TO THE world at large, 
Namibia is known for two 
things; its protracted struggle 
to gain political infepo n^ yy 
from Sooth Africa, and its sta- 
tus as one of the wealthiest 
and resource-rich countries on 
the continent. 

hi the feta Of many prob- 
lems, the p nKHt-nV Bhw ^ glft hm 

now been won. The economic 
cnanenge to manage success- 
fully Namibia’s resources 
remains, aryl xnay prove aa dif- 
ficult as independence itself 

In one sense,. Namibia’s rep* 
itotion as a wealthy country is 
deserved. Diamonds, uranhnn, 
copper and other base metals 
have made It the fifth largest 
mineral producer in Africa. 

Its fishing grounds have 
been among the richest in file 
world. Despite a semi-desert 
climate that has discouraged 
extensive agriculture, livestock 
and a tourist Industry have 
made its land oseftaL 

These activities c o nt ribute d 
to a gross national product of 
$L42bn in 1987, giving Nami- 
bia’s L4a population a per cap- 
ita income of $1,062 - the third 
highest In Africa A"* more 
than three times the continen- 
tal average. But if the economy 
is one of the wealthiest in 
Africa its colonial history has 
also made it one of the most 
extractive, unbalanced, and 
poorly integrated. 

Namibia’s economic inclu- 
sion into South Africa as a vir- 
tual fifth province has resulted 
in a net outflow of capital, 
mainly in the form of c or por a te 
profits and dividends from the 
mining sector — more than go 
per cent of a GDP of B&Stm 
was exported from the cou ntry 
in 1987. The manufacturing 
sector is marginal Namibia 
exports about 90 per emit of the 
primary goods produced in the 
country, and imports 85 per 
rant of fly tt»ni« f nimiiii mrt 

Mining accounts fur 28 ner 
cent of GDP but employs 5 per 
cent of the workforce; agricul- 
ture employs more torn fr qif 
the weak force but accounts for 
only 2 per cent of GDP. Per. 
camta distribution of imwip is 
also highly skewed: Namibia's 
80,000 whites on average earn 
20 times more than blacks. 


Otto Hwrtgd 

These ■ inequalities i ’are 
accompanied by fiscal imbal- 
ances. In order to legitimise Us 
rule in Nanribta and' promote 
Internal political settlement, 
tibe South African administra- 
tion in 1979 initiated large- 
scale programmes of infras- 
tructural and social service 
development; zeoulrinc! a doit-' 
bHng of Namibia’s administra- 
tive coGts and- heavy aid snbsfr 
(fids toNamflna’s budget 

Over the p ast flaade . Soufit 
African aid contributed more. 

tlmn 20 per pm* aimimlly fav 

government expenditure, and 
is a big factor in the country’s 
GDP growth rate, an average 
2.7 pm- cent in the pa st three 
years. At the same time invest* 
meat in productive capacity 
has dropped significantly. 
Between 1980 and 1988 fixed 
inve s tm ent at constant prices 

foil- IQ wmtny ftrun 'BlIhn to 

R58m; in agriculture and fish- 
ing from UVgnft to WIBm; In 
manufacturing from msw to' 
R3m. Total fixed investment to 
1980 was. two times govern- 
ment' consumption expendi- 
ture; today it is only halt In 
1980 tax revenue exceeded gov- 
ernment r m iB i nnj il tro gjpgmJJ. 

tare; today the reverse istrue. 

Tn short, raswtffria hag spy t he 
past decade been Jiving beyond 
its means.. The country’s heir 
Swapo government is thus 
faVrWng a fra glta, Hi» pwv!pnt 

economy and over-extended 
public sector 'financing. Id its 
own interests, Namibia has 


GDP 1988 


AgrictAure/ fishing 13% 


decided to stay within the 
South African Customs Union 
; - from which it now expects 
to receive a greater share of 
'customs ' receipts - and will 
continue -to operate in the 
Rapd Common Monetary Area 
and. South African Reserve 
Bank system for at least two 
";ypa?». - / 

.. . But given the path of eco- 
ndmlc -development Namibia 
now proposes, its future 
remains Trecarioufc 

Although the government 
has anno unced tu iwfamHm^ 

- to develop a "mixed* econom y 
: based an noth the p r ivate and 
pohlic- sectors, Finance Minis- 
ter Otto Herrigel does not 
' believe that local or foreign 
private investment is a key- 
stank to development. 

“As. much as wo encourage 
investment, it has limited 
ap p lfaft fltt y,” he says. While 
Mr - Herrigel promises an 
i n vestment code that will cre- 
ate a favourable climate, he 
believes -too many African 
countrie s offer Incentive pack- 
ages while there is nothing to 
invest jin. The investment pos- 
sibilities be sees in 'fishing, 
mining and light msnuftmtar - 
ing, he says, ~wffl follow devel- 
opment, not instigate it.” 

Instead, Mr Herrigel places 
' greater emphasis cm. a problem 
that fe yotitical os well as eco- 
nomic: job creation. Namibia’s 
unemployment rate now 
exceeds 30 pa: cent ami there 
are few' job opportunities in 
Namibia’s over-crowded com- 

' immnl ywf ^hwm fa m i ltig n^rwia 

At the same time, however, 
Swapo's promises of higher liv- 
ing standards gr e^t ^ r eco- 
nomic opportunities have 
raised high -expectations 
among the population. The 
Finance- Minister 1 believes job 
creation through agricultural 
development must be *h» coun- 
try's top priority. : 

. Suchdevetopment, indicates 
Mr gerrtgeJ. wlil be achieved 
through large-scale. Mah-tech- 
nology, ^^^Hcdensive pro- 
jects tar. toe building of dams 
and d o wn st re a m canal systems 
on Namibia's northern riven. 
The projects win be accompan- 
ied ■ by rural development 
schemes for the pro virion of 
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Transport/ 
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roads, water, electricity, 
and hjf jt h installa- 
tions. “This is our only true 
solution to problems of unem- 
ployment and lack - of develop-* 
meat,” he says. 

In view of its difficulties in 
r a i s i n g c a p i t a l for future devel- 
opment as well as ftwwHwg 
current account deficit, the 
government sees no other 

rimlW i but tO «n»fc Snrti. 

ring from the international 
donor community. 

“We have been under South 
African influence for a long, 
time and h M h d toeir fa ft ra - 
tructural problems.” s ay s Mr 
Herrigel. “We are justified in 
looking to the world for five 
years m helping us in a devet 
flpMMit thrust to establish an 

Bg n iv m ii i* had« fw wiitopfrofanl 

Namibia. We have to create 
something new as soon as pos- 
sible; we will he able to do so if 
we have the necessary aid." 

The Finance Minister is 
seeking R500m in grant aid in 
the first year of Ids administra- 
tion to hnlTir* Bw hnflgwfc Qg 
is also seeking the same 

rnmrnnt imnnylly for the Tuy rt- 

five years for de vehement pro- 
jects in agriculture, education. 


Nicholas Woodsworth assesses a mineral treasurehouse 

Riches in the desert sands 


Foreign fleets have decimated fish stocks 

Sea protection policy 


health and housing. Nor is 
commercial debt excluded in 
development plans: this, he 
says, will not be allowed to 
exceed 200 per cent of animal 
gove r nment revenue. 

While polices for job creation 
and infrast r uctu ral develop- 
ment are essential, the data 
accompanying both heavy aid 
dependency and large-scale, 
state-run agricultural projects 
have became increasingly obvi- 
ous in Africa. 

More often than not, what is 
seen aa a bread-basket turns 
out to be a begging bowL And 
encouragement for such pro- 
grammes has «"t in % p m » 
come solely from anxious and 
financially-strapped socialist 
governments: international 
and bilateral development 
agencies, with budgets to 

gpwnii nii Hwi aid «* »« lr n i*t g to 

secure, have often been delin- 
quent development partners. 

Some wvwMwnfe analysts in 
Namibia argue for a more cau- 
tious ' and cost-effective 
long-term approach to develop- 
ment anil employment small- 
scale, technologically appropri- 
ate project s directly involving 
subritlance populations. H, in 
planning policy, p o li tical con- 
siderations outweigh **y*U T B* | i** 
rationality, Namibia may be 
headed down the rocky devel- 
opment road so well known to 
the rest of Africa. 

Nicholas Woodworth 


THE Bengnela c u rrent in the 
Atlantic Ocean flows towards 
the equator along the 
south-west coast of Africa 
causing an npwelllng of nutri- 
nnO mu Iron flea Off the 

coast of Namibia among the 
world ’s most fertile fishing 
grounds. 

Most sought after are file po- 
chard and anchovy in shallow 
water, and hake and horse 
mackerel offshore. But a his- 
tory of considerable over-fish- 
ing by South African and other 
foreign ffahfog fleets has deci- 
mated stocks. 

According to the UN, the 
1968 pOchard catch, file most 
valuable, was L4m tonnes; it 
now average s 90,000 tonnes. 
Until 1977, Namibia was the 
world's leading supplier of pil- 
chards and some 60 per cent of 
South Africa's total fish land- 
ings were from Namibian 
waters. 

Anchovy harvesting has fluc- 
tuated from a peak of 376JXX) 
tonnes in 1978 to just m’ooo 
tonnes in 1964. 

Offshore, hake catches by 
mainly .up*Tti«h *i»h mw West 
European trawlers and factory 
ships has shown similar 
decline and the average is now 
about half the 1972 peak of 
800^)00 tonnes. 

Horse maolmrpl f ay m iretf fry 
East European fleets, is the 
only species to have increased 
in number. 

Recent annual catches are 
about 4-5004)00 tonnes up from 
about 100,000 tonnes before 
1970. Experts say it has filled 

the MnlfljglMl rrlrho loft fry Hip 

considerable decline of other 

flail 

The legacy is fishing's small 
contribution to independent 
Namibia’s economy. It remains* 
an “enclave” focused on Walvls 
Bay Lnderilx. 

Pelagic fish ca t ches 

MMontons 
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Walvls Bay had nine process- 
ing factories some of which 
have been closed down. Only 
one is N amibian -owned. 

. “The fishery sector,” says a 
recent UN report. . . has been 
dominated and controlled by 
South African companies, has 
impo r ted practically all of its 
inputs and exported practically 
all outputs. 

It bias employed contract 
workers at wage rates that 
have remained low even by 
local standards, taxes are low 
and profits have been trans- 
ferred to the South African 
owners. Very little has been 
invested In Namibia.* 

Foreign offshore fleets have 
contributed even less. The 
present landed value of their 
catches is around 3200m. a 
year, a figure that could 
increase substantially with 
processing. “This income does 
not even touch Namibia,” the 
UN report says. 

One of the first laws the sew 
government intends to put 
before the assembly is a bill 
proclaiming a 200-mile Exclu- 
sive Economic Zone (EEZ) for 
Namibia under the Law of the 
Sea Convention. 

In the absence of interna- 
tionally recognised controls 
South Africa regulated inshore 
finhing and «>tehai offshore 
were regulated by the Madrid- 
based International Commis- 
sion for South Bast Atlantic 
Fisheries (ICSKAF). 

President Nujoma has 
appealed to ICSEAF to urge its 
members to frai* all w«hfag jn 
the 200 -mile zone for the time 
being- 

proclaiming an EEZ will be a 
relatively simple step. Less 


straight forward will be the 
development of a coherent 
wanag w np n t. «wH development 
plan to ensure stocks are built 
up and exploited on a sustain- 
able basis with the maximum 
benefits accruing to Namibia. 
A first step has been the 
deployment of a Norwegian sci- 
entific research vessel for an 
independent assessment of 
present stocks. 

The government sees the 
resource as one of Namibia’s 
most important assets. Mr Gert 
Hanekom, the Agriculture Min- 
ister whose portfolio includes 
fisheries, estimates that with 
an effective wnimgwMwt pro- 
gramme over five-seven years 
marine resources could earn 
Namibia some R3bn - 10 Hmiw 
cattle industry earnings. “It 
may even surpass mining in 
importance.” 

The government, he says, 
tn>« form ulated a flahing pol- 
icy. But details are unlikely to 
be made public before complex 
bilateral negotiations begin 
with foreign fleets on quotas 
and royalty payments. But 
experts say the government 
plans a state-run fishing corpo- 
ration and believes private 
investment may be inappropri- 
ate. 

As in other sectors of the 
economy, fisheries pose a Mg 
challenge to the Namibian gov- 
ernment. It must police the 
200-mlle zone and negotiate 
mmplet agreements with pow- 
erful foreign interests (above 
all the futare of Walvls Bay) 
ami ensure Namibia and 
its people benefit from ««irihh> 
investments. 

IMIreHall 
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IN 1883, Adofpfr L uderi tx; a* 
young* Bremen merchant with 
a taste for adventure; bought* a' 
land from a Nama chief. It 
extended mare than fitminn np 
the coast from tin month of 
the Orange River and, like all 
of Namibia’s wwatunn, waa a 
barren and windswept desert 
of no apparent value. . 

But Luderitx was not inter- 
ested in what lay above the 
ground. For him, the 
unclaimed territory that was 
shortly afterwards to become 
German South West Africa 
existed for one reason only. 

“It would be lovely if the 
whole land wqre to be a single 
ore bed," he wrote. 

The country tfid not become 
one vast pit, and Luderitx. «Ud 
not even find the diamond 
wealth Kriflan in the sand. The. 
rights were sold, and the deso- 
late coastal strip eventually 
formed toe beginnings of the 

f^ penlwlnwr nifnlng empire. 

But in one sense Lnderitz 
was right. Mineral wealth 
became the chief reason for 

teflon* tb^ba^ for develop- 
ment. If independence was dis- 
puted by South Africa for 
almost half a century, it was 
due in targe part to the desire 
Of South AMam mitring inter- 
ests to retain control of a valu- 
able resource. 

Today, mining provides 65 
per cent of the value of Nami- 
bian exports, represents 28 par 
cent of gross domestic product, 
is the largest source of corpo- 
rate tax revenue and the coun- 
try’s biggest private-sector 
employer. 

The sector, whose export 
sales totalled RL5bn in 19®, is 
dominated by three mutti-na- 
Hmial mining gianfai Exclusive 
rights to diamond mining — an 
industry responsible lor 30 per 
cent of Namibia's total exports 
- are held by Consolidated 
Diamond Mining (CDM), a sub- 
sidiary wholly owned by De 
Beers of South Africa. 

The majority shareholder in 
the Bossing Corporation, the 
country’s sole miner of ura- 
nium and a company claiming 
23J> per cent of total exports, is 
the British-based multi-na- 
tional BTZ. Major shareholders 
include Rio Algom of Canada, 
Total of France, Germany's 
UrangeseUschaft, - and South 
Africa’s IDC. Among Bossing’s 
customers are Japan, France, 
and West Germany. 

Copper mining, with just 
over 10 per cent of total 
exports, is undertaken by the 
Tsumeb Corporation, Ltd 
(TCL), a company operating in 
Namibia since the turn of the 
century. TCL is now 80 per 
cent owned by Goldfields of 
South Africa, through Gold- 
fields Namibia, a subsidiary 
created in 1388. 

The relationship, between 
black . nationalist Nami bians 
and the noiti-nationsl mining 
companies has, in.the past,. not 
been a happy one. Asa rewdu- 


Uranlunf mine: th? Homing Corporation’* 
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tionary socialist movement, 
Swapo was bitterly opposed to 
the exclusive foreign owner- 
ship of Namibian mineral 
resources and what it saw as 
irresponsible mining policy. Its 
manifes to for last November’s 
election called for a share of 
control in the industry, manda- 
tory re-investment of mining 
profits in the national econ- 
omy. the curbing of transfer 
pricing. «nd the imposition of 


Since becoming a govern- 
ment-in-waiting last Novem- 
ber, Swapo has greatly moder- 
ated its tone, and the mood has 
been one of wait-and-see on 
both si de*- The new govern- 
ment, for its part, will be con- 
ducting a study cm the entire 
.structure operation erf the 
mining sector. On the other 
side, mining executives have 
ex pressed relief and optimism 
over the generally, pragmatic 
attitude to economic questions 
shown by Swapo now that they 
have come to power. 

Much, howev er , remains to 
be walked oat, and industry 
officials are unsure of govern- 
ment intentions. “The feeling 
we have received through 
informal taflra with the incom- 
ing government," says Clive 
Cowley, public relations man- 
ager at CUM, “is that it is 
interested in acquiring equity 
and becoming a partner. What 
is not cfear is how much equity 
it wants, nor whether its main 
interest lies in acquiring a say 
in running companies or in 


greater government revame8.” 

While industry offirfaia say 
they welcome a closer relation- 
ship with the Government, the 
question off Increased taxation 
arouses anxiety to an three 
mining companies. Dr ZJf. Nga- 
virue, who thte mouth resigned 
his post as chairman off Ross- 
tag to head the National Plan- 
ning Commission,, advises 
aaazDfit increased tmatim for 
Rosstag, which, like TLC, pays 
bet ween 50 and 80 per cent tax 
cm profit 

COM's taxes are higher - up 
to 75 per emit on profit “It is 
practicality and' morally impos- 
sible for boards off directors tp 
neglect the interests off their 
shareholders,” said De Beers’ 
Mr Harry Qppanbefmer, pub- 
licly appealing to government 
this month Jn. Windhoek. Mr 
Oppenhetmer called for taxa- 
tion at a “reasonable level 
allowing a feir return an capi- 
tal", for freely remittehle prof- 
its, and for toe- creation off a 
secure investment environ- 
ment 

Even if, as Seems likely, a 
satisfactory working relation- 
ship with the .Government is 
established, -the sector today 
offers little ' potential for 
growth-' or l arge new invest- 
ment While CDM is now pros- 
pecting 'for off-shore diamond 
deposits, recovery rates for tra- 
ditional on-shore operations 
bare -stink 'from -a togh of 45 
carats, per 100 tonnes to 5.8 
carats; land mining is not 
expected to hut past the taro 

Mlnoral production’ ^ 


off the century. 

Although Rosstag uranium 
reserves are expected to last 
until 2012, international stock- 
piling and record-low world 
market prices have resulted in 
Rosstag nrtnidg at about two 
thirds off its «wniyii 5 J 00Q short 
tonne capacity; there is little 
hope markets will pick up for 
at least four years. TCL’s main 
copper mine at Tsumeb has 
only four operational years 
left; wUQe other smaller copper 
mines are being worked, a 25 
per cent drop in wodd market 
prices ta the last three mouths 

mfflratft nriiiiyH pf nftt mai-glnn 

in tbe fut u re. 

Accenting to;Dr Mfice Bates, 
president of the Namibian 
Chamber of Mines, present 
potentia l fo r expansion in 

Hsmlliig mining nnfl nmnm in 

“negfigfljle’’, and thenext few 
yeare will be. difficnlL 

Prospecting investment is 
eagerly sought by toe new gov- 
ernment In high-risk ventures, 
where potential returns are 
long term (these include 
hydrocarbon exploration and 
development) much depends 
an. a new investment code now 
being prepared. But, whatever 
Ihe shape of the new code, sec- 
tor analysts doubt whether 
there wlU.be major new min- 
eral discoveries. While dia- 
monds, uranhgn and base met- 
als will remain the off 

the economy for the foresee- 
able fetare, -mining ta Namibia 
fr ff g, jn all BfaiTihocd , seen. its 
peak years. 


Diamonds (carats) 939.702 1,009,600 

Uranium oxide ((pnnes)* 3.992 . 4093 - 

Copper (tonnes) 47.600 50,145 

Lead (tonnes) 1 - 38^00 40^47" 

Zinc (tonne*) 57,000 • 65,518 . 

Silver (tonnes) 98 108 ' 

Tin (tonnss) 1.600 TJ313 

Gold (kg) 19* 18* . : 

Others ' 
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Committed to 
Namibia’s future prosperity. 


We are committed to playing our part in die future 
prosperity of an independent Namibia. To this end we are 
currently developing two new mines in Namibia, at 
Audhas, near Oranjemund, and Elizabeth Bay near 
Luderitz at a capital cost of £52 million. 

For 70 years Consolidated Diamond Mines, which 
employs four out of every ten workers in the country’ s 
mining industry, has provided Namibia with its greatest 
single source of income. More than 70% of CDMs profits 
are paid in the form of various taxes. 

CDMs diamonds are sorted in Windhoek prior to 
being exported. We am training Namibians to undertake 
this highly skilled work. 

Faced with a shortage of dolls in a sparsely 
populated country, CDM has, for marry years, been 
committed to the training and education of employees, 
foom electricians and fitters to management trainees and 
metafluigists and from geologists to civil, chemical and 
electrical engineers. 

We look forward to a prosperous and peaceful 
future for an independent Namibia. 


CDM 
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FT IS- said that President 
Nufrma refused to believe he 
was Vyflrfag at his own country 
when a local businessman last 
year showed him a home-made 
. video of Windhoek befor e the 
liberation leader’s return from 


30 years in earile. 

As the capital of a former 
.colony that has been at war for 
.more flaw two decades, Win- 
dhoek is- impressive for those 
-familiar with Africa’s more 
- rundown urban centres. 

It is small but airy, modem 
and efficient, but also perhaps 
rather dull - which may not 
~be surprising given the small 
population (80,000) and the con* 
servative German/South Afri- 
can influence. 

Namibia has a colourful mul- 
ti-racial society which is espe- 
cially evident on the main 
streets of the capital. Else- 
where in the suburbs and rural 
areas, it wQl take many years 
for .old barriers to break down. 

Doing business Is relatively 
easy in Afttaw terma. with its 
close ties to South Africa local 

unit tnfamaHnwiI fr^ponwim n- 

nicattons and other services 
are good.' Banks, commercial 
and government. offices are 
central. Just about everything 
Is available in the shops. 

Afrikaans 'is most commonly 
spoken although almost every- 
one also- speaks English, 
though.lass so in rural areas. 
German is widely used among 
the white burineas community 
in the towns. 

Windhoek is Car Cram the 

main pop ulation centres Which 

are' concentrated in a narrow 
beft.akmg the Angolan boarder. 
■Business information; Nami- 
bia has been treated as aepa- 
rate from South Africa for only 
a few yean so the Information 
base is lacking. Trade and 
other statistics are often little 
more than good "gaestimates”. 
The First National Develop- 
ment Corporation (FNDC) is a 
good place to start, aWmngh 
its future bole is uncertain, it 
has prepared a list of potential 
projects, most of them aid- 
funded contract opportunities, 
rather thanprfvaie investment 
proposals. 

Foreign governments have 
carried out assessments of var- 
ious economic sectors. The 
West Germans have funded a 
detailed series and so has the 
UN Development Programme 
which is co-ordinating foreign 
aid flows. The Chamber of 
Commerce and Industry, Com- ■ 
menial Banks and the newiy- 
estahlished autonomous Nami- 
bia. Ec onom ic Policy Research . 
Unit (NEFBUXiare. otJjer -inform 

are with South African Air- 
ways and Namib Air. to Johan- 
nesburg and Cape Town. Luf- 
thansa is likely to begin a 
service to- Windhoek from 
Frankfurt. .Zambia Airways 
flies fomn Lusaka once a week 
and a direct flight from Harare 
is Hkely soan. Namib Air (tele- 
phone. 38220, telex 657, fax 
36460) runs a good domestic 
service (from Eros airport near 
city) Unking the major centres. 

Taxis are available, though 
not many. A coach service con- 
nects tiie International airport 
to tiie city centre 40km away 
and there , are several interna- 
tional car. hire W n*w offering 
ex cellen t services. (Better deals 


"THE ANIMALS are 
stunning,’* says Mr Jan van de 
Reep, who conducts tours 
through Etosha National Park. 
*1 have people who come here 
for the first time after maybe 
*20 tripe to East Africa, and it 
\mnnk« them over. They ask 
why they didn’t coma to this 
jewel before." 

At the turn rtf the century, 
the Germans built a «raan fort 
at Namutoni, about 400km 
north of Windhoek, to control 
the Owambo people. In the 
19508, it was renovated and a 
rather tasteless concrete "rest 
camp”, complete with swim- 
ming pool, has since been b niit 
beside ft. 

Namutoni is on the edge of 
the Etosha Pan, which was 
probably once a lake. Now, the 
flat salty clay earth stretches 
to the mirage-blurred horizon. 
Ciama - including elephants, 
black rhino, giraffe, and an 
impressive array of antelope - 
jplto r a at waterholes on the 
pan's edge- 

During the rains, flamingos 
and other waterfowl descend in 
abundance. 

Namibia’s political s t ri fe has, 


Mike Hall views some of Africa's most spectacular landscapes 

Unspoilt natural beauty 


for many years, kept it largely 
off the tourist circuit, even for 
enthusiasts of Africa. Most for- 
eign visitors are South Afri- 
cans and West Germans, many 
of them visiting relatives, and 
the country's tourist potential 
is substantially under-ex- 
ploited. 

Yet it has same of the most 
spectacular landscapes in 
Africa. On the remote and des- 
olate Skeleton Coast, beaches 

turn to mtM plafnn- mfriTrrtalrMi 
to Mriynna 

The Namib desert boasts the 
highest sand dunes in the 
world. A vast open country, 
though with a population of 
only L4m, Namibia's gre a te st 
attraction is its unspoilt natu- 
ral beauty. 

Independence offers impor- 
tant op p o rtun ities for develop- 
ment, which the Gove rnment 


is keen to seize. Tourism is 
seen as a sector that can grow 
quickly, with relatively little 
investment, and provide 
much-need jobs. A comprehen- 
sive policy has yet to take 
shape. 

But the basic thrust will he 
to conserve the fragile ecology 
(one ministry covers tourism 
and nature conservation), and 
to put the private sector at the 
forefront of development. 
High-cost, low-volume tours, 
with miniwinm disturban ce, 
are likely to be favoured - 
while stm ensuring that Nami- 
bians can enjoy their own 
country. 

Mr Haxmo Rumpf is the per- 
manent secretary in the tour- 
ism ministry. “We must invest 
in nature conservation, other- 
wise growth opportunities win 
be limited,” he says, adding 


that, while the private sextor 
should be given freedom to 
expand, its impact must be 
monitored. So far., he says, 
there are no mayor conflicts; 

"Dtscusskms are under way, 
with the co-operation of the 
private sector, to formulate a 
comprehensive tourism strat- 
egy to promote Namibia. The 
message we have been putting 
across already is that we have 
a rela xed, pe aceful situation in 
this' country. 

There is no reason whatso- 
ever for any tourist to feel 
there is a threat of upheaval. 
What is encouraging at the 
moment is that we have num- 
ber of foreign companies- inter- 
ested in investing in Namibian, 
tourism.” 

Applications, mainly .for 
hotel development and casino 
ri ghts, are pending, Mr Bnwpf 


says.. Lufthansa Is planning a 
twice-weekly dfrect -flight from . 
Frankfhrt to Windhoek; and 
the Government is setto open 
' an i nforma tion office in West 
Germany, to boost European 
interest in Namibia. Although, 
the infrastructure Is excdQent, 
compared with many other 
African countries, Mr Rumpf 
sees -a need for more invest- 
ment - especially- in local air 
transport. 

South Afrir»nn are likely to 
resnain the single biggest visi- 
tors. Offices In Cape Town and 
Johannesburg (which also 
issue visas) will remain: But 
visitors 'who drive .in. with 
camper-vans, buying nothing 
but petrol, wffl. be discouraged. 

The private sector shares the 
Government’s -confidence in 
the future. "I ftfaiir there Is 
going to be a tremendous 


boom,”, pays Mr- van de Beep. 
"People who -would not visit 
Namibia, because of the situa- 
tion with South Africa, will 
- now start coming. 

There- is ‘great potential to 
open up new areas, but there 
.should be ‘small- camps, 
thatched huts with basic heces^ 
sities, so people know this is 
Africa.” . • 

Such fly-in camps could be 
set up in several areas of the 
north, where, local culture, 
together with game and scen- 
ery are the attractions. 

But Mr .van de .Reep and, 
other tour operafons strees that 
a tourism 'policy must ensure 
that local people are .involved 
and receive a share of the ben- 


- He Is particularly excited 
about the possibilities-. of link- 
ing tours with Botswana (Oka- 
vango Delia) and Zimbabwe 
(Victoria Falls), arid behoves 
strongly that the attractions 
and Increasing stability in 
southern Africa will begin to 
draw up-market visitors, away 
fimn "over-crowded” destina-. 
tiens like Kenya. 


AGRICULTURE 

An ambitious 
agenda for 
more growth 








FENCES SURROUND 
white-owned cattle ranches on 
semi-arid land along the 
straight road north from the 
capital, Windhoek. Near the 
town of Tsumeb, commercial 
farms are lush with irrigated 
maize, fruit trees and vegeta- 
bles. 

About 300km farther north, 
in Ovamboland, where more 
than half of all Namihlana live, 
unemployed men sit beside 
shacks of flimsy iron sheets. 
Cattle kick UP a haze of dust 
from the parched, over-grazed 
land. Farmers here hardly pro- 
duce enough of the staple 
muhango (pearl millet) to feed 
their families. 

The inequality of Namibian 
agriculture is stark. About 
4JID0 almost exclusively white 
commercial farmers, mostly 
cattleman, control just under 
half the land. They have 
enjoyed heavy subsidies in the 
form of cheap loans from the 
local T-HTMpMnir. 

More than 800,900 black 
Namibians live on c n irmimiq] 
land. There has been little 
investment In water supplies, 
which has caused many people 
in the north to settle alongside 
a single 350km underground 
pipe that runs parallel to the 
main road. It brings water 
from the Ruacana dam in 
neighbouring Angola. 

There have been few incen- 
tives to produce. Until recently 
there was no marketing struc- 
ture for surplus millet (the 
Agronomic Board has now 
started buying It in some 
areas, to help ensure food secu- 
rity in Owamboland); and the 
South African occupation of 
the north, and more recently 
the UN presence, has distorted 
the region’s economy with arti- 
ficial cash inflows. 

Neglect is also evident from 
the lack of even the most basic 
statistics on subsistence farm- 
ing. according to the UN. 
Astonishingly, no local scien- 


tific trials have ever been offi- 
cially carried out on millet 
varieties, even though it is the 
staple foodgrain. 

Not surprisingly, ..tha, new ... 
government stresses the Impor- 
tance of ' agricultural -develop'- - 
ment “I see it as priority num- 
ber one completely,” says Mr 
Gert Hanekom, the Agriculture 
Minis ter, “for the riwple rea- 
son that 70 per cent of our peo- 
ple depend on fanning, and we 
have a very serious unemploy- 
ment problem.” ft will also pre- 
occupy aid-donors. 

The immediate concern is to 
provide jobs for those who are 
returning, former members of 
the army, Swapo’B ex-fighters 
and the unemployed. "It is the 
duty of agriculture to accom- 
modate these people,” says Mr 
Hanekom. UN, Scandinavian 
and church aid has already 
helped many to resettle in 
existing communities. 

But new areas in the north 
will also have to be opened up, 
to ease present land pressures 
as well. Unused land Is avail- 
able in Ovamboland and 
Kavango, if only water for peo- 
ple and livestock can be pro- 
vided. Putting in boreholes or 

MV they can turn the 
Sinai desert green, 
why can't we do It 
her er 

extending the existing piped 
water system will be expen- 
sive. 

Initial planning work 
recently began in eastern 
Owamboland, on the tong Wnn. 
luma scheme which could 
involve some 2,000 people on 
about 16,000 hectares; though 
details are still unclear, it 
seems millet and livestock are 
planned. An important factor, 
which could affect long-term 
viability, is lad: of knowledge 
about the extent of under- 


r a nc h o e on ww l ar id land along Ow rond north 


can be had by booking through 
local travel agents.) 

The visa position is stm 
unclear but will probably he 
similar to other commonwealth 
countries In the region. 
■Health; Yellow fever if com- 
ing from an infected areas. 
Malaria is not widespread. 
Trade/tourism information la 
available from the g ov er nment 
nf firv in Windhoek (telephone 
226571, telex 487. fax 38643). 
There are also offices in Cape 
Town and Johannesburg (tele- 
phone 331-7055/6, telex 487820, 
fax 331-2037). 

■ Accommodation; Inexpensive 
by international standards. 
Kalahari Sands (telephone 
36900, telex 3174) in Windhoek 
is the largest and most up-mar- 
ket. Safari (telephone 38560, 
telex 438), Continental (tele- 
phone 37293, fax 31539), Hansa 
(telephone 223249, tel ex 3891) 
and Thnringer Hof (telephone 
226031, telex 3227) are also cen- 
trally located In Windhoek. 

■ Restaurants; The German 
Influence is strong. Food is 
e ragiiant and inexpensive and 
steaks (including Kudu and 
Oryx) are plentiful. In Win- 
dhoek, the Central Cafe and 
the Kaiser Kroner are highly 
recommended. Gathemann’s 
first floor terrace is good for a 
lunch in the sun. AH are on or 
just off the main Kaiserstrassa. 
There is a Japanese restaurant 
for variety. 

■Telecoms and time: Namibia 
is 264, Windhoek is 061, telex 
code is 50408 and local time is 
GMT +2. 

■ Contacts: First National 
Development Corporation, Pri- 
vate Bag 13252, Windhoek (tele- 
phone 306911, telex 870, fax 
33943); Chamber of Commerce 
and Industry, PO Box 82. Win- 
dhoek (telephone 222000, telex 
669, fax 33690); Registrar of 
Companies, PO Box 21214, Win- 
dhoek (telephone -226671); 
Chamber of Mines (telephone 
37925). 

■ Banks: SA Reserve Bank 
(telephone 226401, telex 710). 
The two main commercial 
banks are .Standard (telephone 
38780, telex 3079, fax 31560} and 
First National (telephone 
229616, telex 479, fax 225604). 
■Diplomatic mlmdnme Britain 
(telephone 223022, fax 228865). 
West Germany (telephone 
229217/8/9, telex 482: fax 
222981), South Africa (tele- 
phone 229765, telex 463, fax 
224140),- France (telephone 
229021/2/3. telex 715), United 
States (telephone 229791, fax 
229792), Canada (telephone 
2229&,tekm 4&,fax 224204). . 
■Ministries: Tim central tele- 
phon£ njmbe^ for the main 
government offices (in Tinten 
Palast near tiie city centre) Is 
308-9111. Be prepared: the 
change-over from South Afri- 
can administration will mean a 
certain amount of government 
office shlftfeg, 
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ground water. 

Cropjproductkm (mainly mil- 
let) win be given .priority, to 
reduce South African maize 
Imports, says Mr Hanekom. 
"Namibia m iM be self-suffi- 
cient in food." He believes a 
production' increase would fol- 
low private and state-run mar- 
keting networks, with prices 
guaranteed. Above all, he says, 
he wants subsistence farmers 
to commercialise, and the 
urban unemployed to return to 

the InTirl. 

The Government says it also 
intends to pump capital -into - 
large-scale Irrigation. A dam 
on the Okavango river and 
downstream canals irrigating a 
variety of cash oops are pro- 
posed for communal areas In 
Kavango. Mr Hanekom says 
Tginoi has offered technical aid. 
“If they Can turn the Sinai des- 
ert green, why cant we do it 
hare?" he asks. . 

Such, an ambitious approach 
worries some people. Much 
large-scale irrigation, they say. 


has proved disastrous in the 
developing countries: it can 
cause serious environmental 
problems and is often uneco- 

The Government says It Is 
aware of the hazards. "No proj- 
ect will be carried out without 
a feasibility study." says Mr 
Hanekom, whose portfolio 
includes rural development 
and water affairs. "We are 
godng to try and do it sensi- 
bly.” 

Mr Wolfgang Lechner runs a 
small farm training centre in 
Ovamboland. "Irrigation is not 
the answer,” he says. “Develop- 
ment should build on tradi- 
tional agriculture. We should 
concentra te on making people 
more productive subsistence 
farmers first, then introduce 
new ideas and commercialise 
gradually." 

. He has Investigated more 
than 60 millet varieties, one of 
Which more tew ^rmhlp 
yields. With the churchas an 
extension service, It has 


Making headway 
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already gained local accep- 
tance. "My message is tills: 
very simple t htogff can be dime 
with relatively little cost for, 
high returns.” 

Namibia will ha ve to build 
up a proper extension sendee, 
train agronomists »wi| estab- 
lish a .network fox supplying 
inputs and buying surplus pro- 
duce. Credit institutions will 
have to be' established to help 
airmil farmers. 

Commercial farmers will be 
foft to. fond for themselves. The 
Government has said three will 
be no wholesale reexpropria- 
tfcm of land. Many are confi- 
dent about the future - 
thoug h there is concern at the 
possible imposition of a' mini- 
mum farm wage and other 
measures to force improved 
workers’ living Standards. 

A small proportion of land 
wffl- be taken over- by the state 
for resettlement - such as 
farms of absentee owners or 
those used for hunting. The 
Government says compensa- 
tion will be paid. It will also 
help' prospective farmers with 
subsidised financing for land 
purchase, to -help reduce. 
Inequalities in land distribu- 
tion. : 

- . But the overall approach is 
pragmatic. An indication of 
thin is the ministerial appoint- 
ment of Mr Hanekom, a white 
Afrikaans-speaking Chartered 
accountant and the only non- 
Swapo member of the cabinet 
■ Commercial agriculture te 
well developed. There are 
opportunities for growth In 
Import substitution, adding 
value to exports and develop-, 
tog new markets. But the' efr* 
mate, a small domestic market-' 
and severe competition from- 
South Africa are major con- 
straints. 

The new government has 
adopted an ambitious a genda 
Many question are unan-. 
gwered. ft will be months,at 
least, before a coherent strat- 
egy emerges, and several years, 
before it can be assessed. But 
few Namibians doubt that .suc- 
cess to agriculture is politically 
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Ghostly encounters 

TT AT WAVS Filmgoers still look on 

1 / 1 / a E * e 1 b . e r K * ^^WAYS Spielberg movie as an e 
y yr jljfa Steven Sptelberg response the direct o 


yy Asti,i h z%i 

ror undone l>ySaS5 virtue* 
%*** <* Ns own 
SJ*®- he puns hats from rab- 
£!£ ^ Bad °* rabbits from 
hafr. hMead of sawing ladles 
**** bimself In half 
™. w £«n Jie pulls the col- 
®J»ed handkerchief from his 
^eve as a grand finale, few 
People are still around to 
appand: ju& as few people are 
interested in a handkerchief 
i band-out at the end of this 
fflovfe, hard though it tries to 
tug at our tear-ducts. 

. Always is brimful Of b rilliant 
cmema and dismayingly dry of 
emotional impact For half an 
hour, remembering Jaws, ET 
of ^ 

Tmrd Kind, we cheer the film 
on as firefighting ai rman Rich- 
ard Dreyfuss dashes through 
the flames in North-West 
America, craning to earth only 
to romance air-base girlfriend 
Holly Hunter. Smooching and 
wisecracking tn the amber-lit 
mess room, or trading banter 
to the bedro om, tins feisty duo 
seem set fair to propel fflm- 
uraber Steven into adulthood 
when - oh dear, Dreyfuss dies. 
In a plane crash, rand of part 
one. Cut to fantasy. 

What follows wfiZ come as a 
LSbock to no one who has seen 
^he 1943 Spencer Tracy dm A 
Guy Named Joe, which 
inspired Spielberg's movie. 
Here as there, our hero returns 
to Earth as a ghost to watch 
over his beloved's new 
romance with a rival airman 
(Brad Johnson). This cues an 
hour or more of “love means 
letting go” pathos, played by- 
two male actors neither of 
whom can communicate with 
the lead actress. Dreyfuss for 
obvious reasons: he is invisible 
amt inaudible to everyone but 
us. Johnson for less obvious 
reasons: he is a hole in the 
screen. 

Spielberg’s gravest miscalcu- 
lation in the film was to cast 
this zero-personality beefcake 


ALWAYS 
Steven Spielberg 

STRAPLESS 
David Hare 

TANGO AND CASH 
Andrei Konchalovsky 

RUDE AWAKENING 
Aaron Rosso and David 
Greenwalt 


in a role that cries out for star 
charisma. To have had Tom 
Cruise or a young Robert Red- 
ford in the part might have 
transformed the whole movie. 
Instead poor Miss Hunter is 
left punching out her feisty 
Southern vowels to thin air. 
Dreyfuss Is left mouthing 
raptly to the furniture. And the 
audience is left counting the 
Splelbergian coups de cinema, 
as if stylistic fireworks were a 
substitute for dramatic fire. 

If only they were. Spielberg 
still has his poet's eye for 
Image as metaphor- An open 
refrigerator door outlines Drey- 
fuss in an fey-blue glow as if in 
premonition of his death. A 
carpet of clouds part to reveal 
a surreaJly g Uttering skyscape 
of stars. And in the marvellous 
opening shot, a water-plane 
touches down like a giant bird 
behind two oblivious fisher- 
man on a lafcw 

But as Spielberg’s recent 
movies have shown, there is 
the thinnest of lines between 
poetry and feyness. The man 
who can depict a plane as a 
bird-god can also give us 
Audrey Hepburn as, God help 
us, a heavenly hairdresser. 
And the man who can he 
inspired by grand old Holly- 
wood movies can also Insert 
arch little homages like the 
John Wayne impersonations 
which pepper Johnson's dia- 
logue. (They only make us 
wish Wayne were alive and 
young and playing the role.) 


Filmgoers still look on a new 
Spielberg movie as an event: a 
response the director has 
earned. But in his desire to 
grow up as a film-maker, he is 
merely growing into a Disney- 
land version of maturity. Just 
as Empire Of The Sun turned 
J.G. Ballard’s novel into a 
Boy's Own blend of adventure 
and lnspirationallsm, so 
Always turns an adult love 
story Into two hours of toy 
planes, tremulous mysticism 
and romance made pure and 
pre-camal by Immortality. For 
Spielberg, one suspects, love 

after Hpat h m ean? never hav- 
ing to say you’re horny; and 
romance across the mortal 
divide means we can stay as 
^hiifl rpn while playing at being 
adults. 

* 

David Hare's Strapless has 
problems exactly opposite to 
those of Always. It scores nine 
out of ten for content, two for 
styla One believes in the sud- 
den jerking into emotional day- 
light of a fortyish woman doc- 
tor (Blair Brown) who falls fra: 
a shady Anglo-European 
(Bruno Ganz) she meets on hol- 
iday. Soon she is losing her 
precious hold on self-control, 
pushed Into self -awareness by 
love, by the daily glimpses of 
death’s dominion at her hospi- 
tal and by the embattled hedo- 
nism of her younger sister 
(Bridget Fonda): a bed-happy 
blonde who accepts that the 
price of carefree promiscuity 
may end np being careworn 

motherhood. 

The characters hum with life - 
despite their peculiar ethno- 
cultural plumage. (What is 
Ganz’s nationality? And surely 
an American doctor working 
far the NHS. let alone being 
picked like Ms Blair to spear- 
head union discontent, smacks 
less of plausibility than of 
mid-Atlantic box-office conve- 
nience?) 

Eccentricities of character 
pedigree apart. Hare’s flair for 
tweaking reality in surprising 
directions gives the story a 
constant vitalising verve. A 



Ballet Rambert 


Richard Dreyfuss, Holly Hunter and Brad Johnson in Spielberg's "Always' 


horse materialises magically in 
a midnight street, a courting 
gift from Ganz. A registry wed- 
ding is aborted by a glimpse of 
someone ease's tears. A baby is 
bran in a Jacuzzi to the strains 
of Mozart. Everywhere, the 
emotional maplessness of 
human life produces patterns 
poised between force and trag- 
edy. 

But what the film needed to 
lift it from the good to the bril- 
liant was a bolder use of movie 
technique. The mise-en- scene 
consists largely of characters 
hitting their chalk marten a»d 
delivering. And emotional 
heightening (or ironic hyper- 
bolising) is too often left to 
Nick Bicat’s music score, 
which wells up luxuriously at 
the drop of a dialogue hiatus. 

Hare so cherishes his manda- 
rin words and his actors’ 
lived-in faces that his camera 
follows them about like a too 
obsequious butler. The movie’s 
one cinephiie flourish - its 
nod to Hitchcock’s Suspicion in 
the tale of a sweetie-pie bride- 
groom who turns into a sus- 
pected scoundrel - has one 
yearning for the Master’s 
transforming touch: the lumi- 
nous glass of milk, the spi- 
der’s-web lighting pattern. 
Strapless is a stride forward 
from Paris By Night and a 
more curious, resonant work 


than Wether by- But Hare the 
playwright has still drunk only 
half the magic potion that 
might turn him into Hare the 
film-maker. 

* 

“He thinks he’s Rambo" scoffs 
someone of Sylvester Stallone 
in Tango And Cash. “Rambo is 
a pussy" retorts our overhear- 
ing hero. 

Yes indeed. Strewing chaos, 
mayhem and corpses around 
the landscape in its tale of two 
feuding cops (Stallone and 
Edit RusseB) who team up to 
fight an underworld Mr Big 
(Jack Palau ce), Tango And 
Cash makes Rambo look like a 
“Keep Vietnam Tidy” commer- 
daL Thudding around LA on 
foot, on wheels and in an 
assortment of semi-armoured 
cars, Messrs Tango and Cash 
keep the city streets dean of 
crime while fouling them with 
every other known form of 
sociocultural pollution. 

As Cash, Kurt Russell plays 
Kurt Russell, flexing the meat- 
pie lodes and “good ol* boy" 
charm enjoyed in Big Trouble 
In little China and Tequila 
Sunrise, As Tango, Stallone 
decides on an image change. 
Donning a smart suit «nd a 
pair of specs, an actor whose 
speciality hitherto has been to 
play cavemen with sinus trou- 
ble here transforms himself 


into - well, a caveman with 
sinus trouble and specs and a 
smart suit (But raw appreci- 
ates the gesture.) The two stars 
biff Randy Feldman’s wise- 
cracking dialogue at each other 
while fi ghting crooks, chasing 
cars, going to jail, escaping 
from Jail, blowing up top-secret 
plants and finally cornering 
Jack Palance as Mr Big. Now, 
Mr Palance is truly something. 
Having almost stolen Batman, 
he entirely steals this film. 
Resembling a giant lizard quar- 
ried from a volcano, he seethes 
anti hnffii and hisses m yi bub- 
bles. At 71 he shows that age, 
for from withering some act- 
ors, merely withers their oppo- 
sition. Director Andrei Kon- 
chalovsky (Runaway Train) 
looks on amazed and keeps the 
camera rolling 
Last and least. Rude Aicak- 
erting is a witless "comedy” 
about two ex-hippies (Cheech 
Marin, Eric Roberts) who 
return to New York after 20 
years of crashing out in a Cen- 
tral American jungle. They 
find that everyone has turned 
into yuppies. Everyone, that Is, 
except the audience, who have 
turned into coma victims. The 
long, jokeless film is directed 
by Aaron Russo and David 
Greenwalt 

Nigel Andrews 


How Steeple Sinderby 
Won the FA Cup 


Songmakers * 
Almanac 


Spatial Decay 


The fens were out in force on 
Tuesday night at the Mermaid. 
Their presence willing the 
home team to win — and that 
is what this raucous entertain- 
ment is all about — made an 
alternative title seem appropri- 
ate: “How the Swan Theatre 
came from Worcester to win at 
Puddle Dock." It was in 
Worcester that an adaptation 
of JL. Carr's novel was first 
mooted by Christopher Lilli- 
carp and Mike Fields, and 
there in September last year 
that it first kicked aft 

Carr, a witty novelist twice 
short-listed for the Booker 
Prize, is fond of depicting 
English village characters. His 
people achieve remarkable 
things through their profi- 
ciency In a craft and their 
steadfast refusal to be pushed 
around. 

They also possess a strong 
admixture of faith. One of his 
best books was A Month in the 
Country, adapted for television. 
In How Steeple Sinderby Won 
the FA Cup all the above ingre- 
dients are present in a group of 
characters dedicated to the 
realising of a collective day- 
dream. 

The technical skill comes 
from a Hungarian refugee 
schoolmaster (Nick Spun) who 
reckons that the way to suc- 
ceed at football is to keep your 
eyes away from the bad. 

The stubborn resilience is 


provided by the local former, 
Fangfoss (Phil Croft), the 
chairman of the clnb, who 
makes short work of the oppo- 
sition at committee meetings. 
He is a great wi elder of the 

g vel. And the faith comes 
>m the captain, a former 
Aston VIBa player (Roger Mar- 
tin), and the local Vicar (Simon 
Needs). 

We watch them get their act 
together, as the story unfurls 
as predictably as a supporter’s 
striped scarf, narrated by 
Simon Coates, the village sim- 
pleton. Considering that the 
entire cast only numbers seven 
- two of whom are women, 
Karen Davies and Justine 
Midda - they do pretty well to 
simulate an entire team 11- 
strong whose progress to Wem- 
bley beating several country 
teams and then Hartlepool, 
Leeds, Manchester City and 
Aston Villa in the semi-final, is 
fUlly charted. We watch all 
these games through the eyes 
of commentators. 

The satire is like the foot- 
ball, lacking in subtlety but 
has enough aggressston to be 
pleasurable to watch. The 
touching sight of the skipper 
spoon-feeding his severely disa- 
bled wife was managed with- 
out embarrassment in Mike 
Fields’s fast-moving charade- 
like production. 


Anthony Curtis 


WIGMORE HALL 

tt is difficult to know whether 
it is an advantage or a 
handicap for a song composer 
also to be an editor. of the 
songs of others. Geoffrey Bush, 
70 this year, has worked 
assiduously in the field of 
English song and it was 
entirely fitting that the 
Songmakers* Almanac should 
celebrate bis birthday with a 
programme that combined 
Bush's own znnsic and that of 
his forebears in, as it were, a 
compendium. 

Among the composers Bush 
has featured in frfa volumes of 
Musica Britannica are 
forgotten names like Edward 
James Loder and Arthur 
Goring Hxnnas, T-i** T-phwiann 
and Maud Valerie White. Each 
was Included here by Graham 
Johnson, who made a spirited 
defence of the English song 
tradition. Easy to appreciate 
why, when one comes acmes a 
piece as lyrical as Loder’s "l 
heard a brooklet gushing”, 
beautifully sung by Anthony 
Rolfe Johnson. 

The main feature of the 
evening, though, came from 
Bush himself, This was the 
premitee of his cycle Songs of 
the Zodiac. Set to a series of 
poems by the composer’s 
childhood friend David 
Gascoyne, it Is a series of 12 
pithy variations, which give a 


musical sketch of the inventive 
images that describe each sign 
- a crawling crab, a limping 
go at. The descriptive 
nature of the work is happily 
handled with skill and 
subtlety. 

Only after the interval did 
Johnson let on that the cycle 
takes a line from one of 
Britten’s songs as its theme. 
Whether intentionally or not. 
It also has something of 
Britten's spare and pointed 
style about it, which marks a 
move on from the time when 
Bush wrote within the more 
comfortable tradition of his 
teacher, John Ireland. As he 
remarked himself, he 
"grew up at a time when the 
centre was not yet forbidden 
ground." 

Examples of that music from 
“the centre” included a couple 
of lyrical settings sung with a 
lovely, unmawkish freshness 
by Lillian Watson. 
Nevertheless, with the baritone 
Henry Hertford sounding 
somewhat unfocused, it was 
left to Rolfe Johnson to raise 
Bush’s music to its full stature. 
On the evidence here this 
tenor is without peer as a 
stager erf En gHwh song and no 
composer could wish for a 
more inspired champion. 

Richard Fairman 


THE PLACI 

Laurie Booth is a compulsively 
watchable dancer. The stage 
persona is very controlled, 
tight tn physical and emotional 
focus. His move me nt appe a rs 
to call upon many s ou r c e s — 
from basic modern t raining to 
oriental forms, and not least 
his own almost acrobatic sup- 
pleness - and the Improvisa- 
tory air of his style can seem a 
skilful mask for carefully con- 
sidered effects. But improvisa- 
tion is a central concern of his 
art; and in a new piece, sem on 
Tuesday at the Place, he 
offered a serious study in the 
unpredictable and unpredicted 
as p erform a nce, in collabora- 
tion with Gill Clarke, Russell 
Maliphant and Scott Clark. 

Grey brick walls; the cast in 
gauzy grey outfits; a sound- 
track (ranging from painful 
quadrophonic battering by 
itr u i p g to feint chirpings) by 
Hans Peter Kuhn; end Booth’s 
well-argued programme note 
which exposes the dangers and 
rewards of improvisation. 
What we saw was a structure 
of movement whose immediate 
incidentals were easy to under- 
stand. A dance idea could be 
stated and explored by one 
dancer, fcakon and t rans mu te d 
by anther, copied, repeated. 


the death throes of the Golden 
Slave in Scheherazade was a 
recurrent image). Emotional 
states - two men challenging 
each other — had both physi- 
cal and psychological implica- 


tion. Ravishing visual effects 

- Maliphant luce a ghost or a 
memory hi the dark distance of 
the dance area as two other 
performers moved in fUR light 

- and stirring contrasts of 
shape, erf action and Inaction, 
fed -the eye and mind. 

, But tha ultimata and 
shaping purpose of these 
elements, a guiding thread- 
other than the very fact of the 
style, which Z associate with 
Booth’s own controlling 
p re sence and intelligence, was 
less dear. Action moved from 
small-scale to larger form, from 
simple to co mple x. The work of 
Booth and MaHnhant had a 
boldness and a dynamic 
expansiveness not evident in 
the dancing of the other two 
collaborators. This was plain , 
and perhaps Z am asking more 
than the piece was prepared - 
or supposed - to give, 
proposing my own formal 
preconceptions rather than 
accepting Booth's freer and 
more allusive view of choice 
and the moment’s creative 
impulse. 

But whatever the final 
“message* from the dance, the 
incidentals were, as ever with 
Booth, most satisfying 

- — i Ls. — ln_. 


presence and in the work of 
Russell Maliphant, and in a 
tension and a rapport between 
these two vary fine dancers. 


SADLER'S WELLS 

Since the Rambert dance 
company "went modem” in 
1965, its history has fallen into 
two opposed chapters: X, before 
1980 (when Richard Alston 
joined the company) and 2, 
after. Each chapter has had its 
American guru • G3ea Tetley 
(sab-expressionist and moody- 
blue) for the pre-1960 era. 
Merce Cunningham (classical 
and cool) ever since. Tuesday 
evening was something new 
for the Rambert - a "U.S. Cho- 
reographers' Evening.” In a 
very British, very placatory 
way, .it presented two by Cun- 
one by Trisha Brown 
(one of the leafing post-Cun- 
ningham c hor eog rapher s) - and 
an oldie from 1968 by Tetley, 
Embrace Tiger and Return to 
Mountain . 

The Rambert has its work 
cut out right now in handling 
the Brown and Cunningham 
choreography. Brown's work is 
liquid and wriggly; Cun- 
ningham is linear, taut and 
firm. To bring off both is quite 
a feat, and last year the Ram- 
bert did Just that But Brown’s 
Opal Loop , as Clement Crisp 
reported a fo rt n ight ago, is not 
in the shape it was than . The 
spines «pn thighs don’t show 
the up-and-down current as 
lusciously as they did. It’s still 
a likeable performance of a 
Aim work, but it was more. 

The Rambert ; performance of 
Cunzdngfram’s Doubles is a dia- 
gram of what it could and 
should become. Since the com- 
pany only acquired this 1984 
masterpiece in January, that’s 
to be expected. So for, how- 
ever, 1 fit«i it easier to remem- 
ber the performanc e the Cun- 
ningham company gave of it 
here in ■*5 than those the Ram- 


bert have been giving. This 
was even more true on Tues- 
day, when the seven roles were 
taken by a second cast. Wl)at*s 
missing? in the amazing pairs 
of bucking- b rouco jumps the 
men do, only Paul old really 
s t retc hes his spine right for- 
ward (on tire first jump) and 
then back (on the second). The 
five solas, which are so full of 
riveting dance Information, 
aren’t yet momentous. 

But what Z ratqi most is an 
inner drama. "Dancing is a 
spiritual exercise In physical 
form.” Thus spake Cun- 
ningham, bat it Is seldom true 
of the Rambert Doubles. Cath- 
erine Quinn, the company’s 
most . interesting female 
dancer, is already halfway 
there. She’s calmly surprising 
- which is bow the whole 
idece may well look In a few 
more months. 

And. when I look at the Ram- 
bert performance of Cun- 
ningham's Septet, I'm hopeful 
that its Doubles will become 
the poetically eventful marvel 1 
know it to be. Septet is what 
historians «*il “seminal-" In 
this, the oldest Cunningham 
work now being performed, 
C unningham shows us a whole 
gamut of what he can do, what 
Ire went onto do and what he 
never tried again. It Is full erf 
ideas about movement to 
music and to silence, about 
using musk: fra- movement and 
for stasis, about the tradi tions 
of dan r» and classicism from 
old Greek chain-dances 
through to Balanchine’s ballet 
Apollo, and in a hundred tiny 
ways it 15 strangely, beauti- 
fully dramatic. The Rambert 
dancers do it proud. 

Alastair Macaulay 


Sugar Hill Blues 


CROYDON WAREHOUSE 

Kevin Hood’s first play since 
bis award-winner The Astrono- 
mer’s Garden, revived briefly 
at tire Royal Court’s Theatre 
Upstairs last autumn, is a 
rough diamond of mood gntf 
music set aboard the Queen 
Mary and in a clapped-our 
apartment on Sugar HD3, New 
York, home to a clapped-out 
jazz great Once again. Hood 
hangs modem preoccupations 
on an historical peg, allowing 
the style of his period to- Infuse 
his writing. In this case, the 
riffs and dives of jazz are ech- 
oed in a script which, initially, 
certainly, seems to estbew con- 
ventional dramatic structure is 
favour of freewheeling, poetic 
csnsections, . • • 

An idealistic Tyneside 
hrifitie'ltas flirown Op his Jeb 
to work his passage across to 
New York and the tuition of a 
sax player, whose records he 
has bought and devoured. He 
arrives to find the saxophonist 
Wind and locked in a Tiresian 
rage against the world, refus- 
ing to play and denying any 
part of a material universe 
which intrudes an his madness 
in the form of his pregnant 
blues -ringing girlfriend, whose 
insistence that "all I want is 
the regular things” sets op a 
forlorn dissonance with her 
insigfit and her loyalty. "Such 
a perfect memory for pain and 
you never played a note of it," 
she tells him, more in sadness 
than reproach, as he subli- 
mates his anger by burning the 
20 dollar WHS offered by Us 
talentless pupil. 

Hood’s thezne, then, is rela- 
tively straightforward; it is the 
v ar iat ions that create the com- 
plications. The relationship 
between jazz and gospel is 
roughly explored, as is the cul- 


tural collision of different 
musical styles, with the soul- 
fulness of jazz set against the 
frigid, rhythm! ess trilling of a 
"post-prandial chanteusc,” 
hired to send the old fonts hap- 
pily off to sleep after their 
shipboard banquets. 

The problem comes when 
Hood's fascination with style 
Obscures what he is trying to 
say, which is more 
cross-grained and resonant 
than the famfflwr beating of the 
dram for black musical superi- 
ority and cultural subordina- 
tion- His repeated breaches of 
structure are too clever for 
clarity, but stretches of 
inspired writing are given full 
feln by Ted Craig’s direction of 
a hugely talented cast. 

Ok oo Jones packs charisma 
into the fervid, weaving ram- 
hlings of the black jazzor. os 
does Pauline Black into his 
long-suffering, likeable girlf- 
riend. One of the best, most 
clearly articulated and funni- 
est scenes brings this exquisite 
singer larynx to larynx with 
Liza Sadovy, Crisp and cutting 
as an iceberg and quite inaccu- 
rately dismissed as tuneless, in 
the antechambers of the male 
musical ego: two sidekicks who 
both refuse, in their very dif- 
ferent ways, to take it lying 
down. In the next room Simon 
Slater's Bernie, scarlet with 
effort and embarrassment, 
huffs and puffs at an instru- 
ment that resolutely resists 
life. This elegant and, for once, 
simple juxtaposition of scenes 
makes it suddenly and blind- 
ingly dear that this flawed but 
fascinating play is not about 
the humiliation but the dignity 
of difference. 

Claire Arznitstead 




ARTS GUIDE 


exhibitions 

London 

The Tate Gallery. The entire 
permanent ooilwettoo has been 
rehung so that the visitor may 
now take a natural circuit 
through the newly restored gal- 
leries. from ISth century British 

pntntintr through to the the most 
decent of modem international 
art It is a curatorial Wmnpk. 
The Barbican. Scottish Art Snce 
1900 - a brisk and effective cele- 
bration of what has^w^ysbem 

a mori vigraxna ^distinctive 

national school- Daily until April 
16; sponsored by Flemings- 
The Royal A c a dem y. Frans Hals 
- the great retrospective . 
already shown in Washington 
and due 


of the 17th century 


Paris 

Grand Palais. ScSiaaan Ijb Magni- 
Cque. A treasure teovofla gjud- 
smiths’ work, mlcdatur». oeram- 

KaW* tothe Perri anG ull 

asttas ar*V. 

*»&S82 2? 

leading 


celebration 


Closed Mon, ends June 3, 
entrance Quai Anatole France 
(40494814). 

Centre Gearjjes Pamjrfriou. Pavel 
NlkotaievUch Filooov. A solitary 
figure of the Russian 
avant-garde, he refutes cubism 
and futurism as contrary to 
nature’s - and art’s - organic 
development. Closed Tue, ends 
April 30 (42771333). 

Hone Carnavalet. Antique 
bronzes. Some 400 statuettes 
bring to Hfe the Gan oRoma n 
world np to the 5th century. 
Closed Mem, raids July 1 
(42722113). 

Brussels 

Archives Generate dn Eoyaome, 
Grand SabJon. commemorates 
Belgium's sheet-lived riwluratinn 
at independence from the Aus- 
trian Empire. Daily, dosed Son- 
day, ends 31 March. 

Hnstes Boyanx O’ Art et DTDs- 
tain. The Enigma of the Kmd or 
Islands is partially deciphered 
in this exhibition of ph ot ogra p hs 
and artifacts. Closed Monday, 
ends April 29. 

Ghent 

Miim' mn toot Schoae Knnsten. 
Flemish Expressionism in a 
European Context (1900-1930} with 
works by De Smet, Ernst, Per- 
mcke. Van den Ber-ghe and Zad- 
kine. Closed Monday, ends 
June 10. 

Antwerp 

Kmtm k lUK Museum voor Schone 
K nn st en . Belgian Painters of 
Coon try Life Closed Monday, 
ends April 22. 


Provincial Museum Voar Foto- 
graphie. Works of the British 
19th century photographer Wil- 
liam Henry rax Talbot Closed 
Monday, ends April L 


StaatMche EtrarthaCa, Bndapes- 
ter Strasse 42: rjuar SegaQ 
(1891-1957) around 350 paintings. 


to which have been added about 
a dozen from private Italian col- 
lections, Until May 27. 

Palazzo Vendramin CatergL The 
game erf love: Venetian courte- 
sans fr om 14th to *in> i«*h 
century. Ends April IS. 

Mnseo Cower. Jacopo Palma 
il Giovane 0548-1628), Ends 
April 29. 

Milan 


ies of the Brasilian painter, bran 
in Wilma, are to be exhibited 
until April 20. 

Mainz 

fjpAwnn twrm Mime di nff wll 
(1809-1985), Who died in 1965 was 
one of the most polular artiste 
of the 20th century. Around 106 
erf this works, not shown tn pub- 
lic before are to be only seen 
tn Mainz until April 22. The 
gouaches, water-colours, pastels 
and paintings present themes 
of the old testament. 

Vienna 

Kxm ste f urm a. Works by the 
Romantics, ranging from Caspar 
David Friedrich to Adolph 
MenzeL 

Museum fuer VoDtatande has 
a marvellously exotic exhibition 
called Jemen, focusing on the 
world around the Queen of 
Sheba. Ends June 10. 

Venice 

Palazzo GrassL Andy Warhol 
Retrospective. 250 works from 
the major exhibition organised 
by Kynaston McSMne for the 
Mama in New York fast spring, 


retrospective. 49 sculptures cov- 
ering the years 1938-1983, the 
larger of which are seen to excel- 
lent effect in the courtyard of 
the 15th century castle, while 
the smaller bronzes are shown 
inside, in the beautifully lit Sola 
VIscontea. Ends March 25. 

Roma 

Villa Medllrl. Self portr ait s from 
the Dffizi — from Andrea del 
Saitato CbagalL Thirty works 
from the collection started by 
Cardinal Leopoldo de Medici in 
the 17th century. Particularly 
interesting is the fierce and 
uncompromising self-portrait 
painted by Ingres in 1858. Until 
April 15. 


Madrid 

Fmtdadon Juan March, ton 
Woodner collection of works by 
Odilon Redon. A very comph&e 
CTfriltftlnn m nsii# n g nf wima 
100 works In various mrfin, Illus- 
trating the different aspects of 

the French symbolist painter’s 

work. Ends April L 


. Barcelona 

Paiadbo TiiueL Baroque Painting 
In the Mediterranean- The Halo- 
Spanish festival brings together 
sixty 17th Century works belong- 
ing to Spain and Italy. Velazquez, 
Murillo. Rubens, Van Dyck, Clau- 
dio Coello, Testa, CavalUaoare 
included. Ends March 30. 

Museo Picasso. Cubist works 
belonging to the national Gallery 
of Prague • Kramar Collection. 
The show includes 17 paintings 
by Picasso together with an 
important selection of works 
by Ca*ch and French artists. 

Ends April 29. 

Now York 

New York Public library. More 
than 12$ documents of the Aboli- 
tionist Movement, including pho- 
tographs. letters and care books, 
display the spirit and drive of 
the long effort to free the slaves. 
Ends Sept 15. 

Centre for International Contem- 
porary Arts. Large-scale works 
In pastel and compressed char- 
coal by 31-yearoId British artist 
David Ollphant, is the first of 
a series of four shows nf young 

British artists slated for this 
new, well-received arts institu- 
tion. Ends April 2i_ 

Mosemn of Modern Ait. Zh its 
serious, thorough way the 

museum ptves its version of the 

history of ph ot ogr a phy, shewing 
off earlier Image-developing tech- 
niques along with 275 photo- 
graphs. Ends May 29. 

Washington 

National Gallery. A Joint Soviet- 


Clement Crisp 


March 16-22 


American collaboration brings 
together Matisse's fruitful and 
arguably pivotal work in 
Morocco during his visit in 
1912-13 including 23 patnUn p 
and 45 drawings, among Hwm 
the famous Moroccan Triptych 
from the Pushkin Museum, never 
before exhibited in America. 

Ends Junes. 

National Gallery. tn d iK ghHng 
thb renewed Interest 

in printxnaMng in America, the 
100 prints comprise a special 
exhibit borrowed from the caQeo- 
tion of Joshua P. Smith, among 
works from major contem- 
porary artists Including Jasper 
Johns, Bichard Dteben k ogn and 
Alex Katz. Ends April a 

Chicago 

Chicago Historical Society. The 
Land of Lincoln does tis most 
famous n h t awn proud in the exhi- 
bition A Boise Divided. America 
In the Age erf Lincoln, with docu- 
ments, mementoes and personal 
pfftar»g of Hw Great Knwmeip lWoi'- 

Tokyo 

Telea Museum. German Roman' 
tics. Loan exhibition from Dos- 
sektarf - stronger on mid'ISth 
century academic Painters than 
<m visionaries such as Friedrich 
and Bockhn. This museum is 
a former palace and has a superb 
art dace Interior and a pleasant 
garden for strolling in. Qoeed 
Wednesday. 

H*mton Maawim. Ceramics 
of Japan. Second part of a com- 
prehensive exhibition devoted 
to major pieces from the 
museum's own vast collection. 


Un giorno di regno 


BUDOMSBUmr THEATRE 

“King for a Day" was Verdi’s 
second opera, and his only 
comic one until Palstaff S3 
years later. One can Imagine 
why he might he reluctant to 
repeat the exercise: he com- 
pleted Un giorno di regno in 
1840 only at the unrelenting 
insistence of his publisher, for 
his young wife had died white 
he was in ^id- fanmni ei tton — 
after they had lost both theft- 
children in the preceding year. 
In fact no grieving shade seems 
to hang over Verdi's score, 
which is professionally cheer- 
ful and energetic, and deeply 
beholden to Rossini. If it 
amounts to anything more, 
this deserving revival by Uni- 
versity College Opera (whose 
enterprise is dmmiless) unfor* 
tunately fails to show ns what 
The trouble is not with Terry 
John Bates’s amiably straight- 
forward production, nor with 
Clive Lavagna’s thrifty and 
effective setting — a great 
yardage of multi-coloured cloth 
which bangs from a dozen 
pulleys and is adjusted to a 
new shape for every scene. 
There is a little trouble with 
Christopher Rfield’s orchestra, 
not because he conducts it 
with anything less than his 
customary fervour, but 
i because its violins are comi- 
cally fallible: whenever a 
singer needed the strings to 
give him his note, they offered 
an flnihanuMmwit of choice. 
The near-fatal mistake, how- 
ever, Is to sing this quite unfa- 
miliar in Tt*Wftn, without 

surtifles and with a hopelessly 
inadequate synopsis (also by 
Bates) in the programme-book. 
Felice Romani's conventionally 


silly plot concerns a Chevalier 
masquerading as the exiled 
Polish king, whilst the real 
sovereign mafrpg a rianrfpgfiTw 
return to Poland, and thereby 
imperilling two romantic 
u n i on s. It is carried entirely by 
the words; be re, it took a long 
time even to work out which 
character was which. Italian 
speakers may enjoy an advan- 
tage, bat I suspect the case is 
more like that of the all-star 
Covenl Garden Cad to which I 
once took an Italian friend, 
astounded to learn at the inter- 
val that the opera was being 
sung in "Italian” - he'd sup- 
posed it to be some opaque 
variety of non-native English. 

Id the circumstances, given 
the dearth of really original 
touches in Verdi’s score, it was 
impossible to guess how much 
operatic wit may be embodied 
in the words-and-mnsic combi- 
nation. The brace of prickly 
amatory duets in Act 2 went 
with enough verve to suggest 
some well-composed comedy. 
The baritone Richard Lloyd 
Morgan lent intelligent author- 
ity to the pretended King ; Mur- 
ray Kimmins wielded his 
warm, rounded tenor without 
special finesse. As their 
soprano mamarate both Tlzxie 
Dennett and Jenny Miller dis- 
played wwntnornfehfa style and 
lively stage personalities, and 
Lawrence Richard's mature 
bass Baron was usefully 
matched with Graham Stone’s 
chol eric young Treasurer. The 
rest of the cast, all students, 
sang up well. Last perfer- 
tn a nces Friday and Saturday, 

David Murray 
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Fine tuning 
on taxes 


MB JOHN Major, like most 
British chancellors this cen- 
tury, believes that the tax sys- 
tem should be used to promote 
good causes. In his opinion, the 
British public should save a 
larger proportion of their 
incomes and give more gener- 
ously to charities. He has 
therefore announced a raft of 
new tax incentives for saving 
and giving. Other favoured 
causes include child care facili- 
ties and training. The use of 
tax policy to mould the behav- 
iour of individuals will strike 
many as entirely justified. But 
it raises serious philosophical 
questions and runs counter to 
the thrust of tax reform in the 
1980s. 

Mr Nigel Lawson, at least in 
the early years of his chancel- 
lorship, championed the cause 
of fiscal neutrality. This is the 
doctrine that governments 
should not use the tax system 
to influence the behaviour of 
individuals and businesses. 
Fiscal concessions, the argu- 
ment ran. Invariably do more 
barm than good. They foster 
inefficiency by encouraging 
pffnnnmie acwifei to do thing* 
that would not seem profitable 
in the absence of the tax 
breaks. They squander revenue 
which must be made good with 
higher taxes on less-favoured 
activities. And they are almost 
Impossible to abolish even 
when the cause is no longer 
regarded as deserving. The 
right policy, argued the reform- 
ers, was to scrap tax breaks, 
reduce tax rates and simp lif y _ 
the life of taxpayers. 

Broad tax base 

In his early budgets, Mr 
Lawson tried to eliminate con- 
cessions create a broad 
base. His first radical budget 
saw the scrapping of corpor a te 
investment incentives and the 
abolition of life assurance pre- 
mium relief. He then sought to 
reduce the tax privileges of 
pension ftmds and rein back 
the incentives for home owner- 
ship. But political opposition 
proved too powerful, hi the sec- 
ond phase of his chancellor- 
ship, Mr Lawson therefore 
embarked on a new st r a teg y: 
that of levelling up” tax con- 
cessions. Personal equity plans 
(PEPs), for example, were 
Introduced to give individual 
investors a taste of the fiscal 
privileges tong enjoyed by the 
big pension funds. 


Mr Major has taken the “lev- 
elling up” strategy a stage fur- 
ther. He has increased the 
attractions of PEPS, abol ish e d 
the composite rate tax, sub- 
stantially increased the capital 
gain a tax thr eshold Of marnod 

couples and, with the Tax 
Exempt' Special Savings 
Account (TESSA), created a 
brand new incentive for unso- 
phisticated small sav er s. As a 
result, a sizeable proportion of 

personal saving, especially that 
of low Income households, is 
now fiscally privileged. In 
effect, the Expenditure Tax 
advocated by the Meade Com- 
mittee in the late 1970s (and 
derided by Mr Lawson In his 
first budget) is being imple- 
mented by stealth. 

Saving performance 

It is hard to quarrel with the 
causes which Mr Major wishes 
to promote. An improvement 
in Britain’s saving perfor- 
mance is badly needed if the 
c ur re n t account deficit is to be 
reduced without adverse conse- 
quences for employment and 
growth. The voluntary sector 
needs a boost if it is take on 
some of the tasks previously 
reserved for central and local 
government. Improved child 
care farfiitfan big required if 
labour supply is to tie main- 
tained during a demographic 
downturn. The Chancellor may 
be heartened to learn that sav- 
ing; giving mwi pMH care are 
also (he flavour of the month 
in the US. Conservative econo- 
mists in Washington (see book 
review an this page) are advo- 
cating fa* breaks for all three 
activities. The only difference 
iS thg yy U of relief w mytgwi 

Yet there are big risks in Mr 
Major's approach. Shi 
tax relief on a few J 
causes does not const i tute a 
coherent tax reform st ra tegy of 
the kind Mr Lawson was grop- 
ing towards in the mid 1980s. 
Nor does it guarantee that the 
favoured activities will pros- 
per for example, the best way 
to raise savings in the short 
term would have been to 
ti ghten fiamil policy. The con- 
cessions wSL however, act as a 
spur to special interest groups. 
Mr Major needs to think 
harder about tire overall struc- 
ture of taxes before malring 


further ad hoc changes. If he 
. does not, the tax code will 
grow steadily more complex in 
the 1990s. 


Sympathy for 
South Korea 


PITY SOUTH Korea, which at 
present can do no economic 
right- The government is critic- 
ised by the US for anti-competi- 
tive trading and exchange rate 
policies and by a vocal domes- 
tic lobby for liberalising too 
fast and precipitating an eco- 
nomic crisis. 

With growth around 7 per 
cent, inflation stable at 5 per 
cent and unemployment at 2K 
per cent, it is a “crisis" which 
would do very nicely for 
almost any other country. Nev- 
ertheless, the extraordinary 
1986-88 economic boom, during 
which South Korea progressed 
from dictatorship to democ- 
racy, from chronic deficit to 
decent surplus and from moun- 
tain to molehill of net debt, has 
faded away. Moreover, Presi- 
dent Roh Tae Woo, in a display 
of jitters, has sacked his eco- 
nomic minis ters in a move her- 
alding more expansionary poli- 
cies of the traditional 
export-promoting kind. 

The latest US side-swipe 
comes from Mr Charles Dal- 
lara, an assistant US Treasury 
Secretary, who castigated 
Seoul finance ministry officials 
because the won has been 
depredating against the dollar 

since the beginning of this 

year. He is over-reacting to a 
depredation of just 2 per cent 

n gpHnci thp dollar. 

The exchange rate has been 
at the centre of trade disputes 
between the two countries for 
several years. But in the last 
two years the Korean won has 
appreciated by 15 per cent and 
last year South Korea’s trade 
surplus with the US Ml by 47 
cent South Korea can no 
be accused of not try- 
ing. 

Muscular argument 

South Korea’s perception 
that it Is in the throes of an 
economic crisis has prompted a 
muscular argument about eco- 
nomic policy. Although the 
country's GDP growth Is one of 
the highest in the world, it is 
now running at half the rate of 
the preceding three years. 
Wage and settlements 

continue to soar; the govern- 
ment has raised its rice-buying 
price by more than 30 per cent 
since 1988; and in the first two 
months of this year the 
current account returned to 
deficit 

This is too much for the con- 
servatives, who argue that the 


government damaged Korean 
competitiveness by allowing 
the won to appreciate. This 
conveniently overlooks the fact 
that such a policy neutralised 
US pressure on Korea which, 

nnUlm Japan WHS not cawdlt 

last year as an unfair trader 
under the “super-301" clause of 
US trade legislation. 

There are two options for the 
Korean economy. The outgoing 
team of economic liberals 
believed that there should be 
no going back to export subsi- 
dies and labour-intensive 
sectors would have to wither 
in favour of higher-value-added 
industries. 

Opponents’ complaints 

Their opponents complain 
that liberalisation and restruct- 
uring are being attempted at 
an iiTMnigfariTwhiA pace and that 
exporters require more help 
through easier monetary policy 
and a further depreciation. 
This would boost exports, prof- 
its and capital Investment 
although there would be some 
danger - apart from another 
row with the US - of losing 
modi of the expected gain in 
competitiveness through rising 
inflation, with exports and eco- 
nomic growth declining 
together. 

The liberals have not been 
helped by baying from the US 
trade lobbies. Seoul and Wash- 
ington will both probably have 
to learn that the next phase of 
South Korea’s development 

will be bumpy. On the funda- 
mentals, Korea should be able 
to sustain another five or 10 
years of super-growth before, 
Eke Japan, setting into matu- 
rity, with 5 or 6 per cent GDP 
growth then ranking as excel- 
lent and 18 per cent as neither 

desirable nor achievable. But 
the country’s new-found demo- 
cratic politics are putting wage 
push, labour unrest and 
demands for welfare expendi- 
ture in tin way of continued 
supergrowth. 

Liberalisation continues to 
offer the best dance of com- 
bining rapid wwHtenic growth 
with political reform at home 
and acceptability abroad. Seoul ' 
must be encouraged to press 
on with its proposed economic 
and financial reforms, includ- 
ing the establishment of an 
Inter bank exchange rate mar- 
ket And, as Korea reforms, the 
US should respond less cyni- 
cally. 


W ith another set of 
trade figures due 
at 1L30 this morn- 
ing, lam too 
in the tooth to stick my 
out on the immediate state of 
the economy or the shortterm 
reception of the Budget This 
will be covered in the Lombard 
column next Monday, which 
will incorporate my Teenager’s 
Guide to the Trade Figures. 

Unlike the most quoted City 
analysts, I have never advo- 
cated tax jnrr*>ay»3 . iwr raHwl 
far a so-called tough Budget 
Contrary to the conventional 
wisdom, these would not be 
helpful either for short-term 
demand management or for 
improving the long-term 
savings balance. 

If the UK Budget can be bal- 
anced over a whole economic 
cycle, this would be a big 

improvement cm anything seen 

since Neville Chamberlain 0 
mean Chamberlain as Chanrefl- 
tor, not his subsequent perform 
mance as a Prime Minister 
who disastrously tried to run 
his own foreign policy). It 
would also be an improvement 
on the fiscal performance of 
nearly all the other Group of 
Seven countries. 

The Chancellor should not 
be cri tic ised for fading to intro- 
duce something that would 
have been neither necessary 
nor desirable. But unfortu- 
nately, instead of meeting Iris 
fiscal critics head on, John 
Major insists against the evi- 
dence that his has been the 
toughest Budget for 10 years, a 
ffiatm with which he be 

allowed to get away. It seams 
to be based an the discretion- 
ary tax changes announced In 
the Budget which, instead of 
remitting revenue, are expec- 
ted to bring in an extra £&4bn 
in the coming financial year. 
Such a yardstick not only 
neglects expenditure. It also 
does not even cover the Reve- 
nue side proper ly . This method 
of assessment should have 
been buried with fine-tuning. 

The best starting point fix- 
assessing fiscal policy is still 
the overall Budget balance. 
This is expected to change very 
little, from a Public Sector 
Debt Repayment (in plain 
Rnptiah a surplus) of £7ibn in 
196940 to one of £&9bn in 199L 
But an closer analysis the 
neutrality looks more like a 
loosening. The numbers com- 
pare with originally projected 
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The big gamble Is 
where the 
Chancellor has 
followed the analysts 


surpluses of £l4bn and £10tm 
respectively for these two 
years. Moreover, same £5bn of 
the 1989-90 shortfall reflects an 
overrun in local authority 
spending, an unexpectedly 
large tak eup of personal pen- 
sions and lower privatisation 
receipts. Moist of these factors 
win, according to the Red 
Book, go at least partially into 
reverse in 19904L Yet the sur- 
plus is not expected to recover. 

I agree with the Red Book 
anttKgg who say that tar rates 
should be set on the basis of 
medium- to kmg-term consider- 
ati on s. But let us not pretend 
that a cyclically justified minor 
relaxation amounts to a to ugh 
Budget It does not 

The bag gamble in the Bud- 
get is one where the Chancel- 
lor has followed the analysts. 


He has increased the Excise 
duttoff by aH gktiy more than 

inflating . TUs will be an parlm. 

posed on the self-inflicted 
wound of the 1 per cent rise 
due to the poll tax. As a result 
the peak Sp ring haflHHiin 

increase in the BPi is Ukdy to 
exceed 9 per cart 

Him wftl he had fo r fnflatlnn- 
arv expectations, and fix vase 
pressure. But a much worse 
effect will be to add to the 
Chancellor’s pniiHrai difficul- 
ties If he has to raise base, 
rates. Last October’s increase 
to 15 per aroused momgh 
of a Poujadlste howl among the 
Tory tabloids. 

Looking fi n Ilm aTwfl, flw iw 
are, however, genuine fiscal 
worries which one does not 
have to be a teenage scribbler 
to share. ' If privatisation 
receipts are esrinded, the pub- 
lic sector is projected to slip 
Into a £2bn «mW rft ip 1991-gZ, 
and into a £5bn dwfwt jp sub- 
sequent years. 

Moreover, this is to take the 
Red Book at flue value. One 
knows that there have already 
been high-level mtelutnria] 
talks on modi more money for 

l oc al TrthnrtHn* to nffiant thn 
effects of the ridiculous poll 
tax. Numerous other public 
secto r HiMim are queueing up 
for more and the political cli- 
mate does not enco ura ge too 
much resistance. 

City economists who have 
worried about how the Govern- 
ment should dispose of a 
long-term surplus, and 
whether there were any unde- 
sirable backwash effects from 


redeeming gflfa mhiHHm, can 
sleep more soundly in their 
beds. There ain’t no surplus 
from mw i election. 

The warnings over fiscal pol- 
icy are still only amber. What 
was basically vranson Tues- 
day, not with tiie Budget - 
which Is an overrated British 
motewtop — * but with tho 
Budget Speech and accompany- 
ing Financial Statement, was 
tile' continuing lack Of any pol- 
icy towa r d s sterling. 

Nor was ' there any (dear 
monetary objective for those' 
who prefer the rock-strewn 
parochial route to low infla- 
tion. The only response to the 
falh i r a to atfad w the Govern- 
ment’s chosen t a rge t for M0 
(notes and coin) was to raise 
the t a rge t range for 199001 by 
1 per cent to L5 per cent and 
aaplain ihat even tiria wfB not 
be achieved for many months. 

It Is ironical that the ver y 
same seU-appoint8d_members 
at the Thatcnerite Pra e to rian 
Guard who are mnat a gH lTmt a 
s te r li ng policy or jnfafag flw 
EMS are also the most critical 
of reliance an interest rates to 
curb faflatkm 

Ear the main prospect of 
reducing the 7 per cent interest 
r ate diffe renti al between, 
Germany and Br itain would 
to have a firm, non-< 
tion pohey fix the j_ 
erably based on the EMS 
anchor. 

Of the five conditions laid 
down In Madrld fix full EMS 
membership, the four which 
Involve other countries have 
been practically ftrtfffled. The 


remaining one, significantly 
lower Inflation, involves the 
UK. When it was first enunci- 
ated last summer by Nigel 
Lawson as part of the 
short-lived deal with Mrs 
Thatcher, it looked as if the 
headline inflation rate would 
peak at the then prevailing 
rate of about 8.3 per cent 
~ indeed, it would have 
without Mrs Thatcher’s 
tax and Mr Mqfar’s Exrise 
. increase). 

To insist further on the 
lower inflation condition Is to 

Tfwk faUfag mte a s rirfwifl ^ihul 

whereby inflation begets depre- 
dation, which begets further 
inflation so the time never 
looks “ripe" fix .membership- 

To get out of this spiral, a 
shock -to expectations is 
required. This shock can take 
the form either of a 1960 type 
recession which the Red 
Book shows the Government is 
desperately anxious to avoid - 
or tying sterling the EMS 
anchor, The latter needs to be 
done soon, and frankly as a 
quasi-emergency measure. 

A commitment to join the 
EMS before the election could 
help starting in three d i ff e rent 
stages. Firstly, the mere 
ammnnwwpn ^ of e ntry within 
a definite period would affect 
market ex p ect ati ons and mod- 
ify the present prospect of 
Indefinite medium-term depre- 
dation.. Base rates would then 
become more e ffe c tiv e in sup- 
porting 

Secondly, if (he UK joined 
with (he wide 6 per cent mar- 
gin iimt. Am waWaiM originally 
enjoyed, and the Spanish still 
do, and near the top of the 
range, UK interest rates could 
affli remain id ghar than Conti- 
nental' ones, but a horrendous 
gap • would- no longer be 
required to limit sterling’s 
depreci ation . 

Thirdly, when the UK moved 
to the normal 2% per cent mar- 
gin the interest rate gap would 
narrow farther - but not close 
- and a firm exchan ge rate 
would became the lmm anti- 

Inflfltifinflrjf prop. 

There are several danger s in 
wat tin g for a Labour Govern- 
ment to taint! Britain into the 
EMS after the next election. 
Labour still may not win; and 
a re-elected Mrs. Thatcher 
would be in a strengthened 
pcfl Wrei to fresh 

^ pfltlf .,Mniinrt. 

Labour is likely to join at too 


Early announcement 
of EMS entry is 
needed to support 
sterling 


low a rate, which will postpone 

the nn rmtarirTflntinnnr y bene- 
fits «wi i*j«ira discrediting the 
idea. This is especially -proba- 
ble if the Th a tcher Govern- 
ment continues with its pres- 
ent policy of notraobenign 
neglect of the ilbuddf 
Finally, Labour may instead 
of using the EMS as a counter- 
inflationary anchor — as the 
French Socialists have done 
since 1968 — t ry to em ploy it 
as a downward crawling peg to 
maintain a so-called compett 
tive pound. This would be an 
unholy compromise between 
the pro-Europeans and the 
competitive pound . school 
among Labour advisers; It is a 
prospect that the the p res e n t 
Government could prevent if 

- to use an awfld cant phrase 

- it really “cared." . - 


Comments on 
Major 

■ There was some discussion 

in this office on Budget night 
about what The Sun's headline 
would be the next morning. 
Observer inclined to the view 
But it wo uld find Chancellor 
Major’s statement so micro, 
that it would choose something 
entirely different fix its main 
story. 

We were nearly right The 
Sun’s top stray, with a sidebar 
Budget *90, was headed “All 
Alone Anne Gets £14,000 Pay 
Rise”, a reference to what it 
called a “bumper” increase 
fix the Royal Princess, the 
woman “without a man about 
the house”. 

The Sun is the paper which 
some B ritish nflufemlM — 
believe it or not - claim can 
sway the outcome of the next 


is still sitting on the fence. 
Its iwwHng article «hh- “John 
Major gave a solid, quietly con- 
fident performance yesterday . 
He mad e a goo d start. 

“We f JKkD the guy’s style. 
“We i.tkkii BMW of his mes- 


“But he can do wren better.” 

In leader- writing style, The 
Sun sometimes seems to have 
a sister paper in tiie Wall 
Street Journal. The Journal 



There was a brief reference 
to ft on the front page. Inside 
there was a story headed: 
"Major’s UK Budget Holds to 
Current Cumae; Wmnmny is 
Improve Next 
Year." And on the European - 
Stocks page there was a story 
unto tiie headline: "London 
Shares gain 2L7 Points to 
2259.7 As 1991 Budget Prompts 
little Reaction." There was 
also a stray about gifts- 
Sun, the Journal did better 

than the FrankftnterAllgB- 
meine which, with the emer- 
ce of the new Germany and 
growin g fafthlftnflhlflnftsa 

of the German language, ought 
to be something of a European 
newspaper. The edition that 


Observer 


arrived on my desk carried 
no mention of t he British Bud- 
get whatsoever. . 

Perhaps it was a really bar- 
ing Budget after aft. 


Derby money 

■ Ever Ready’s sponsorship 
of the Derby seems to be pay- 
ing mutual dividends. Battery 
sales are booming in the UK 
- 435m were sold last year, 
creating a market worth 
£270m, and Ever Ready, the 
Hnnurm subsidiary, claimed 
a half share at it 

tt was announced yesterday 
that the Derby, in its turn, will 
be worth a total purse this 
year of £600J)00. Providing ster- 
ling holds up, that makes it 
a fim race far the first time. 
The winning owner will take 
£355,000- 

Althouah none of them is 
highly favoured, seven of the 
entrants come from Hanson’s 
Sir Gordon White. Some people 
are mare i n te reste d in whether 
he wfll renew the sponsorship 
when the eight-year contract 
runs out next year. 


Secret code 

■ The Ministry of Defence has 
come up with a new acronym: 
D*E*. It stands for Dramatic 
Developments in Eastern Etuv 
rope. 


Never ripe 

■ One of tiie more Irritatin g 
aspects of the debate about * 
full Br itish membership of the 
European Monetary System 
is that some day we shall just 
go in with the exchange rate ' 
as it happens to be on the 
night or weekend before. In 
other words, we deride to join 
and enter, just like 
That seems to me almost 
as naive as the beHef that one 
day tiie time fix joining the 

BwAwng p Ttata Marhanlam 



win be self-evidently ripe or 
right It was probably ripe 
eno ugh som e years ago, but 
not everybody acknowledged 
it The timing wOl never be 
ideal, not least because it 
affects other countries as wen 
as Britain. 

The main point is that we 
cannot and Should not go in ' 
withou t a negotiation. That 
negotiation would include an 
agreed exchange rate at entry, 
possibly embracing a quite 
steep sterling devaluation. 

Yet because Britain has sel- 
dom taken a constructive lead 
in European Community nego- 
tiations, ft does not occur to . 
the Government to take the 

Initiative. I do not bdeve sto-. . 
ties that Chancellor Major now 
has a free hand to take Britain 

in when h« Hiinl w tte mmn»pt 

has came. He may think he 
has, but that is another ra**—* 


Foggitt’s winter 

■ Bfll FOggitt, the Think 
weather sage, was celebrating 
the first day of spring yester- 
day in the belief that we have 
just bad the mildest winter ' 
tills century. 


: He has not yet 

Us sums, but thinks that this 
winter will beat tiie previous 
record-holder, 1961, which was 
44 deg F above average. In 
spite of the mild spell he is " 
warning of more rain. “This 

year still needs plenty more 
rainfall to balance out the 
unusually dry 1989,” he said. 

Ittrsk was eraerienting the 
usual equinoctial galea, which 
h amp ered Foggttt on Ms way 
to the Three Tuns, his local 
pub. “At least there was some- 
body to open the door for me. 
At my age 1 may stumble in. 

I suppose Tm more Hka2y to 
stumble out." he 

The chief budget complaint 
at the Three Tuns was the 2p 
on a pint of beer. Noone was 
worried about spirits. Foggitt 
is not a whisky drinker. 

The wind was westerly yes- 
terday, which, according to 
weather lore, means ttwill 
stay that way, and quite blus- 
tery, for the next three ' 
months. Foggttt says that we 
have just experienced a' “black- 
thorn winter" because the 
blackthorn has tan* out for 
a prolonged speK The black- 
thorn is still flowering and, 
a ccording to Foggttt, the 
weather win not settle until 
the last flower has died. 

Holly trees provide another 
useful i n dicat or . At present 
they have flowers and berries 
together demonstrating the - 
mildness of the weather. He 
has tricked sprigs of holly and 

tn talro Mtm 

to Edinburgh for a tetevlskm 
appearance. “They make good 
props,” he said. “Only the last 
time I took same blackthorn 
an a train, a young lady sat 

ontt.” ■ /T . ■ 


Another one 

■ A mangoes into a pub and 
orders a pint of best bitter. He 
reaches into Ids pocket, pulls . 
out a small newt, places ft on 
the bar and says; “And a 
scotch for my friend Tiny."- 
The barman fetches the drinks, 
pauses, and says; "Tefl me str, 
why do you call him Tiny?” 
The man repUes: “Because he’s 
my newt”' _ ■ 


BOOK REVIEW 

Reaganomics 

revisited 


M acroeconomic fine- 
tuning is dead; long 
live microeconomic 
fine-tuning. That, roughly, is 
the message of this lurid analy- 
sis of US tax policy. Lindsey, 
an economics professor at Har- 
vard (currently working for the 
Bush administration), is a pas- 
sionate advocate of low tax 
rates. But he also believes gov- 
ernment should manipulate 
the tax system to promote 
“good” causes - such as sav- 
ing, working mothers and the 
voluntary sector. 

Lindsey aims to do three 
things: defen d P resident Rea- 
gan’s economic record; provide 
a philosophical rationale for 
supply-side economics; and set 
out a “pro growth" fiscal strat- 
egy fix the 1990s. He is not 
completely successful in any of 
these ventures. But his jargon- 
free and entertaining book 
ilwwr w m a wide readership- 
As a former member of Rea- 
gan's council of economic 
advisers, Lindsey is anxious to 
prove that the tax cuts of the 
early 1960s did not cause the 
Federal Government’s plunge 
into structural deficit He can- 
didly concedes that supply-sid- 
ers had ex c ess i ve expectations 
- the tax cuts did not prove 
, wiif.fliiimriwg " But he arenas 
that tiie shortfall was far less 
serious than critics have 
s u ggested. His guesstimates of 
what would have happened 
without the tax cuts are inge- 
nious. But as they show that 
Keynesian effects (increased 

itomanil tending to hi gher tar 

receipts) were at least as 
important as supply-side 
effects in restricting revenue 
loss, they wil l ha rdly discon- 
cert- bis opponents. 

Between 1980 and 1967, says 
Iindsey, tax cuts accounted fix 
only 21 per of *te cumula- 
tive increase in the budget def- 
icit. The rest of the red ink 
reflected higher spending. Fair 
«wi gh. But again the revela- 
tion is hardly embarrassing fix 
Reagan’s critics. The culprit 
was defence spending, which 
rose an astanidiing 55 per cent 
in real terms (increases in 
other programmes accounted 
for only 13 per cent of the defi- 
cit). A defence build-up of this 
lyaite nteflHy wfamld have been 
ftawnrod by higher taxes. Had 
R eag a n acted responsibly and, 
hke Japan and West Germany, 
accepted the importance of 
macroeconomic stability, the 
US’s economic prospects would 
be for brighter today. 

'•'TAidsey appears on stronger 
ground, whan he defends the 
cut in top tax rates during tiie 
1980s. He daimn that derailed 
co mputer analysis of individ- 
ual taxpayer behaviour (which 
was not practical in earlier 
decades) has shown that tax 
above 


40-50 per cent are 
counter-productive: revenue 
does nut rise because people 
rearrange their affairs, declare 
less I ncome and take mare lei- 
sure. Supply-eiders re g ard this 
as a discovery on a par with 
Snstein’8 theory of relativity.' 

Surely, however, many econ- 
omists .were always aware of 
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the disincentive effects of 
hi gher rates of taxation. Ron- 
ald Reagan was not the first 
supply-side president. In 1963, 
John F Kennedy proposed size- 
able tax cuts - including a 
reduction in the top rate from 
91 per cent to 70 per cent- not * 
merely as a boost to demand, 
but also to “encourage the ini- 
tiative and risk-taking on 
which our free system 
depends.” The difference 
between Kennedy’s tax cuts 
and Reagan’s is that the for- 
mer recognised the importance 
of both supply and demand 
effects. Perhaps that Is because 
the young president was 
advised by Keynesians rather 
than conservative ideologues. 

Although the book is 
intended as an attack on 
Keynesian orthodoxy, many 
left-of-centre economists will 
flnd his approach to tax reform 
rather appealing. In the 1980s, 
tax reformers gathered under 
the banner of “fiscal neutral- 
ity:" the prevailing philosophy 
was that the tax system should 
i n te r fere as little as possibly 
with individual or business 
decisions and politicians were 
urged to respect the e f fic ien cy 
of market forces. 

Lindsey roundly rejects this 
austere view. As taxes do 
strongly influence behaviour,, 
governments should recognise 
that the “crafting of incentives 
fix Individuals” is the key to 
successful economic manage- 
ment. He unashamedly favours 
“fine-tuning” of the tax code to 
promote economic efficiency 
and social censes. Economists 
have always fallen Into two 
camps - those who think gov- 
ernments should intervene In 
the economy and those who do 
not. Good supply-siders, it 
appears, now naturally fall 
into the interventionist camp. 

One n«n only admire the 
strength of Lindsey’s interven- 
tionist instincts. For example, 
in discussing th e vo luntary 
sector, he asks: “What do I 
mean by generous treatment?" 
Automatic tax deductibility fix 
all charitable contributions 
simply “does not make the 
grade.” No, in order to encour- 
age budding Rockefellers and 
Camegtas. Lindsey proposes a 
double tax deduction for any- 
body who gives at least 5 per 
cent of incrane to charity. He 
also backs for more generous 
incentives fix retirement sav- 
ing than Reagan dared pro- 
pose, not to mention around 
$4bn in additional tax subsir 
dies for child care. 

My guess is that Iindsey will 
strike a chord. Fiscal neutral- 
ity is about as appealing as 
chastity. In the 1990s, tiie tax 
barnacles sw ep t away in the 
1980s will start reappearing. 
Gov ernments will relish using 
tiie tax code as a flexible tool 
for moulding individual behav- 
iour and aspirations. 
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OttO Pfthl, Pr aiMpnt of t>» Rmubc. 

bank, Ur Victor Geraschenko - 
appointed Chairman oT the State 
Bank of the USSR (ths Soviet UniotiV 
central bank) only last. August - 
announces hisdesfre to see a transform 
nation of the historic relationship 
between the Government and the 
monetary system. - 

Mr Geraschenko is a fownpf Direc- 
tor of the Moscow Narodny Bait, in 
fawtat From his fato rn au ooffl expe- 
rience, Mr Gerasttenki) has imbibed 
ideas that 'seem revolutionary in 
Westminster and Whitehall, let alone 
the Kremlin. Certainly, his bluntness 
is remarkable. He assert s , for exam- 
ple, that “the tferigfrro to put the pries 
reform tinder the table is mtfor^roa- 
ble." Similarly, he. points out that 
M the infernal price system is such 
that wb cannot weak oat a re^istic 
rate of exchange far the rouble. 

“Onr proposals for changes in inter- 
est rates cannot work without the 
price reform. How can a bank give 
loans if the enterprise is not nwWng 
any profit?” Mr- Geraschenko ««k*_ 
Nowadays, he notes, enterprises only 
pay interest at about 2 per cent, 
“which is why enterprises have a. 
huge stock of materials which they 
can then use for barter purposes/* 
The State Bank proposes, instead, . 
interest rates of. 6 per cent <m Short 
term credit (of up to a year) rising to 9 
per cent far credit of more than three 
years. 

These proposals are already heavily 
criti c i sed, so “maybe we will Intro-' 
dnce the reform in stages. Bat for 
industrial units we will be a bte to 
introduce the new interest rate struc- 
ture in the second half of this year. I 
hm» tort we will then be squeezing 
enterprises, who wffl then sell part of 

the idle stock they have accumulated. 
We mgat mb thaww despite 

,«B the problems. Z do not *HtnV we 
SHI be able to work out a proper price 

The Soviet Union is 
finely to go through 
a period of inflation 
that will be 
difficult to control " 

system if we are costing finance to 
enterprises at 2-2 per cent* 

None the less, “the banking, system 
in the classical Western form is 
unable to woak here. For a long time 
the hanking system was, little more, 
than a settlement house." Even with 
price and interest rata reforms, he 
argues, “I do net think we will he able 
to follow an ideal honking system, in 
which hank, manager wffl be aide - 
to say ‘no’ to en ter prises. Ww previ- 
ous centralisation under the pretext 
of *ratianar development means that 
many enterprises are monopolies. 
They are virtual dictators.” Accord- 
ingly, “we will have both administra- 
tive methods and bargaining between 
enterprises mid the Government for a 


Soviet banker with 


As Mikhail Gorbachev prepares to unveil radical economic 
reforms, Victor Geraschenko talks to Martin Wolf 


conparaOvriy long period at time.* 

•Just as there has been ad real eco- 
nomic r pfnrm, Mr 'fipn whiwilm COD* 
r imm fhnt “we d M not w.to ta v n any • 
significant positive results with the 
r e st r u c turing in banking. Befote thte, 
the system was 'Simples. The State 
Bank of the USSR was not coly the 
central hank, but also the institution 

for short term crecfit hi. all ®oaa. put 

while riecmrt raflstng oor economy and 
in dustry, wb had the' Idea, that we 
needed to foam a ce n tr a l hank that 
would not be involved in day-today 
hanking busfoesa, aflongaide new jme- 
dafised banks. Nowadays, enterprises 
can choose their hank. TMs led to . 
some kind of competttlan,-bi& not:*- 
zeal competition Jn mybpbxfo^ It h , 

flrWMri lynyHHnn^ ’ 

*Bw rMT rpmt riwnHgw^nmfc iiteift. 

turn of the Soviet Union, MrGsras- . 

rhAnTm aai-fthm to “ flw diarp w faitm . 

duced in 1987, under the belief -that if - 
enterprises were free tochooae what , 
to produce and how. to satisfy market i 
. demand, everything would work .per- 
fectly.* to consequence, control over . 
wages was lost Thasu. Tn 1969 pay 

• wwnfa farm flw wage funds £066 b? 

109 percent, while industrial output 
increased by only 17 par cent” The 

popular Tumw for mrh hahavinrir he. 

notes, is “group egoism.” 

“Unfortunately, the tax Jjon wage 
tocreases] that was introduced to the . 
attmna session of the Supreme Bertel 
will not work, because. there are too 
many exceptions.” Mr Geraschenko 
also argues that "we. cannot.: fee. 
known methods of deflation, espe- 
cially when we remember the . bulk dT 
investment Is financed through the 
budget” Furtbamoce, deflation cdtod 
be profoundly destructive when prices 
me so distorted. 

“There has been A lot of discussion 
in the press and the Party Stamm of. 
tfw mwMHy qr'deg faabfltty , of mane- , 

tarry r rfhrni. Tn n^y qrfnin n mnm ftiry 

reform win not sd.ve.the problem.™ 
Mr Geraschenko notes that three- 
quarters of liquidity to hfwh 
of the public is in . Savings Bank 
accounts. Only k9n of these accounts 
have more than Rhl 16,000 (a Rifle 
over ti flu at the owimnp 

rate) and these forger accounts pos- 
sess only just over 19 pv cent of the 
deposits in the 'Savings; Bank. Hub, 
monetary refrain will affect tee hulk 
of ordinary aavem. . • 

“Some people to famfa unions. say. 
♦Tint a money reform would take 
money tons the grey economy, but I 
do not. think it would achieve **?*« 
The wepfth of people engaged in the 



for toe State 


to: aware otlhe opportunM— for enhanced 
within a ndktdy reformed economic ayeta) 


grey economy is in durable goods, 
suchaso&eis dint and houses." 

Not that Mr Geraschenko is any 
more enamoured of the Ministry of 
, Ftoance's proposals for ffnanring tee 
pltiwwiii mmi deficit of Bbl 60bn to 
1990. The Ministry of Finance is plan- 
ning to inffTifT Treasury Obligations in 
1990 ap to this amount. It proposes 
that the toterest rate should he 5 per . 
cent end plans to start repayment in 
1996L 

"Personally, I am not sure that this 
type of issue wffl work. I think the 
toterest late needs to be higher and. 
the mirturii j shorter.” But Mr Geras- 
chenko is confident the* enterprises, 
which have roughly Bhlmfon with 
the hanktog system, will buy these 
securities, because at the moment , 
they are getting just half a per cent 
on tbrir liquid ftwirin (while Individu- 
als axe . receiving between 2 and 3 per 
cent to. the Barings Bank). 


Mr Geraschenko is also critical of 
the bmw«ki that wfll g ua rantee their 
purchaser a car in 1992. painting out 
that this wffl simply trade 

turnover in 1992. when the cars are to 
he iparip available. 

The Chairman’s favoured method of 
«wHtw up www li quidity — esti- 
mated by tee State Bankrt Rhl 130bn, 

which In Mnw tec toil IfiShn wHmafn 

of the State Committee an Statistics 
- Is tee sale of bousing: He is less 
enamoured of tee yk of equity to 
ente r pr ises, to white his abjection Is 
not so mute Ideological, but rather 
that there is not enough private liquid 
wealth to make the purchases at what 
he would regard as a reasonable price. 

“Since 1956 we have invested more 
than BhI 5001m In homing. Bests 
most be nosed as part of the price 
reform, since we are still teafgtog 
rents established in 3927, white do 
not even covet maintenance costs. Of 


course we need to correct salaries, 
too. Then the banks should buy the 
housing from government and resell 
it to to tee pubBc. A housing market 
will also motivate people to work." 

The Question of rents recalls the 
political objections to price reform. 
“Why is price re fo rm difficult?" asks 
Mr Geraschenko. “We think the flats 
we get from enterprises or coan cil B 
are free. But they are not free. We 
have now lost two years. The reason 
was the huge chang e in the electoral 
set up and the fear of popular criti- 
cism. But so what? Economic reform 
will not work without price reform. 
The later price reform starts, the 
more time we will lose.” • 

Turning to Soviet external eco- 
nomic relations. Mr Geraschenko 
remates that "here we have the : 
debris of many unsolved economic 
problems. Best of afl tea e xc hange 

rate fo unrealistic. We have mere than 
2,000 Hlf lto roil ftrt um gp COefficSOXtS. 

“Of course, many people in the ; 
Soviet Union say we need to make the 
rouble convertible tomorrow, that this : 
will solve all our problems. But I 
think this is ridiculous Who wffl earn , 
the flnUane? 

“When we decentralized foreign 1 
trade In 1987. a Ug i n ter es t was ere- ; 
ated among e nterpr ises in finding ! 
tilings to seB to earn hard cu rrency- 1 
But this fflump haw had m a ny nqg a- . 
tive features, too. Enterprises are j 

Competing with ffi ra tf m r ahmad ■ 

when they are not meeting the : 
demand of tbe local market; they are 
sriling raw materials car goods that 
they have in their warehouses 
because of cheap credit from the 
banking system, while other enter- 
prises are buying the same tree of 
materials awd mmiiiiiMiwi products. 

“We to wwwiitnr tee whole situ- 
ation. white is why tbe Bank for For- 
eign Economic Relations has a 
monopoly right to license accounts 
abroad or borrowing abroad. The 
Council of Minfaiwi-g m well aware of 
the wtnatinn We nffffd to be «rpftrt 
and to be sure that we can repay. 

"We «T«ft n»*wi to Into consid- 
eration that two-thirds of our trade is 
with the Comecnn area.” Here, Mr 
Geraschenko notes, the Soviet ttviIaw 
will want to move to world prices and 

hard e mrrmn ry iwttlBmPBt , tmt Itas part. 
wni will iwwl 2 porlnd of a^iwhnonf 

“We cannot have a 180 per cent turn- 
around Irninwflalply ** 

Clearly, Mr Geraschenko is aware 
of the opportunities for enhanced 
power for ^ fltatc Bank wttMn a 
radically reformed economic system. 
Already, he ta»Urw vim »n exception- 
ally blunt member of the fraternity of 
bankers, miTiwy scepticism 
about particularly radical proposals 
with belief in normal economics. 

Most immediately relevant, per- 
haps, is his warning that the Soviet 
Union “is likely to go through a 
period of inflation that wfll be diffi- 
cult to control." Mr Gorbachev and 
his advisers are now hard at work 
preparing a radical eo nmmnte reform 
package, white is ex pected to be fina- 
lised in early May. Wfll Hr Geras- 
chenko’s hopes for an independent 

central hank and fhe eCO P OB fl C T elta rm 

itself survive the reaction? 


Lombard 


Rare success for 
newest nation 

By Michael Holman 


EVERYONE deserves a pat on 
tbe back as Africa’s last colony 
celebrates Independence under 
a constitution that should 
se rve as a model for the conti- 
nent, be It Sonth Africa or 
Tnmhiw whether African lead- 
ers, western governments, and 
aid organisations wffl put into 
practice the lessons to be 
drawn from Namibia’s intro- 
duction to democracy remains 
to be seen. 

President Sam Nojoma, 
Namibia's first president, has 
been as to vic- 

tory after nearly three decades 
rf guerrilla war, as President 
F.W. de Klerk was gracious in 
his speech formally 
South Africa’s control. 

The 7,500 strong United 
Natlces m w ii ta ring farce wins 
praise for successfully over- 
coming a near-disastrous start 
to the transition to indepen- 
dence which began last April, 
when guerrillas of Mr Nufom- 
a’s South West Africa People’s 
Organisation brake th* cease- 
fire terms: 

Cuba is extricating itself 
from tbe region with honour 

-OttHaHwH. 

Above all, the superpowers 
can treat the outcome as one of 
tbe benefits of their rapproche- 
ment, for Washington and 
Moscow played key roles in 
negotiations for Namibia’s 
independence white had been 
deadlocked fora decade. 

It Is a rare African success 
story, matching the Lancaster 
House negotiations in 1979 
which brought Rhodesia - 
now Zimbabwe - to indepen- 
dence the following year. It 
helps point the way to a post- 
apartheid South Africa, and 
offers hope for the resolution 
of other seeming intractable 
conflicts in the region: in 
Angola, and In Mozambique. 
But mwh ^pponHg an whether 
the lessons of Namibia are 
implemented. 

The first step must be taken 
by the region’s African leaders, 
fin principles Incorporated in 
Namibia’s constitution - a 
multi-party system, a justicia- 
ble bffl of rights, a free press, a 
time Hmi* on presidential ten- 
ure (two five-year terms in 
Namibia’s caw — should be 
adopted by the frictions in 
Angola and Mozambique. 

As for the mmi Hh i tinnn of 
other states in southern Africa, 


only that of Botswana meets 
the Namibian yardstick. There 
is no evidence, however, that 
the leaders of Zambia and Zim- 
babwe, for example, are having 
second thoughts. 

President Kaunda recently 
offered a bizarre defence of his 
one-party system: “We can 
safely say both economically 
amt politically, perestroika and 
gtesnost are moving those for 
whom this is new thinking to 
tbe very position where we in 
Zambia already stand today,” 
he told Ms party congress. 

Nor does President Robert 
Mugabe offer much hope to 
those who regret the country’s 
move to a one party state, de 
facto if not de jure, and a muz- 
zled press. The prospect of an 
alliance in this monte's gen- 
eral election between members 
of the white electorate and Mr 
Edgar Tekere’s Zimbabwe 
Unity Movement has infuriated 
tbe president. "If tbe whites in 
Zimbabwe want to rear their 
ugly terrorist and racist head 
by collaborating with ZUM, we 
will chop that head off.” he 
said last week. 

Although tbe i nitiat ive for 
change most come from within 
African states. Western donors 
and governments could encour- 
age tiie process. So for they 
have not. The warning last 
November by the World Bank 
that economic recovery and 
what it called “good gover- 
nance” in Africa had to go 
hand in hand, accompanied fay 
an Im plicit call for the Unking 
of aid to the establishment of 
representative government, 
seems to have gone nnheeded. 

Western governments and 
non-government organisations 
alike continue to treat authori- 
tarian African regimes (with 
some exceptions, such as 
Sudan and Somalia) with a def- 
erence and diffidence that 
smacks of double standards 
when set a gainst their «fa»nnfl 
on eastern Europe. 

A change could begin with 
Namibia, for tbe country's own 
sake and because its success or 
failure could have far-reaching 
inmUcattona for South Africa. 
Make dear to Africa’s young- 
est independent state that 

linked to P upholding its model 
mnatttntinn- And serve notice 
an the continent’s dictators 

Hurt than- time Jg nmnlig out. 
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Finding a better way 
than the poll tax 


Pressures on the ECGD 


From Professo r FJ. Jones. 

Sir, The most satisfactory 
local tax would be one which 
does not dis coura ge industry 
white being sufficiently oner- 
ous to remind tee ri tfa m of his 
dvlc responsibilities. Other- 
wise local authorities wffl inev- 
itably become profligate. 

The rates were condemned 
partly because they ware paid 
only by a third of the popula- 
tion and partly because they 
amounted to a regressive tax 
discouraging improvements 
while rewarding dilapidation. 
Even by welfare standards 
they proved unjust, because 
pensioners and widows paid as 
mute as families with two -or 
more wage-earners. 

Poll tax at least ensures that 
all adults face up to their pub- 
lic responsibilities and it 
should in time produce a back- 
lash to curb towtebaH profli- 
gacy. Any safety net for the 
poor should be financed by 
central government and local 
authorities should be debarred 
from dabbling in extra welfare: 

The Labour Party’s so-called 
roof tax reverts to the former 
rating-system while simulta- 
neously reintroducing a second 
tier of welfare through a pro- 
gressive local income tax. Such 
a scheme would not only dis- 
courage initiative but would 


also r emov e al l san ctions 
against lnnuM pfli . profligacy ■ 

The most sa t isfa c to r y local 
tax system is the one advo- 
cated hy tee former liberals. & 
waa called site-value rating 
and its aim was to derate 
buildings while levying a tax 
based cm the annual eramomiB 
rent of land. 

It has all the virtues and 
none of the vices of the rating 
system. It is self-limiting 
because it is based on eco- 
nomic rants, not on the arbi- 
trarily calculated reals of the 
earlier system. It is Impossible 
to avoid and if wnmnira gnu ini: 
tlative because it is intended to 
fall with equal severity on. 
developed and undeveloped 
land, thereby forcing unused 
tendon to the market 

A subsidiary effect is to alle- 
viate unemployment, • espe- 
cially in tee building trade, by 
removing a major bottle-neck 
to local development - tee 
chronic shortage of land. 

Its one defect is that only 
landowners are rated, but since 
land values are created by tee 
community and not by Individ- 
uals it is not unjust that land 
r ente should form, the bams of 
.local fanratirm. 

Frederic J. Jones, 

Depa rt me nt of Italian Studies, 
U niv ers it y College, Ca rdiff 


From Mr GnmpbeB Da nfort. 

Sir, lfawhwK oi my commit 
tee, tnchxHng representatives 
«T industry, commerce end 
hanking, welcomed the Trade 
and Industry Secretary’s 
announcement last December 
of the retention of gove rnm e n t 
department stains fortes Proj- 
ect Group of the Export Credits 
Guarantee Department. This 
signalled the Government’s 
continued support for UK 
expert pr oiiHiikwi and e com- 
mitment to reducing the bal- 
ance of payments deficit. 

The Project temp's ability 
to offer exporters a service 
white Is comparable in terms 
of cost and quality to teaf 
offered to our competitors bv 
other national credit insurers 
is ass ented , to tee success - of 
UK exporting. The , exporter 
needs to be able to secure 
credit insurance cover from 
the ECGD at co m pet iti ve rates, 
to addition, the level of that 
cover mast be sufficient to 
«wflMn tee exporter to obtain 
associated - financing from 
banks at co mpetitive rates. - 


- Members , of my co m m i ttee 
are now concerned at ladle*- 
terns that the Project Group’s 
ahflity to fnifil its function is 
tiring undermined Jy excessive 
pressures to wbi «mmwii**iwi 
criteria which are not always 
appropriate to its operations. 

We also note that tee Bank 
of England's new policy on 
country debt provtsfami&g (the 
xeatzhd wfll effect tiie banks' 
ability to support ECGD facul- 
ties with commercial «nH 
place them at a competitive 
disadvantage with foreign 
banks art constrained by the 
matrix. For the exporter, these 
developments would awAfan 
to create probfidtive^r expen- 
sive ECGD cover. 

To win project contracts, UK 
exporters need government 
support. Such contracts are 
crucial at e time when we are 
running tbe worst balance of 
payments deficit oa record. 
Campbell Dunked, 

Otairman, 

ExportFirumce Committee, . 
Irmdcn Chamber c# Com mu t e, 
69 Camton Street. ECt ■ 


Water; pay now drink later 


From Mr Douglas Mann. 

Sir, My water rate is payable 
in advance, of course. This 
may have 'been suitable for 
such undertaktogg in the past, 
but now that water has been 


privatised am I required to pay Bythe, Kent 


to advance for wafer teat X ■ 
Blight consume? Could the i 
same princkde not be applied 
to gas and riectrictty? 

Douglas Mamy 
SO South Road, 


, tftf A consultation, not a collision, course for die Com m u ni ty’s rules 


. .*r.i 
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From MrNico Wegter. 

Sir, to his article (“Commu- 
nity rules on a collision 
course,” February 28) Professor 
Meeserlln deals with the sup- 
posedly potent effec t s of anti- 
dumping measures on the ten- 
dency of firms to form ca r tels 
and mergers which limit com- 
petition. 

with the e xcepti on of PVC 
and LDPE, no anti-dumping 
cases overlapped with any of 
tbe approximately 250 competi- 
tion law decisions taken 
between 1980 and 198 8. 'Hi e 
“almost one fourth" of “twin 
anti-cartel and anti-dumping 
cases cited by Professor MSes- 
neriin clearly derive from his 
personal arithmetic. This also 
nerved to credit European 
Community producers of PVC/ 
LDPE with profits purportedly 
created by anti-dumping pro- 
ceedings. The texts of tee regu- 
lations show that proceedings 
were terminated by the accep- 
tance Of lWHtortfl king s from the 
affected exporters - all from 


eastern Mnc countries — and 
not by t he imp osition of deflni- 
tiVB anti- d mnplng duties. 

To speak of annual addi- 
tional corporate revenues of 
Ecu 684m to theanti-dnmjp- . 
mg measures is. quite wrong. 

- Professor Messezfin suggests 
provocatively that foreign 
export e r s controlled by Com- - 
m miHy wwijumigt hffnmt from 

immunity .In anti-dumping pro- 
ceedmgB. He rites one out of 
well over 809 such proceedings 
where synthetic fibres from the 
US were involved and where : 
two US producers which had 
been taken over by Community 
producers were exempted from 
tee iTn prwitkm of ana-dumping 
duties on the grounds that 
they i p a speciality 

products. But all seven US pro- 
fflmers in this proceeding were 
exempted for the same reasons. 

The existence of potential 
overlapping between Commu- 
nity anti-dumping and compe- 
tition rales-is well known to all 
specialist pwtftirinmflrg and to 


thp European CoumdssiiHi. It is 
obvious that consultation 
between the responsible ser- 
vices <f tee Commission takes 
place whenever doubts con- 
cenringthe jqgfllcatiott of com- 
petitian law in tbe Communi- 
ty*s intern al ma rket arise in 
con n ection with antidumping 

However, a fflsttocticm has to 
be drawn. In anti-dumping 
investigations - on ly tee estab- 
lished factual situation in the 
market is normally relevant to 
the dftrfaipn . mflrtfl, : whfle even 
a proven attempt to set up an 
illegitimate, form of market 
org a n fari ton by means of exist- 
ing cartels dr collusive behav- 
iour may have consequences in 
competition law. 

NLeo Wegter; 

Extgrnal Rela&ms Spokesman. 

TbeEuropeas^Commssion, 

Brussels 

From Mr Izzet M. Sman 
- Sir, I support Professor Mes- 
serlin ana Jeremy Lever 


{^Coimnuntty rules," February 
28 and Letters, March 5). Expe- 
rience has shown teat the 
European 'Commission's left 
hand ■sometimes does not know 
what its right Is doing, and 
even when it does, it is power- 
less to take tee-appropriate 
measures. .. .. 

Jt Is not uncommon to See 
the- Director a te-General for 
Competition fDG IV) masutog 
certain sectors of EC industry 
for anticompetitive behaviour, ■ 
wfcfie tee Directorate-General 
for External Relations <DG J) 
assists such re s tric tive prac- 
tices by preventing competi- , 
tion from third countries 1 
through tee fee of tee EC’s 

jnrtMinnjitig ntieSL 

Although the 'two Director- 
ates-General Should to theory 
coordtoate terir activities, to 
many, instances one gets- the 
impression that communica- 
tion is less than perfect 
Izzet M Susan, 

3 Verulam Buddings, 

Gray's bm, WCl 
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Fastest i486/25 Computer. 

Whenif s blazing speed thatyou need, ihe AST Premium® 486/25 is the only 
sensible choice. Its Industry Landmark rating of 114® makes the AST Premium 


IBM COMPAQ 


Whenif s blazing speed thatyou need, ihe AST Premium® ^ 486/25 is the only 
sensible choice. Its Industry Landmark rating of 114® makes the AST Premium 

486/25 the world's fastest computer based on . <nr i _ r — - — — — 

Inters latest and greatest B6 version of its i486™ 

chip. In fact, ifs more than twice as fast as a m 

typical 33 MHz, 386™ system. Or, if you're still s - -|H|— — 

using an IBM® AI®, if s about 50 times faster. ' * 

And thafs equal to 15 MIPS. \ 

- Of course, ultimate speed is not the d 

e . , , . p a only reason in- 

WV dustry experts 

praise the AST 

yp- J > renuum 486/25 3nd other AST systems. 

^ AST also provides innovative features like 
A a « i i c our revolutionary Cupid-32™ technology. 

Included on all AST Premium Cupid-32 
systems, it allows you to upgrade your AST computer to faster tmmmmm 

processing by merely replacing one board with another — tiie OljTE 
whole process takes a matter of minutes. So, when 33 MHz, 

486 performance, or other advanced technology is ready, you'll 
be able to take advantage of it immediately. 1111111111—1 

And for name-brand quality, service and value, AST is a brand thafs hard 
to top. We've built om worldwide reputation on unco m promising compatibility, 
consistent reliability and by continually responding to our jgg 

customers with timely, high-performance solutions. 

For tiie best in perform- 

_jESTrmnifaiM gags Key Fftwg — ance and value, people 

* who know computers 

ISSSESZST- - ask for AST. Foryom 

’ * TSAfnsAUpg»kaHe) cnmplimfniaiy^ video i ;> 

• CSA.TUV and UL Approved abOUf AST Call the 9BH : 

J AST hrfbnnation 

Service on 

0923 210490. : 


ASTProto»«MSKqrF«faro 

• g Wk K M M faifiocawi 

• kAegrifKdNmam Coprocessor 

• C^agAnMed ro 

• TSAfQSA UpgndeaWe) 

• CSA.TUV and UL Approved 

• Mottt FCC Clast A, VDE Class B 
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COMPUTERS 
The No. 1 Alternative 


JCTmmlmrm ^ a nmd emUt~ Otp#mtHu ^ n^: lSOSAamPariaam/.lnmr r CA92moi4)7Z7-eseibiEMitfe 
mOteSUMtOmeOH 1 SWCEfearJ^xdff 3 SUOnOitn 0*TmEmaBmrHm S Wd*g4fM* »2SJ«4JU;i- 
b^oeAHarat»i1iroAMia2WSaa/l57'kaffVfAri0U£9nnMn(«na.aaen(5enn 
Cuntmia^krCSOCXSSMSSUiS. 
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Namibia finally lowers South African flag 

Nicholas Woodsworth attends the midnight independence party in Windhoek 


“A NEW STAR has risen on 
the African continent. Africa’s 
last colony is, from this hour, 
liberated.” 

The hoar was, in fact, 20 
minutes gone by the time an 

independent Namibia's colour- 
ful new flag was hoisted and 
President Sam Nnjoma pro- 
nounced his historic words. 
The delay in the midnight cele- 
brations in Windhoek on the 
morning of March ZL, however, 
did little to dampen the spirits 
of jubilant Namibians. 

What did dampen them was 
the heaviest rain this semi-des- 
ert country has seen for years. 
When high-level delegations 
from more than 50 countries 
began arriving the previous 
morning, there was hardly a 
cloud to be seen in Namibia’s 
blue skies. But by midday, 
heavy storm clouds had gath- 
ered and by live o’clock that 
afternoon thousands of Win- 
dhoek citizens who had flocked 
to the city’s Independence sta- 
dium were sopping wet. 

The crowd cared lit- 
tle - they had been waiting for 
this night for decades. Many in 
the stadium were dressed in 
Imaginative combinations of 
red, green and blue, the col- 
ours of the South West Africa 
People's Organisation (Swapok 
after 24 years of bitter struggle 
against South African military 
forces in Namibia, Swapo sup- 
porters found little d i sco mf ort 
in the rain their country needs 
almost as badly as peace and 
stability. 

By the Hrw HwiumuHii of vis- 
iting dignitaries arrived to take 
their place in the stadium’s 
VIP section, the rain had died 
away. Not all of them, how- 
ever, found places to sit. While 



sive looking-looking man 
there, Mr de Klerk. 

But Mr de Klerk’s fatigue 
may have been been deceptive, 
ffis country's relinquishing of 
Namibia is no great cause for 

sorrow; while South Africa has 
lost nothing of its security or 
economic interests in the 
- De Beers of South 
remains the financial 
backbone of Namibia - inde- 
pendence has relieved his 
country of a war that In the 
past cost his gove r nm ent much 
id about $400,000 a 


South African President F.W. de Klerk (right) congratulates Sam Nqjoma minutes after he was 
sworn in as Namibia’s first President 


the very costly celebra- 
tions — half of which were paid 
for by a departing South 
Africa - were relatively well 
organised, some details were 
overlooked. 

Certainly the beefy, jack- 
booted Johannesburg traffic 
police who had came to over- 
see parking and security at the 
stadium were effective deter- 
rents to rowdy behaviour. But 
Namibia's newly-formed proto- 
col staff had little experience of 
handling the aggres sive film 
crews and photographers who 
swarmed in front of the 
podium. Determined to capture 


on film the celebration's lead- 
ing lights - Mr Javier Perez de 
Cueflar. Mr FW de Klerk 
Mr Sam Nujoma - they totally 
ignored kid-glove appeals to 
kindly stay off the red carpet 
Bad manners and inadequate 
seating - not even Mr Nelson 
Mandela, a late arrival, could 
find a place - were fo rgott en 
when the evening’s highlight 
arrived. If the crowd’s cheers 
were anything to go by, this 
was not the raising of the new 
flag, the swearing in of Mr 
Nujorna, or the fireworks dis- 
play which followed. It was. 
Instead, the lowering of the 


South African flag by uni- 
formed officers of the South 
African Defence Force. 

The joyous shouts of “Down! 
Down!” were enough to wake 
up drowsing African digni- 
taries; enough to stop Mr Jesse 
Jackson from joking and back- 
slapping with a visibly embar- 
rassed Mr James Baker. US 
Secretary of State; they were 
even enough to stop a whis- 
kery Mr Yaesir Arafat from 
distributing bear-hugs to all 
and sundry. By the time the 
South African Hag was down, 
the crowd's roar was enough to 
enliven the most tired and pen- 


South Africa has much to 
gain. While independence 
parades, speeches and the 
opening of Namibia’s new par- 
liament caught the eye of the 
Namibian public yesterday, Mr 
de Klerk was busy building 
hew bridges with Soviet, Nor- 
wegian, Yugoslavian and other 
representatives who, a short 
time ago, would haverefused 
to be seen in his presence. 

After leaving Windhoek, Mr 
de Klerk flew home to South 
Africa, where today he meets 
Mr Baker to discuss further 
moves towards negotiation 
with the African-National Con- 
gress. hi (me sense, Namib ian 
independence, as im port an t as 
it is to Namibians, is only a 
prelude to a future and greater 
exp e rimen t in -Hack majority 
rule. 

ft the optimism that heralds 
toe new NandHan state is fol- 
lowed by stable political and 
economic development there 
may be an even bigger celebra- 
tion in tiie future. 

Mandela retakes Baker over - 
visit to South Africa, Page 4; 
Survey, Pages 15-18; Lombard, 
Page 21 


BRITISH BUDGET 


Major makes peace with the banks 


By David Laacoilea In London 

EVER since it became known 
that Mrs Margaret Thatcher, 
the British Prime Minister, was 
"fizzing with fury" over their 
refusal to back her scheme for 
student loans at the end of last 
year, the UK clearing banks 
had been awaiting Tuesday's 
budget with anxiety, if not 
dread. 

Yet for from doling out ven- 
geance, Mr John Major, the 
Chancellor of the Exchequer, 
seemed keen to make friendly 
gestures. Several of the banks* 
specific requests were granted, 
and the overall thrust of the 
"budget for savers” is bound to 
be to their advantage. 

“The Government has cho- 
sen to do some sensible 
things,” said Mr Roger Fie- 
mington, the chief executive in 
charge of UK Fi n a n cial ser- 
vices at National Westminster 
Bank. 

The budget removed two 
long-standing bank grievances. 

One was the composite rate 
tax - a kind of withholding 
tax on deposit interest - that 
aroused banks’ fury when it 
was extended to include them 
in 1984. The other was the 
inability of banks to offer Save 
As You Earn schemes like the 
building societies, with whom 
they compete In the home loan 
and savings business. 

Those changes will enable 
banks to compete more effec- 
tively for funds. The drawback 
is that they will still have to do 
some of the work for the tax 
collector by deducting tax on 


UK Banking Assets 



Barclays Lloyds TS8 
NatWert Mfafland 

Interest paid to taxpayers. 

Banks have also welcomed 
the new Tax-Exempt Special 
Savings Accounts (Tessa) 
which Mr Major is introducing 
to stimulate personal savings. 

The attraction is not just 
that such accounts should 
draw in new deposits. The fact 
that savers will have to leave 
money on deposit for five years 
to reap the full benefit win 
make the Tessa a source of 
very stable long-term money 
for banks. “Tessa is a very 
encouraging development," 
said Mr Charles L ove, the chief 
executive for the TSB in Scot- 
land. “We shall be seeing how 
we can take full advantage of 
it" 

By strengthening tote banks’ 


competitive position in the 
deposit market, these rfwnginn 
stoold improve their access to 
cheaper forms of money. 

Nevertheless, bankers said 
yesterday that ft was too soon 
to judge how profound the 
effect would be. That would 
depend partly on applicable 
interest rates, and the paper- 
work the changes involved. 

Bat although the budget 
measures' should aid the flow 
of f»ra<ig into banks, Mr Major 
paradoxically issued a simulta- 
neous warning about the dan- 
gers of lending it out again too 
easily. He criticised the prac- 
tice of solicitnig loan business 
through mail shots, and urged 
banks to Impose restraint in a 
new code of practice now being 
drawn up. 

Bankers were indignant 
about the criticism, and denied 
that they lent irresponsibly. 
“We assume he must have 
been referring to someone 
else,” said Mr Alan Budd, eco- 
nomic adviser for Barclays 
Bank. 

None the less, bankers are 
highly sensitive to the sort at 
accusations implied in Mr 
Major’s comment 

That iwwBmf in the UK 
rose sbarjdy last year is unden- 
iable. UK-based assets at Bar- 
clays rose 12 per cent the low- 
est growth, and b y as m uch as 
28 per cent at the TSB. 

When Barclays produced its 
1989 results at the beginning of 
this month, Mr Andrew Bux- 
ton, managing director, went 


out of his way to say that more 
than haft the custo mers at Bar- 
clay card, the UK’s largest plas- 
tic card operation, pay their 
accounts in full every month. 

It is likely, however, that 
banks win take s lower profile 
in the loans-by-mail business 
for a while, if only to safeguard 
their new improvement in rela- 
tions with toe government. 

. One other respect in. which 
buiks had lew reason to be 
pleased with the budget was 
over new proposals for grant- 
ing relief on Third Worid debt 
provisions, which totalled 
more than £5bn ($8bn) last 
year. 

Instead of granting relief on 
a discretionary basis, the 
Inland Revenue will adopt a 
formula that will limit 
increases to 5 per cent a year. 
That means that hanks with 
large- provisions, as have 
Lloyds and NatWest, will not 
get full relief for several years. 
Even so. they accepted yester- 
day that the new system had 
the virtue of introducing cer- 
tainty into what had been a 
ha phazar d process. 

If the budget overall did 
much to ease toe strain in rela- 
tions between the Government 
and the banking industry, how- 
ever, the Government must 
have had its motives. 

Those centre on the fact that 
banks win have to play a large 
part in the new drive to 
encourage more savings, and 
Mr Major needs them as 

lather than mafulw . 


Brazil limits foreign debt service payments 


By John Barham In Sao Paulo 


THE Government of Mr 
Fernando Collor, Brazil’s new 
President, has announced that 
the country’s service payments 
on its $115bn foreign debt will 
be limited to a fnarimnni $sbn 
this year. 

Brazil was to have paid 
$10bn In interest and a farther 
$5bn In repayments of princi- 
pal last year. Interest pay- 
ments were suspended in Sep- 
tember to protect currency 
reserves, which bankers esti- 
mate at $7bn to $7.5bn. 

Foreign bankers have com- 
plained. that Ktep many Other 

aspects of the new Govern- 
ment’s economic policy, its 
debt strategy remains 
shrouded in confusion. 

Ms Zelia Cardoso de Mello, 


the Economy Minister, said in . 
a television interview yester- 
day that the Government 
hopes to receive a "favourable 
opinion" by the beginning of 
April from the International 
Monetary Fund and the World 
Bank on the radical economic 
reforms introduced this week. 

Brazilian officials will travel 
to Washington soon to explain 
the Government’s policies. 
Talks with private banks, 
which hold about 60 per cent of 
Brazilian debt, would begin 
soon after, she said. 

Professor Alvaro Zlnniofthe 
University of Sao Paulo said ; 
"Since Collor has imposed a 
violent adjustment of the 
domestic debt, he can be expec- 
ted to adopt a very aggressive 


posture in relation to the for- 
eign debt.” 

The Government has not 
made it dear whether the $5bn 
cap would also Include amorti- 
sations. It is not clear whether 
It would establish a priority 
hst of creditors. 

The domestic economy 
remains at a virtual standstill, 
suffocated by the lack of cur- 
rency and confusion over 
implementation of the reforms. 
Companies in Sao Paulo’s 
industrial belt have begun lay- 
ing off rt w f f. TtwHi-atimw of a 
possible sharp rise in unem- 
ployment prompted the Presi- 
dent tb threaten employers 
with financial sanctions. 

Mr Collor also threatened to 
bombard companies with tax 


Inspectors. Mr Romeu Toma, 
head of the Federal Police and 
federal tax department and 
President Conor's chief trou- 
bleshooter, visited one Sao 
Paulo company planning to lay 
off staff and convinced direc- 
tors to reverse their decision. 

In financial markets, gold 
prices slipped only 0.8 per cent 
by midsession yesterday, com- 
pared with a 17 per cent 
decline the previous day. How- 
ever, share prices on the Sao 
Paulo Stock Exchange contin- 
ued to fall with the Exchang e's 
Ibovespa index registering a 17 
per cent fall at midaesstoa to 
10,762 points. 

V enez u e la debt accord, Argen- 
tine economy minister taka 
over central bank; Page 6 
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Romanian emergency 

Continued from Page 1 


tony, the Romanian authorities 
backed down on the issue. 

Their sense of grievance Is 
fuelled by the Vatra Roma- 

niwcfa which anranegg thw Him. 

garians of trying to separate 
Transylvania from Romania. 

“It is a fascist organisation, a 
home for former Securitate and 
party members which is pro- 
voking the people," said Mr 
Marius Tabacu, a Romanian 
journalist who lives in Cluj. 

Mr Lidos Kantor, a promi- 
nent ethnic Hungarian writer, 
said Vatra Romaneasca was 
“terrorising the people. There 
will be a second Nagorno-Kara- 


bakh hoe.” 

hi an effort to indnstriaBse 
Transylvania and weaken the 
centuries of Identity and peace- 
ful coexistence between Tran- 
sylvanian Romanians and Htm- 
garians, thousands of Orthodox 
Romanians from the Regat 
- from Moldavia and Walla- 
chia - were uprooted and sent 
to the region. 

They found utile in rwmmfm 
with the culture of Transyl- 
vania, once an oasis of tolera- 
tion under which toe Roman 
Catholic, Lutheran, Greek Unl- 
ate and ethnic communities 
lived. 


Capel chief 
quits in row 
over firm’s 
ownership 

By Richard Waters 

in London 

JAMES CAPEL, the UK’s 
leading agency stockbroker, 
yesterday lost Its chairman 
. and chief executive, Mr Peter 
Qubmen, w a r a disagreement 
about the fim v s ownership. 

Mr Quhmjen, an accou ntan t 
who had been with Capel for 
18 yean, is understood to have 
fallen out with the braider's 
parent, Hongkong ft Shanghai 
Banking Carporatfen, over the 
bank's decision to hold on to 
Capel rather than consider 
sailing it 

Relations between Capel and 
the bank have been strained 
since the stock market crash 
of 1987, which pushed toe bro- 
ker into a losses totalling 
£4&2m (974m) over two years. 
Capel edged Into profit In 
1989. 

A further cause of friction is 
thought to have been the per- 
sonal animosity between Mr 
Qulnnen - and Hongkong 
Bank’s chair man, Mr Willie 
Faroes, who are said by dose 
eoUeagnes not to have worked 
well together. 

However, by far toe most 
important factor was Hong- 
kong Bank's decision to 
sell Capel, despite attempts 
made first in the aftermath of 
the oash either to launch a 
management buy-out or find 
an alternative buyer. A num- 
ber of potential Udders for 
Capel are thought to have 
come forward. Including more 
than one from Japan, and a 
price tag In excess of £200m Is 
believed to have been fixed to 
the firm. 

Capel was thought at the 
time .of Big Bang, when many 
of London’s brokers were sold 
to banks and other institu- 
tions, to have been lucky in its 
parent. Hongkong Bank was 
known for its wMlngneas to 
take a bade seat, allowing its 
subsidiaries comldoraMe oper- 
ational autonomy, at a time 
when other brokers were suf- 
fering the culture shock of 
being merged into banking 
groups. 

However, the relationship 
has been less happy more 
recently, leading to a desire an 
the part of Mr Qninnjeii at 
heart t o take Capel out of toe 
group. 

Acc ording to one Capel exec- 
uttve, the capital structure of 
toe broker, which Is fhiaiwwd 
largely by snbordinated debt 
from the bank, results in ««h 
leaving the firm to meet inter- 
est payments on the debt, and 
leaves little to be reinvested. 
This is thought to have added 
to res ent ment at CapeL 

After Mr Qutonen’s am ylm 
resignation yesterday morn- 
lug, Hongkong Bank 
announced that Mr Peter 
Wra ogham, a main board 
director with responsibility for 
Europe would become Capet’s 
new non-executive chairman. 
At the same time, foe two dep- 
uty chairmen - . Mr David 
Dogdale and Mr James Fergu- 
son - have been made joint 
chief executives. 

Lex, this page 
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A tricky week 
for sterling 


It was always going to be a 
dtfflcutt week for storting, so 
the Initial reaction of the for- 
eign exchange markets to 
Tuesday's Budget was no great 
surprise. Whether or not & 
broadly neutral budget will 
prove to have been the correct 
pcdicy response at this stage of 
the economic cycle, the foreign 
exchange markets wanted a 
tougher Budget They did not 
get it and sterling is suffering 
as a result fts dismal perfor- 
mance has been accentuated 
by a strong dollar; but its effec- 
tive exchange rate is perllonsly 
dose to its all-time low and is 
now &6 per cent lower than it 
was when base rates were last 
raised to prop up the currency. 

The knee-jerk reaction of the 
foreign exchange markets is 
typically perverse. The sharp 
drop in the exchange rate over 
the past month reflects grow- 
ing international concerns 
about the stability of the Gov- 
ernment far more thaw any 
reassessment of the UK’s eco- 
nomic problems. Consequently, 
a politically motivated Budget 
aimed at restoring morale in 
the Tory heartlands should be 
marginally ffnmnragfng for 

sterling, especially if today’s 
Mid- Staffordshire by-election 
turns out not quite as big a 
rout as expected and the trade 
figures are not horrendous. 

Admittedly, the foreign 
« narh a w g p markets are calculat- 
ing that if Mr Major is really 
intent on a ppeasi n g the Gov - 
ernment's nervous supporters, 
he is not going to risk yet 
another turn of the interest 
rate screw. But lids is a dan- 
gerously simple assumption. 
The money - -markets are 
already signalling that the 
risks of IB per cent base rates 
are considerably higher than a 
month ago. The Chancellor 
must be conscious that if he 
permits sterling to foil again 
ny as much as ft baa in the last 
month, uH Ms tough anti-toft* 
ttanary talk is worthless. 
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fhat Cauel’s po s it ion as one of 
London’s top three brokers 
rests on its comprehensive 
research coverage. Rivals such 
as Warburg or BZW might 
match ft an breadth; but their 
efforts are funded through 
market making, mergers and 
acquisition work and fund 

If the foil-scale independent 
research house were to prove 
too costly for the London mar- 
ket, so ranch, the worse. The 
institutions, certainly, would 
have no grounds fra: complaint 
about biased research in 
future. But it may be that 
investment research, though iu,. 
quality terms as scarce as ever, 
has now dwindled to commod- 
ity status, ft so, the in tegr ate d 
investment house, unsatisfac- 
tory though it may be from, the 
client’ a viewpoint, has won 
after an. 


James, Capel ■- 

. .The abrupt, departure of 
James Capel's chairman looks 
like a further s y mpt om of the 
cypUcgl ..pressures.. -producing - 
boardroom change throughout 
UK industry In- general and the 
UK ’imiiHH" buttress in par- 
ticular. More specifically, it 
raises question* about the 

HhngKnmg Rank' s w winii tm mrt 

to global securities and Capel’s 
fiiture as a stand-alone agency 
broker. 

ft. would be unsurprising it, 
as is rumoured, Capel's parent 
is seeking cost savings an a 
persistently unsatisfactory 
investment. The paradox is 


Futures & options 

London's futures and options 
markets have repeatedly strug- 
gled to build up liquidity, but 
the Budget tax changes could 
at last provide the impetus 
needed for take-off. The 
changes follow an from Mon- 
day's DTT paper encouraging 
the «f specialist 

futures and options funds to 
attract the private inv e stor, ft 
institutional and private inter- 
est can be shnnUaneously stim- 
ulated, tire virtuous circle of 
greater liquidity and lower 
spreads could be quickly estab*- 

lfehed. : 

• -Soane are pred icting a dou- 
ttftng in derivative turnover 
within the year, with the 
croeaover pornt — when oash 
market turnover Is exceeded 
- in the mid-1990s. A new 
range of synthetic securities, 
using option strategies to repli- 
cate stock positions, is likely to 
be devised by eager brokers. 
And if institutions can see off 
trustees’ lingering objections 
to derivatives, there should be 
a sharp Increase in portfolio 
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TVpical APR 


John Charcol can now offer you a 
mor *B»® e * «■ « remortgage, fixed at 
13.75% (148% APR) for twelve months. 

• 4 With no extra charges or early 
redemption fees of any kind. 

I It’s a mortgage which gives you 

__ the best of both worlds. Ybti get the 

Immediate benefit of an extremely competitive interest rate- 
butjf, as some people expect, fates start to fail next yean you 
1 8 Ut the benefit of switchinK kito a variable rate as well 

In short, It'S a mart s — e that's ideal, whether you’re movinR 

houae, orsfrnply wanting to cut your curvent payments. ^ 

■' ^®* >ec * a *** toujim. if youYa one of those people with an 

^ T * — 

tana to dp fin the run-up to general elections.) 

For written details, cati John Charcol, a licensed 
cmdtt broket; on < 01 ) 589 7080 . Oriwrtte to us at 
Msrcury House, J 95 Knjglitsbrlchgg, London SW 7 IRE, 

1 JOHN CHARCOT 
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hedging. A few funds may 
seize the chance to compete 
with market makers at index 
arbitrage once stamp duty is 
abolished. That development 
will hardly delight the regula- 
tors. 

Private clients have already 
had the chance to invest in 
so-called low exposure funds, 
which invest a large proportion 
of initial capital in fixed inter- 
est securities and use the 
remainder to play the markets. 
Such ftmds can now be 
brought on-shore. But the new 
Mgh exposure funds will pro- 
vide the more adventurous 
Slds with the perfect alterna- 
tive to the Grand National. 
Tight regulation to avoid a 
repeat of Barlow Clowes win 
be essential. 

BAT 

The big figures in BAT’S full 
year results — £2bn of pretax 
p rofi t s and a 49 per centdiyi- 
riedirf increase — are an impres- 
sive last bulletin from a^ 
vanishing empire. But some as*' 
the detail is unsatisfactory in 
the old way: the mere 9 per 
cent profit increase from finan- 
cial services excluding Farm- 
ers and the drop in profits Cram 
Wiggins Teape. Above all, 
«wming « growth hag averaged 
a more 7 pear coot in the past 
five years. But with the demer- 
gers worth perhaps 140p per 
share, the rest is on a multipie 
of 9.5 and a 615 per cent yield. 
Now that the Hoytake dust is 
settling, the management 
deserves credit for the way it 
ha» gone about increasing 
dttrd wMnr value. . , 

UK banks 

The high street banks should 
breathe a sigh of relief as they 
pander the Budget. Apart from 
a rather toothless warning on 
indiscriminate credit mailshots 
and. a "tight tightening of the 
tax relief provisions, they have 
escaped unscathed. Indeed, it 
could be argued that in spite of 
past clashes with the Prime 
■ Mmatgr on student loans, they 
have emerged as one of the 
chief beneficiaries of this Bud- 
get 

There Is ltttie evidence that 
tinkering with the tax system 
will do much to increase the 
total savings in the economy. 
It is much more likely to redis- 
tribute the savings flows 
between the various financial 
intermediaries. If the banks 
cannot capitalise on their posi- 
tion to capture a far bigger 
share of the savings flows fid- 
lowing the proposed tax 
changes, they have only them- 
selves to blame. - 
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Teamwork in Consfiruclion 
Housing Property Trading 


INSIDE 


BP turns ah eye to 
eastern opportuinity 


FINANCIAL TIMES 


Hunting 
Gate 


The 1980s herald a new 
look for British Petro- 
leum, not least because 
of the arrival last week 
of Robert Horton (left) as 
chairman of the group. 
“The policy of consolida- 
tion which my predeces- 
sor put in train Is more 
or. less at ari-ond," he 
said. Steven Butler 
reports on BP's plans 
for expansion, which 
Include an Investmer# of between $1bn and 
$2bn In the Far East by 1995. Page 34 


Trading places 

Martin Greenberg, the newly-elected chairman 
of the board at New York's Commodity 
Exchange,, is In a hurry to get out of the. Job he 
started .only, last week. “If it were simple, I’d do 
it by Monday, "-he says while planning a 
merger of the Commodity Exchange with thd 
New York Mercantile Exchange; and under an 
agreement reached earlier this year, a Mer- 
cantile person would be its chairman. Pago 36 


Bond aims for c almer waters 

Alan Bond has narrowly 
steered his flagship 
Bond Corporation away 
from a Wind-up action' 
threatened by Bell 
Resources, the- indepen- 
dently controlled subsld- 
lary. Bell has agreed to 
buy Bond Brewing Hold- 
ings, which makes 
. Swan, Tooheys and Cas- 
tlemaine XXXX lagers, 
for a revised A$1.85bn 
(US$1 ,4bn), subject to 
satisfactory finance and 
Shareholder approval. 

Chris She/well reports on what could be a criti- 
cal move for Bond Corp. Page 27 . 


Nomura prepares a package dsal 

Nomura Securities is said to be preparing the 
largest : ever repackaging of highly^ averaged 
senior debt for resale to investors. Concern ■ 
from banking regulators is encouraging lend- 
ers to remove transactions from their balance 
sheets. Norma Cohen looks at what appears to 
be a promising route for banks wishing to . 
divest themselves of these loans. Pegs 29 


Tension bulkfs In Spain 



The combative stance taken by Cublertas y 
MZOV towards Its Spanish construct! qn indus- 
try rival, Ferrovial, has been answered by a 
hostile takeover bid. Ferrovial, smaller but 
richer than Its target, has been spoiling for this 
fight Now analysts believe the bid may. suc- 
ceed, creating Spain's largest construction 
empire. Page 25 
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surpasses 


By: NtUd Tatt ln London 
BAT INDUSTRIES, the 

tobacco-baaed conglomerate, yes- 
terdfly mmUed pretax profits erf 
£2JMbn (ja28bn) for 1386 - com- 
fortaMy surpassing the £2bn fore- 
cast mate last September during 
its biddeKNfica a^dnst Sir James 
Goldsmith’s Hoyiake cousortinm. 
r ' Bnttbegroop aJao revealed the 
heavy, cost offlditink Sir James. 
Expenses oh tills score, amount ed 
to £56m during 1989 ak»e - and 
there will befariher significant 
amounts to coaqa . - 

Same £SSm related to defenc e 
fees themselves, plus the cost of 
developing .the • con glom erate's 
current restructuring plan which 
sOms its business down to two 
activities, financial services and 
tobacco. A -farthar £21m arose as 
. a result of BATs opposition to 
the i vwdhifrriMiw w rf ownership 
of Its US Insurance subsidiary. 
Farmers Group, and the cost of 
fi ghting 1 fhte through the US XBg- 
ulatorv process. 

Hearings before the nine US 
state insurance commissioners 
began only in 1990 and BAT &tfd 
that further expenses would fen 
in the current year. Mr Pat 
Sheehy, BAT diairman Hafilhiwl 
to speculate on what the final 
costs might be, given the uncer- 
tain length of the regulatory bat- 
tle. 

BAT also di sc losed that details 
of its. second demerger — that of 
the paper operations, Wiggins 
Teape Appleton' - would get 
under way . on May 10, when the 
fisting ggrtWn would be pub- 


lished. BAT devised a series erf 
asset sales and demergers as part 
of its fidit against Hoyiake. The 
Argos demerger details were 
released last; week, and yesterday 
Mr Sheehy said he expected the 
Bade of the two smaller US retail 
chains - Iveys and Brenners - 
to he finalised in the next two to 
three weeks. The sale of the 
Eurotec plastics business in Ger- 
many, BAT told analysts, «hnuM 
proceed before Easter. However, 
the sale of Us Horton retail busi- 
ness, also in Germany, is proving 
a slower process. 

- Hoyiake, meanwhile, pointed 
to die costs of BATs share buy- 
back programme, revealed in the 
figures. It noted that BAT said it 
bmi purchased, »mi th»n can- 
celled, shares at a cost of 1213m 
in 1989, although its “stock 
market* expenditure was only 

BAT u n n Wmi f il Hint fh» 
ence between the two figures was 
explained by a writeoff of irre- 
coverable advance corporation 
fan. Hoyiake < , i«i»'« th«|t this 
raises the “true” pice at which 
BAT is buying in equity to about 
£] fuw a share. 

Analysts generally greeted the 
figures .as unsurprising but 
“pretty respectable." The BAT 
share price eased just 2p to 814p 
in yesterday's grim stock-market 
co nditi o n s. BAT to say 

whether Its brokers had reen- 
tered the market to purchase 
shares. ... 

Details, Page 31; Lex, Page 22 


SKF purchases US 
bearings maker 


By Robert Taylor in Stockholm 

SWEDEN’S SKF, the world's 
leading roller bearings company, • 
has acquired CR Industries (Chi- 
cago Rawhide) of the US, the : 
leading US manufectareg of fhricT- 
eealing devices for. automotive 
ai^d^fepcliinery. applications. ’ 
Terms were not dteckwed.- - • - 

* CR Inflostrlea, baafeff iiilSgfif, 
UltnniU. is a wholly-owned subsid- 
iary of the Luxembonrg-regis- . 
tend company TflnL It- has an 
annual turnover of SKxl.Tbn - 
(3 270m ) and employs 3,000 pet^le. 

SKF said the acquisition was a 
strategic move to expand its US 
activities. “(31 Industries is 
recognised around the world as a 
leader and innovator in sealing 
technol ogy," said Mr'Maurits 
Sahlin, SKF’s chief executive, 
yesterday. 

CR Industries has nroduction 
facilities -in 10 US Btates. and 
joint ve nture s in Mexico as well 
as Japan, where it manufactures 


products for the Japanese car 
industry. It is also an important 
• p roduce r of equ ipment £or .tbe» , 
: ai rcraf t industry.- * . 

SKF hopes the transaction will 
be cdfopteted in eariy. ApriL The ‘ 
company’s US strategy, designed 
to and improve its nerfoar-^' 

fiafiB « fife mf^Sfrna wflH4fk r, 
began In earnest in June 1985 
when it announced the formation 
of a new* operational division far 
roBer bearings in North America. 

- Antitrust laws until then had 
made it difficult for SKF to 
expand through acquisitions 
from its US base near Philadel- 
phia. At that time, SKF 
accounted for only 10 per cent of 
rolling bearing sales in the US. 

It is e stimated that 25 per cent 
of SKF’s sales go to the US mar- 
ket. A large part erf these sales is 
met by SKF’s US plants. Last 
year the value of the group’s ;pS 
turnover was about SKrtam v '" 


T he new chief executive of 
London's International 
Stock Exchange minces no 
words about his staff: “There are 
an awftil lot of people here who 
are doing not modi more to** 
saving committees which lave 
no resources, no accountability, 
no responsibility, and don’t actu- 
ally do anything except make 

noise." 

Mr Peter Rawlins was brought 
in last autumn to s hak e up the 
organisation and the new broom 
swung into action yesterday. It 
swept through the exchange’s 
towering office blot* in the heart 
of the City and in the process cut 
350 of the exchange's 2350 jobs. 
This is only the first sweep: 
before the end of the year the 
managing directors In charge of 
the exchange's three new operat- 
ing divisions will have taken a 
fti rtiv T 1 look and cut ba ck fur- 
ther. 

Many of tiyw* who didn't lose 
their jobs will find themselves 
doing something very different 
from what they (fid before. It is 
all part of a deliberate attempt to 
shake to Its core what had 
become a complacent organisa- 
tion. “ft will make some people 
think, and Lhope it wifi challenge 
a lot of people - that is the 
intention** says Mr Rawlins. 

The shock waves from this 
upheaval are likely to reverber- 
ate through the Stock Exchange 
tower for some time, and will not 
have been popular with the old 
guard. Rather than the former 
nine executive directors, there 
will be just three. The large cen- 
tral divisions over which some of 
these directors presided are being 
broken up. 

hi future, the market will have 
tiwp n parts, e ac h responsible for 
a differ ent function: a primary 
markets division, fulfilling the 
exchange’s responsibilities as a 
regulatory agency and providing 
services to issuers; a trading mar- 
kets division, charged with tire 
task of running “the most cost 
effective and efficient secondary 
markets in the European Him> 
zone"; and a settlements division. 

F # ff h will taka on a high level 
of responsibility for its own com- 
puterised services, its own rules 
and regulations, and its own 
development. Of the managing 
director s of these divisions. Mr 
. Rawlins says: They will be able 
to run their businesses as busi- 
nesses with accountability — a 
new word in this place. They will 
be left to get on with it, within a 
reasonably deafl y defined op sxat- 
♦n gai^ vl financial framework." 



Peter Rawlins: 350 jobs go in shake-ap 


Spring cleaning 
the ivory tower 

Peter Rawlins tells Richard Waters 
of his plans for the central market 


- .Apart from causing upheavals 
sit *01 levels of tfife exchange, fEB 
change is intended to hove two 
other beneficial effects. First it 
does away with the bulk of the 
100 or more committees of which 
Mr Rawlins complains. After the 
changes, to take effect on April 2, 
there will be a more modest 15 to 
20 committees at the exhange. 

At the same time that these 
obstacles are being removed from 
the efficient operation of the 
exchange, the role of its ruling 
council has been redefined: it has 
agreed that in future, like the 
board of a company, it will 
largely delegate decision making. 
Mr Rawlins says: “The role of the 


council will be what it should 
have been all along - policy and 
strategy oversight. We won’t 
have major conned eesslong deal- 
ing with the nitty-gritty. ” 

The second effect of the 
shake-up will be a dramatic 
change in the exchange's need 
for computer experts. “We have 
good ness knows how many com- 
puter systems PiMta r pInnTnf y OCT 
various trading markets — Seaq, 
Seaq International, Topic, Epic, 
<3RS. God knows what. There is 
string and sealing wax every- 
where finding aH these things 
together. We've been working to 
rationalise these," says Mr Raw- 
lins. 

A reengineering of all these 
systems, expected to take a fur- 
ther year, should bring some 
coherence to the exchange’s 
systems. The result less demand 
for the large systems mainte- 
nance staff currently employed at 
the market. Along with the 
reduction in systems mainte- 
nance staff; will be a fell in the 
amount of computer systems 
development done in-house. 

Although Mr Rawlins is not 
rigid on the matter, he has a 


marked preference for using out- 
side experts. “Our business is 
facilitating securities trading and 
settlement - I don’t think it is 
technology." 

Having produced the blueprint 
for sorting out the exchange, Mr 
Rawlins will have time to concen- 
trate on a number of major stra- 
tegic questions that currently 
face it. Two are particularly 
important: whether one of the 
exchange's three new divisions, 
settlements, should be hived off, 
and what stance London should 
fake on the idea — proposed by 
tiie Baris exhange - of a pan-Eo- 
ropean "Kst” for dealing in the 
300 or so most internationally 
traded stocks in the continent. 

On the first, Mr Rawlins 
appears unenthufdastic about the 
idea of conceding an equity stake 
in the new settlement operation 
to o utsider s, despite the grumbles 
of banks who want a stake and 
the fact that the exchange's 
chairman, Mr Andrew Hugh 
Smith, last year declared a will- 
ingness to concede this point 

Mr Rawlins argues that owner- 
ship is no longer an important 
issue. In recent months, the 


exchange has already involved 
outsiders more in the decisions 
about settlement - registrars, 
custodians, clearing banks and 
the like. Also, it has been open 
with them about the costs and 
benefits of the development of 
Taurus, its paperless settlement 
system, which will be financed 
independently of the rest of the 
exchange. Furthermore, he says, 
outsiders will have a say on the 
new divisional board which over- 
seas the settlement division. 
What further reason could there 
be for hiving it off completely? 

Mr Rawlins highlights the only 
point he believes matters: the 
way in which risk in the settle- 
1 meat system is shared between 
the exchange, hanfc< and others. 
If outsiders are willing to take on 
a greater share of the risk, he 
suggests, then a settlement oper- 
ation with outside ownership 
would make more sense. 

This is likely to remain one of 
the trickiest issues on Mr Raw- 
lins’ plate, however. He is philo- 
sophical about this. “We never 
will please everyone, because 
everybody has deeply entrenched 
vested interests in this. Most of 
the people who have a say in it 
are actually making money out at 
the chaos and inefficiencies in 
the system.” 

On Europe, meanwhile, Mr 
Rawlins takes a pragmatic 
approach. The exchange's strat- 
egy has not yet been formulated. 
But he says: “I don’t think we are 
going to have a single Eurostra- 
tegy. What we will do is build on 
our existing strengths, so far as 
possible co-operate, bat not 
necessarilly dream up a whole 
load of wonderful ideas from 
bureaucratic stock exchanges 
that doent have any relevance to 
what users want.” 

This aversion to grand 
schemes is already clear in his 
view of the Pipe, a project con- 
ceived by Europe’s leading stock 
exchanges last year as a way of 
building a price dissemination 
system for internationally traded 
stocks. He comments: “It’s very 
far from to me that this u 
meeting any clearly targetted 
and established marketing needs. 
B people want visibility for inter- 
nationally traded securities 
prices, they can get that now," 
through providers such as Reu- 
ters or the Exchange’s own Seaq 
International.” 

He adds: “It seems to me wire 
one great big grandiose plan to 
suddaly go communautalre with 
international trade, which is 
as long as everyone is stock on a 
physical floor, but we aren’t." 
Such talk is likely to add spice to 
the Europe- wide discussions later 
this spring on the future for 
Europe’s Stock wraluiTigiPa 

In London, meanwhile, Mr 
Rawlins’ spring clean has been 
greeted with cautious optimism 
by securities firms. They are 
happy to see the exchange's costs 
fall, but have yet to be convinced 
that the central market has 
entirely mended its ways. The 
double act of Mr Rawlins and Mr 
Hugh Smith, who have put few 
feet wrong so far, still has a long 
way to go before delivering the 
kind or stock market that users 
would be happy paying for. 


Peugeot pulls out 6f Derby deal 


By WHIIam DcteUns in Parts 

DERBY INTERNATIONAL, 
owner of Raleigh -Industries, the 
R rftfah bicycle maker, faflpd 
to take over Peugeot Cycles, 
because of an apparent last-min- 
ute change of mind by the 
French owners. 

The deal would have united 
Raleigh with France’s largest 
bicycle group and created the 
biggest bicycle maker outside the 
Far East 

It was supposed to have been 
finalised re frHer this month- but 
Peugeot, the car group which 
owns the loss-making cycle com- 
pany, did not turnup at ttye com- 
pletion meeting in Parts, said 
Derby International. 

Derby was informed' by the 
Peugeot Group that, fallowing a 
change of policy, it had decided 
to keep the business. "Peugeot 
has given a categoric assurance 
that u h»g no intentio n ganing 
to anyone else,” said the UK com- 
pany. 


This is a disappointment to 
Derby International’s ambitions, 
widen began to take off when it 
bought tiie loss-malting Raleigh 
In 1967 from TI Group, toe British 
engineering company, and 
returned it to profit a year later. 

The deal included cycle plants 
in the US, Canada, the Nether- 
lands, and South Africa, to which 
Darby Inte rnat i on al later added a 
West German cycle producer. 

Together, the companies 
owned by Derby International 
make 2^m cycles annually, 
almost four times as many as 
Peugeot 

- Peugeot Cycles refused to com- 
ment on why it did not complete 
tiie deal, which was agreed in 
principle last September. “All we 
can say is that it is not for sale 
any more,” said Mr Philippe 
Poinso, President of Peugeot 
Cycles.. 

■ The car group was now com- 
mitted to the longterm develop- 


ment of its cycles division, which 
has been part of the French com- 
pany since it was founded in 
1882. 

No purchase price was dis- 
closed, but the deal bad been 
underwritten by the Lcmdon mer- 
chant bank J.Henry Schroder 
Wagg. plus Banque Nationals de 
Paris and Banque Louis-Dreyfas 
in France. 

Peugeot Cycles made a 
FFrlATm (3&3m) loss In 1988, up 
from the FFrllm deficit of the 
previous year. However, the cycle 
unit is now on the path to recov- 
ery, said Mr Poinso. 

Turnover last year was an esti- 
mated FFr7Q0m, up from 
FFr636m in 1988. 

Peugeot Cycles made 658,000 
cycles last year. Half of these 
were sold in France, whore they 
represented about 13 per cent of 
the total market, and the 
rest were exported, said Mr 
Pomso. 


Steetley buys Gobitta businesses 
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By Andrew Taylor in London 

STEETLEY, the UK buildings 
material group which has expan- 
ded- rapidly since 1985 to became 
France’s biggest ag gre gates pro- 
ducer. yesterday announced its 
second large French acquisition 
in six months. 

The group has agreed to pay 
FFr850m (jl52m) to purchase 
sand, gravel, limestone and 
ready-mixed concrete businesses 
owned by Mr Vasco Gobitta In 
the De de France region of Paris. 

Last September Steetley paid 
FFr407m for a 75 per emit- stake 
in Callet, the family-owned aggre- 
gate and ready mixed concrete 
company. 

The purchase of Gobitta and 
Sablteres de ValMe de l’Oise, 
together with other businesses 
owned by Mr Gobitta, will consol- 
idate Steetley' s position in 
France. It now. has reserves 
approaching lbn tonnes. 

Following the purchase of the 
Gobitta businesses, Steetley will 


control about 10 pm cent of the 
Stench aggregates market, com- 
pared with just 1 per cent . five 
years ago. Ctmeait Frangais is the 
next largest producer with an 
estimated 7 to 7.5 per cent of the 
French aggregates market, fol- 
lowed by Lafarge with about 8 
percent . 

France accounts for just over a 
fifth of Steetley’s trading profits, 
compared with less than 5 par 
cent m 1985. The British group is 
due next week to aunm imr^ 
results for 1989. 

The latest purchase will rignifi- 
cantly - increase Steetley ’s 
operations in Be de France area 
where it previously had only a 
very small presence. The regkm 
is the biggest aggregates market 
in the cou n t ry , accounting ft* 9 
per cent <* national aggregate 
consumption and 32 per cent of - 
ready-mixed concrete sales. Stee- 
tley wifi now become the third- 
largest producer in the area. 


-Payment for the businesses 
will be staged over nine years. 
The effect will be that the busi- 
nesses wSL malts a positive con- 
tribution to earnings per share 
this year, said Mr Richard Mfies, 
Steetley managing director: 

Steetley has already paid 
FFrftXhn; another FFrl25m is doe 
on June 15 this year and FFr200m 
on June 15 1991. The balance of 
FFr425m will be paid over the 
following seven years. 

- The effect of the deal would be 
to add 4 per cent to gearing (net 
debt as a proportion at sharehold- 
ers' fends). This stood at 20 per 
cent at the end of last y ea r. 

Mr Mfies said he was optimistic 
about prospects far sales in 
France. The number of trunk 
roads was planned to increase 20 
par cent ter 9000, about 30 per 
cent of main roads would become 
motorways and plans are to 
increase the Flench high speed 
rail network, he added. 


Companies are increasingly 
looking for sophisticated ways 
to finance growth. 

They are increasingly 
finding RoyScot. 

Over the decade from 1978 to 1988 the proportion of 
industrial and commercial assets acquired by instalment credit 
has risen steadily from under 10 per cent, to approaching 
40 per cent. 

In monetary terms, it means the market is now worth 
around £14.5 biilion, compared to around £1.5 billion in 1978. 

The days of businesses automatically opting for a loan or 
an overdraft are going, not growing. 

Today, more than one third of all company cars are 
acquired by leasing or contract hire. Comparatively little 
known ten years ago, contract hire alone now accounts for 
nearly 20 per cent, of them. 

The rapid expansion of the factoring and invoice discount- 
ing market, to a value of around £10 billion at tbe end of 1989, 
is a further illustration of the increasing sophistication with 
which companies finance their growth. 

One company is in the forefront of all these increasingly 
important trends. That company is RoyScot. 

Our Annual Review tells you all about our business. And 
more importantly, you’ll find out what ours can do for yours. 

For your copy call our Company Secretary, Alan Talbot, 
on 0242 224455 or write to him at our Registered Office, The 
Quadrangle, The Promenade, Cheltenham, Gloucestershire 
GL50 IPX. 


RoyScot ^ Finance Group 


TTSOUR BUSINESS TO HELP YOUR BUSINESS GROW. 

A member at The Royal Bank at Scotland Group. 

FtarGnfinanetGtoei*. mpami »< Erfurt N» an ntt. 
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Cilva Holdings PLC 

a consortium composed of 

Lease International S.A. 
General Motors Corporation 

and 

Avis Inc. 

bas acquired 

Avis Europe pic 

The undersigned acted as financial partner of 

Lease International S.A. 


@ Generale Bank 


March 1990. 


This announcement appears as a matter of record only. 

December 1989 

£67,514,400 
28,131 Package Units 

conveying the right to receive ordinary shares 

Anglian Water Pic 
Northumbrian Water Group Pic 
North West Water Group Pic 
Severn Trent Pic 
Southern Water Pic 
South West Water Pic 
Thames Water Pic 
Welsh Water Pic 
Wessex Water Pic 
Yorkshire Water Pic 


The undersigned arranged the private placement with US institutional 
investors of ordinary shares in Package Units as part of the 
privatisation of the Water Industry of England and Wales. 


Salomon Brothers Inc Shearson Lehman Hutton Inc. 


November, 30,1989 


We are pleased to announce the incorporation of 


TEB EKONOMt ARA§TERMALARI 


A Turkish Company registered 
with the 

U.S. Securities and Exchange Commission 
as an Investment Advisor 
dedicated primarily to providing research on 
the Turkish Securities Market. 


Address: 

Cumburfyel Cad. 18/4 
Elrwdag 80230 istanbul/TURKEY 
Telephone: ( 1 ) 134 43 93 
Tetefiac (13 131 35 65 
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BTR comes under fire in Massachusetts 

Karen Zagor surveys hostility to the British company’s bid for Worcester’s Norton 


W hen, a protester set 
Are to an American 
flag last year, the 
conservative backlash forced a 
Supreme Court ruling on free 

r ich. Bnt there was no aud!-> 
outrage cm Monday when a 
Union Jack was horned in 
Worces ter, Massachusetts to 
protest BTR’s proposed $L64bn 
takeover cf Norton Company. 

The British Industrial eon* 
glomerate’s unpopularity in 
Worcester was spelled out in 
the banners carried by the 
8A08gtnmg crowd in front of 
City Ban, which proclaimed: 
"Boston Tea Party U," “Ban 
tee Brits,” “No Bloody Way” 
and “Baseball, Motherhood and 

Apple Pie. To Hen with Tea 
and Cricket." 

- Accenting to a cnhmmist for 
the local Telegram and Gazette 
newspaper. "Thera hasn't been 
as much 

in these parts since Isaiah 
Thomas was printing anti- En- 
glish missives (hiring the Revo- 
lutionary War.” 

The virulence of this reac- 
tion is partly attributable to 
pure xenophobia, triggered by 
Increasing' forehm i nv e st ment 
in the US. “Other foreign take- 
overs have left a bad taste,” 
said Mr Jordan Levy, Worces- 
ter's Mayor . 

But BTB’s handling of other 
US acquisitions — particularly 
its $4£m purchase in 1978 of 
Worcester Controls, another 
local w » n nwi iy — ha« contrib- 
uted to the fears of the Worces- 
ter community. 

The wafa point of c on te n tion 
is the decision to move Worces- 
ter Control’s manufacturing 
plant from the Worcester area 
to Mississippi in 1986. Worces- 
ter Control's local management 
takes credit fbr the decision to 
move operations away from 


the expensive north-east to the 
south, where wages and 
expenses are tower. 

Despite assurances to the 
cont ra ry , Norton worke rs are 
worried teat under BIB'S con- 
trol, the company will simi- 
larly be pressured to improve 
mar gins by cutting labour 
costs - a process which could, 
they say, lead to the dosing of 
the Worcester plant 

The recent shutdown of 
another BTR acquisition in 
Chicago, when manufacturing 
twas moved to Mexico, is seen 
as further evidence that Nor- 
ton's days. in Worcester might 
be numbered under the British 
c onglo merate. 

BTR, tor its part, has stated 
that it has no plans to dose 
any of Norton’s manufacturing 
farrfiTtipa *in Massachusetts or 
elsewhere," and promised teat 
the group’s corporate head- 
quarters would remain in 
Worcester* - - - 

Norton was founded in 
Worcester in 1885 and has 
always been under local man- 
agement The company gives 
sizeable contributions to local 
charities, sponsors school and 
arts programmes and helps 
city gnwr mpw it by lmiHng fe 
expertise to help with com- 
puter training or financial 
investments. The city’s biggest 
employer, with a wor kfo rce of 
nearly 3,500, it ranks 264 in the 
Fortune list of the 500 largest 
US industrial corporations 
with sales cf JL4Zbn. 

“Norton is an excellent com- 
pany, an industry leader with 
major market share in all of its 
businesses,” according to Mr 
bh Lastgartso, vice president 
at PatneWebber. 

Analysts have seen Norton 
as a vulnerable takeover target 
for some time. “Norton is a 



Credit A protester boms tee Union Jack during a Norton rally 


good company with good 
r et ur ns, excess cash-flow and 
cheap stock,” said Mr James 
Ruf, a special situations ana- 
lyst at Werthehn Schroder in 
New. York. The company has 
been largely ignored on Wall 
Street, in part because its busi- 
nesses, which include bonded 
and coated abrasives, supera* 
brartves, advanced ceramics. 


performance plastics and 
chentical process products, are 
not deemed exciting. 

Furthermore, Norton bas no 
direct competitor with whom 
to compare its performance. 
While BIB believes that Nor- 
ton’s overall profit margins 
can be quickly improved, the 
company's margins for sandpa- 
per, for example, where it com- 


petes directly with Minnesota 
Mining & Manufacturing (3M), 
are better than the margins for 
the company as a whole, 
according to Mr Lnstgarten. 
“BTR is correct In its assess- 
ment that the operating mar- 
gins of Norton could be mean- 
ingfully improved," said Mr 
Ruf. 

Analysts have expres sed di s- 
appointment with the compa- 
ny’s fourth-quarter results, 
when income from continuing 
operations dropped 31 per cent 
from $ 13.4m to $9 Jim. Although 
the decline was partly attri- 
buted to unusual expenses and 
a softening in demand for 
higher margin 
nets, tee -operating en 
ment was not hostile 

warrant tee fall in 
they believe. 

orton stands to make a 
big profit from the 
_ $600m sale of its East- 
man Christiensen oil-field ser- 
vices subsidiary, to Baker 
Hughes. Only six months 
before the proposed sale was 
announced, Norton bought 
back a 50 per cent stake In the 
for only $115m. The 
move ha s be en viewed posi- 
tively by BTR, which has made 
several disposals of its own in 
oil-field services recently. 

“If we were to lose Norton, I 
y% «tt> to tbtov of the impact it 
would have,” said Mr Mulford. 
“One entire sector of the city Is 
the Norton manufacturing 
plant.” 

Mr Levy met with BTR’s 
nhirf executive, Mr John Cah- 
ill, on Monday. According to 
Mr Levy, the meeting was 
“congenial, 0 bat he has not 
been convinced that a BTR 
takeover would be In the best 
interests of the community. 


N! 


Japanese may pnll out of 
Boeing 767X programme 

By Paid Balls and Paul Abrahams 


NEGOTIATIONS between 
Boeing and three leading Japa- 
nese groups to take a 25 per 
cent equity stake in toe US air- 
craft manufacturer’s pro- 
gramme to develop a new 
wide-body twin-engine airliner 
have readied a critical stage 
with growing signs that the 
Japanese may not participate 
as risk sharing equity partners 
in the 94bn project. 

Boeing has negotiating 
Jfor the past five months with 
Mits ubishi Heavy Industries, 
Kawasaki Heavy Industries 
and Fuji Hea vy Ind ustries to 
invest m the 757X to spread 
financial rtnV q ft inmiriitwg 
tiie new SSOaeat airliner and to 
enhance its chances of secur- 
ing major orders from Japa- 
nese airlines. 

Boeing confirmed yesterday 
there was a strong risk the 
Japanese may not partic ipate 
as e quit y partners in the 7E7X 
programme, although talks 
were co ntinui ng. 

Mitsubishi confirmed in Lon- 
don this week that discussions 
were continuing between Boe- 
ing and Japanese companies. 

Boeing has also indicated it 
would look for alternative 
risk-sharing partners if it failed 
to secure a deal with the Japa- 
nese. Aeritalla, the Italian 


state , aerospace group, is one 
p nsidhlR candidate etwee ft is 
already a partner, like tee 
three Japanese companies, in 
Boeing's 767 twin-engine air- 

Hiwr pro gramme- . 

Boeing claims .it could 
ftwawce tee programme, which 
would become known as . the 
777 once officially launched, 
even if the Japanese fid not 
contribute 25 per cent of the 
development costs: 

Nonetheless, failure to 
secure Japanese **w»wciai pop. 
.tidpation In the 767X would be 
a', blow for Boeing, 'Which' Is4 
already la g gtw g behind the 
European Airbus consortium 
and tee US. McDonnell Douglas 
group in the growing market 
for 350-375 seat mednua-totoag 
range wide-body aircraft. 

Boeing has been involved in 
in tense t alks with potential 
customers over its-uew aircraft 
but these have dragged on and 
Boeing has had to delay the 
launch of the new aircraft. 

B oeing has come under poHt- 
foal pressure over its ties with i 
Japanese manufacturing 
groups. There has been con- 
cern over the US giving Japan 
too much access to US aero- 
space technology when Japan 
Is seeking to became a major 
player in aerospace. 


USX attacks proposed spin-off 


By Anaiole Katetsky In New York 

USX, the Pittsburgh-based nificant tax, legal and financial 
energy and steel group, yester- 
day attacked the break-up pfow 
presented to Its shareholders 
by Mr Carl fcahn. the corpo- 
rate odder and takeover spe- 
cialist who owns 08 per cent 
cf the company’s equity. 

Under Mr . Icahn’s plan, 
which will be put to the vote at 
the company’s annual meeting 
on May 7, the steel and energy 
businesses would be divided, 
reversing t he d iversification 
j ni r my d by USX «n*n«gwiwnt 
shice toe late -1970s. — 

US. Start, America’s biggest 
steelmaker and the company 
» which -had dominated tee US 
industrial sector for much of 
the past century, would be 
spun oft into a sep arate corpo- 
rate entity, leaving USX to con- 
centrate an its ofl and natural 
gas activities. 

In the proxy statement sent 
to shareholders yesterday, the 
USX board condemned this 
proposal as “unnecessary and 
unwise.” The foehn plan wan 
“a simplistic response to a 
complicated issue,” USX said, 
nrirfirtg that ft would raise stg- 


The board strongly urged 
shareholders to vo te ag ainst 
Mr T«-ghn, although USX noted 
tbrt his resolution was non- 
binding and therefore the 
board would not be legally 
obliged to follow the results of 
Ihe vote. 

The board’s main objection 
to the Icahn plan, was the origi- 
nal argument fbr diversifica- 
tion into the energy business. 
The energy and steel industries 
-could continue to- complement 
one another, offsetting cyclical 
variations ted increasing the 
group’s Uwawriai strength... 

“The combined financial 
. strength of the corporation’s 
two major businesses enhances ' 
its borrowing power and flexi- 
bility and also its ability to 
resist business downturns and 
disruptions that could 
adversely affect a s in g le busi- 
ness,” the board said. - . . 

In addition, USX executives 
have argued that the 9900m of 
tax losses still carried in the 
steel business could continue 
to shelter profits from the 


energy business for several 
years to come. 

However, the USX proxy 
statement did not specifically 
mention this argument. It 
merely noted that Mr Icahn’s 
proposal would limit the 
board’s options for maximising 
shareholder values and after- 
tax p rofi t s. 

Such a specific recommenda- 
tion could undermine the 
board’s efforts to find alterna- 
tives which would be more 
advantageous for the compa- 
ny’s shareholders, USX said. 

• MoMl, the US oil company, 
plans to invest more than 
9300m to modernise and 
expand Its refinery in Beau- 
mont, Texas, Reuter reports. 

The plans include upgrading 
the fortftty to process various 
grades of crude oil into pre- 
mium fuels and other high- 
value products. 

Mobil said the project win 
expand the largest of its five 
US refineries to process 325JXM 
barrels of crude a day, from 
285,000 barrels a day. The proj- 
ect win also expand its distilla- 
tion unit. 


Bronfman brothers may 
restructure investments 


By Robert Gibbons in Montreal 


EDFER E n terprises, the main 
investment holding company 
of Peter and Edward Bronf- 
man, the Canadian entrepre- 
neurs, is considering restruct- 
uring some of its holdings to 
improve shareholder values. 

Edper controls Brascan, the 
financi al services, resource and 
consumer goods group, a 
dutch of companies tnctuding 
some in manufacturing and 
real estate through Hees Hold- 
ings. Only 5 per cent of Edperis 
stock is publicly held, follow- 
ing a C$1 10m (US$93 .3m) 
equity issue last year at C$27.5 
a share. However the stocks 
have been languishing at 
around C$24 in the market this 
year. 

Mr Trevor Eyton, Edper 
president, luw estimated that 
Edper was worth at least C$83 
a tears, based an present mar- 


ket value of the securities 
owned. He has for same time 
complained cf an excessive 
market discount on the Shares 
of Brascan and the other hold- 
ing companies. 

The re s tr u ct u ring may affect 
minority holders of two mining 
companies. Westmin Resources 
and Brascade and the Great 
Lakes Group, which may be' 
asked to exchange their shares 
for cash or shares in other 
Edper companies. The aim 
would be to simplify the group 
and ensure realistic market 
valuations of assets. 

Ed per ha s rep o rted C$26.«n 
or 64 cents a share in MHHnga 
for the first quarter ended Feb- 
ruary 28, up 72 per cent from a 
year earlier. The group has 
already b een throu gh one 
round of restructuring in the 
part year. 


the 



LEEDS PERMANENT BULGING SOCIETY 
(tncorporutod In England under the Bidding Sccknlai Act 1966) " 

Issue of up to an aggregate of 

£200,000,000 

Senior Variable Rate Note* Due 1994 
and 

Subordinated Variable Rate Notes - 
with a maturity of 12 years 

Notice Is hereby glwn feat for the three months interest period from 
March 21, 1990 to June 21, 1990 (92 days) the Senior 
Notes and Subantnated Notes wiH carry interest rates of 15X% 
and 1&80% respectively The interest payable on June 21, 
1990 tor toe Sartor Notes wfll be 2393A4 andior Ihe Sitoonltoated 
Notes £39&2S. - ■ 

By: The Chase Manhattan Bank, NJL 
London, Principal Paying Agent 
March 22, 1990 


This annoanccment appear* as a matte* of record only March 1990 

£20,000,000 
Management Buy-out 

of 

Alexander Drew & Sons 

Arranged and negotiated by 

Morgan Grenfell Development Capital limited 

Equity underwritten by 

Morgan Grenfell Development Capital Umitwi 

■ Other equity investors 

Charterhouse Development Capital Limited 
Deutsche BeteOigungsgesellsdiaft mbH 
Murray Ventures PLC 
Ventures North West 
Phildrew Ventures 

Bank Jinance provided by 


Bank of Scotland 


MORGAN 

GRENFELL 


Morgan Grenfell Development Capital limited b a member of IMRO 
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international companies and finance 


RVI falls 9% 
to FFr930m 

By -.Wintam Dawkins anti Kevin Dokiein Paris 


RENAtJLT vVhicules 
Industries. (RVI) Europe’s 
third largest truck maker, yes- 
terday-reported a 9 per cent 
decline in last year's set prof- 
its, to FFjUSOm (H68mX well 
below the FFrL5bn RVI had 
been .predicting as recently as 
last autumn.. 

The company .has been hit 
by heavier, than expected 
losses- inbath its DS and Brit- 
ish operations. Mr Jeaxt-Pierre 
Capron, who took, over . as 
e h a a gn a n .chief- h ^ i^ bw - 

last autumn, mm in spite 
of these problems, RVI was 
stm the only truck maker to 
record. an increase in both, 
sales aiWi m ar gins in Its Euro- 
pean operations, thanks to a 
buoyant continental European 
market and the benefits of fur- 
ther jot* reductions. 

T ur n ove r at RVI, a subsid- 
iary of the statoowned Renault 
car group, which recently 
announced an alliance with 
Volvo, the Swedish car and 
truck maker, rose L3 per cent 
to FFr 84-3bn last year. Net 
profits slipped from. -just over 
FFrlbn to FFiS30m- 

Europeaq truck demand 
would slacken this year, leadr 
ing to virtually unchanged 
group profits for 1990, Mr Cap- 
ron forecast. Losses would 
hi the US Britain, 
but continental European prof- 
would falL Demand In the 
UK truck m a r k et free phmg ed 
in recent months and new 
orders in France; and Spain 


were ^currently running- at 
arcrandrlo par cent bdow the 
level of a year ago, he said. 

Mack Tracks, the 45 pear cent 
owned US division, awung 
from a $3L&n profit in 1968 to 
a gl85w4m loss, reflecting the 
mishandled launch of a new 
range - of tracks and- mlsman- 
acement as well as. die wimp 
downturn in the US market 

Renault Truck Industries, 
the British subsidiary seen as 
the weak link in RVTs other- 
wise healthy European bu^- 
nesses, saw its losses -surge 
from the previous year’s. £L5m 
($2.4ni) to around £7m net, imt 
including restructuring costs 
taken an by the KVI groop and 
conversion of some debt Into- 




and Vafrro.were xneaxx- 


of sharing research, activities, 
said Mr Capron. Their com- 
bined research capabilities 
would match those of Daimler- 
Bens, Europe’s biggest truck 


RVTs European sales rose 
from FFr2L5bn to FFr93 2bn. 
being 67.6 per cent of RVI 
group turnover, while the 
region's net profits jumped* SI 
per cent from FFr990m to 
FFrL5fan. Operating margins in 
Europe rose from the previous 
year’s 8 per cent of t u rno v er to 
10 per cent “Meanwhile, RVTs 
share of the European market 
for trucks above 5 tonnes JSbU 
slightly to 12 per cart from 123 
per cent a year pre v iously. 


DAF warns of downturn 
in spite of 17% net rise 


DAF, the Anglo-Dutch truck 
and van maker/ yesterday con- 
firmed a 16.7 per cent rise in 
net profits last year - but 
warned that profits would fell 
in. the first half of this year, 
largely as the result of a steep 
downturn in the UK truck mar- 
ket, writes. John Griffiths. . ' 

DAF, which embraces the 
former UK state-owned Ley- 
land trucks and Freight Rover 
vans . operations, depends on 
the UK .for 40 per cent of its 
turnover. The market for 
trucks over 3-5 tonnes has 
plummeted by around one- 
third since the start of this 
y car. ' 


DAP’s sales In this rector 
have fallen by Jess - around 
25 per cent However, it has 
underperformed in the UK 
vans sector, its sales felting 24. 
per ognt thfa year « gaiiw a 
drop of 1823 per emit for .the 
sector overall. 

The group confirmed a net 
profit of H 171.7m C$8&n), com- 
pared with Ft 147.1m in B88, on 
a turnover 12 per lii ^wr 
at Fl527bn($2.75bii). A divi- 
dend of FI 2-50 per share is 
being proposed. 

DAF said fts share of west- 
on Europe’s market for trucks 
over &5 tonnes fell to 9 per 
cent from 9A per cent last year. I 


Nixdorf 
chief sees 
cat in losses 
for 1990 

By- Aiidraw Rsftar 

in Frankfurt .. 

NIXDORF, file troubled West 
German computer eompa 
which Is being acquired by 
compatriot Siemens, expects 
ttelosses to fall sharply in 
1990, having just been through 
s year , which Mr Bust Nasko, 
the chief executive, described 
as “fcy fer fits most » nfn Fn i| M 
In its history. 

- Mr Nasko add turnover bO 
by 1 per cent to DH525bn 
(* 22 fcn) in 1889, down on fine- 
casts of about raBAn, which 
wonld have been a 6 per cent 
riecu “The reason, for fid s was 
the severe changes in file data 
processing, market, especially 
hi .the. segments where Ntodnrf 
inactive.”,' 

Be fid pot say how large 
Ktxdbocf s lasses woe last year. 
Epr file Tlhw* Hut 

company reported a pre-tax 
teas -ef DM46Sm. Industry esti- 
mates of file full loss have 
ranged: between DM600m and 
DMlfan, . including heavy 
ifAirprfBit n v costs. 

Mr Nasko said the usual * 
wmM ialf lmfn wmairf fi» hri: 

ness did not occur, so turnover 
growth of the first fix iw*i« 
could not.be maintained. 

Domestic sales for the full 
year were down. 7 per cent, 
addle foreign sales rose by 4 
per emit. The order backlog 
fell by 16 per emit. Uncertainty 
about Nudoxfs future hit 
huriiMwe badly in the fourth 
quarter, he added. 

Nixdorf ran into problems 
about two year s ago. It baa 
strived to cut operating costs, 
but incurred high research 
ami development expenses as 
it changed direction. -- 


Ktoekner-Werke 
to pay dividend 

KLOCKNER-WERKE, the West 
German steel company, posted 
a group net profit of DMl54m 
(|9i- 6m) in file year ended Sep- 
tember 30, after breaking even 
a year earHer, AP-DJ reports. 

Group sales rose 18 per cent 
to DM72bn from EtUfei a 
year earlier. The company 
repeated that it plane to pay a 
dividend for fiscal 1990 for file 
first time in more than a 
decade. 


Building empires prepare to raise the roof 

Peter Bruce on a bitter battle between Spain’s two large construction companies 


I t was never a good idea to 
cross Mr Safari de Pino, 
president and founder of 
one of Spain’s richest construc- 
tion companies. FerroviaL For 
a year, the embattled board of 
a bigger rival, Cubiertas y 
MZOV, has been trying to do 
just that and has just been 
rewarded with the suspension 
of its stock and a hostile take- 
over hid from Mr De Pina 
Analysts in Madrid believe 
the bid may succeed, creating 
Spain’s largest construction 
empire and one of the 20 hug- 
est in Europe. In 1988 the two 

g rf tt l pw hafl Mwqhknwd y fiwa of 
nearly PtalSObn <$L3bn). 

It will .be . a bruising affair. 
Mr De Pino Is a political prize- 
fighter and probably the best- 
connected private sector indus- 
trialist in the country. n» iy 
hired the present governor of 
the Ranfc of Spain. Mr w»r |||nft 
Rubin, when the latter was in 
trouble, and Is close to the 
present and past Socialist 
Hrmryii Ministers. Mr Carfog 

Solchaga and Mr Miguel Boyer. 
He also has a stake of close to 
4 per cent in Banco Hlspano 
Americano and Mr De Pino 
»nd Mr Qandip Boada, Efispan- 
tfa chairman, are old friends. 

Banco Hlspano Americano 
has put up Ptal6bn to guaran- 
tee the bid which, at Cubiertas' 
share orioes lust before Mon- 
day’s suspension, would take 
Ferrovial from its 252 per 
holding to just over 50 per 
cent Cubiertas has a total mar- 
ket value of Pta5422bn. 

Ferrovial, smaller but richer 
than its target, has been spofi- 


Construction companies compared 




j ■ Ferrovial 


■ 10S8* 

Pesetas 


biffion 

. Sales 

5064 

[.:■ Operating profit 1.73 

Pm-taxpro» 

aoo 

: Net Income 

3.00 

Dividends 

060 

Mntw 


ing for this fl yb* the 

takeover has alltbe promise of 
a massive Spanish power play 
- for CuMartas Is not without 
friends. 

The target has hired Bankers 
Trust and Goldman Sachs to 
mount a defence, which will 
prob ably involve making a 
counterbid if the Spanish stock 
t parfcftt Hi n imlMiAn allows the 
Ferrovial bid to run. About 39 
per cent of Cubiertas is openly 
. on the stock markets in 


Most of the rest, apart from 
Ferro vial’s hostile stake, is 
by Erifrecanales, annttyr 
large and secretive constructor 
with 132 pear cent, Banco Pas- 
tor, the fioHfitim fraapfl hnnlr 
with 62 per cent, and the 
Merea family Oust over 3 per 
cent) and workers, who have 
about 6 per cent 
Mr GluHermo de la Dehesa, 
president of Banco Pastor and 


until recently deputy finance 
minister, and Mr Eduardo 
Sera, Cubiertas* vice president 
and, also until recently deputy 
to the Minister of Defence, will 
be kev olavers in the Hrfww-p 
One of the Entrecanales family 
has just been appointed to the 
board of Spain’s biggest bank. 
Banco Bilbao Vizcaya, which 
could open another lyfeihw 

Mr Luis Paknnares, an ana- 
lyst with stockbrokers F&G in 
Madrid, said yesterday he 
expected the hid to be allowed 
and would probably immedi- 
ately be met with a counts: 
offer. This would force Mr De 
Pino to make an offer for 90 
per cent of Cubiertas, be said. 
Cubiertas owns 10 per cent of 
its stock. 

But getting to 90 per cent 
will be extremely difficult. The 
row began eariy last year after 
Ferrovial bought 20 per cent of 
Cubiertas on the market. 


Cubiertas replied with a big 
convertible bond offering hop- 
ing to attract new friendly 
shareholders bnt Mr De Pino 
bought most of the bonds. 

A t a shareholders’ meet- 
ing last summer, Ferro- 
vial demanded seats on 
the Cubiertas board bnt was 
turned down. Mr De Pino went 
to the courts, where the com- 
plaint has languished ever 
since. Meanwhile, Cubiertas’ 
other main shareholders 
agreed to syndicate their stock 
among themselves, which will 
make it difficult for Ferrovial 
to break through. 

The bid, a significant rup- 
ture of good faith between 
Spanish constructors, has been 
generated by the extraordinary 
strength of the construction 
market in Spain since 1985. 
Construction turnover has 
nearly doubled «<"«* th«i to 


$40bn a year, about 10 per cent 
of the country’s gross domestic 
product and the industry 
employs more than 7 per cent 
of the working population. 
General contractors have pro- 
duction backlogs of nearly 20 
months and average return on 
assets in the sector has risen 
two full percentage points to 
7.4 per cent 

Ferrovial has come out of 
this boom in much better 
shape than Cubiertas y MZOV. 
A recent report by the indepen- 
dent Madrid analysts. Research 
Associates, said low margins at 
Cubiertas “point to profitabil- 
ity margins which are approxi- 
mately half its competitors." 
Cash flow at Cubiertas in 1988, 
according to the report, was 2.4 
per cent of sales while Ferro- 
vial managed cosh flow of 
nearly 9 per cent 

Ferrovial, which has also 
branched out into public ser- 
vices. has a near obsession for 
keeping costs and its break- 
even point low. “Ferrovial has 
developed a very deep and 
large know-how in dealing 
with the State and other public 
entities. Such know-how is 
instrumental in optimising 
contract flows and in min- 
imising marketing costs,” said 
Research Associates. 

Whether those connections 
will help Mr De Pino now is 
anyone’s guess. Cubiertas offi- 
cials were insisting yesterday 
that cash flow last year had 
nearly doubled and that pre- 
tax profits had risen 175 per 
cent to Pta22bn but early odds 
are r unning against them- 


Banque Indosuez surges 25% 


BANQUE INDOSUEZ, the 
merchant hanging arm of 
France’s Suez group, has 
wasted no time crying over the 
failure of its efforts to team up 
with. Morgan Grenfell, the Lon- 
don merchant bank, writes 
Geovge Cfraham in Paris. 

Helped partly by a FFt245m 
($43. lm) capital gain on the 
sale of its Morgan Grenfell 
shares to Deutsche Bank, Indo- 
suez recorded a 25 per cent 
increase in net profits last year 
to FFrL03bn. 

Mr Antoine Jeancou rt- Galig- 
nani, ludosuas’s i'h»'» ii m» Raid 
the bank had increased net 
hanking income by 11 per cent 
toFFr&aetm. 

lndosaez’8 stockbroking 


activities also iwh u mwimi well, 
with Cheuvreox-de VMeu. the 
itNufhtg French equities broker, 
making FFrflOm before tax and 
WX Carr, the London and Far 
East broker, turning from a 
loss in 1988 to contribute 
FFr80m in 1989. 

Mr Jeancourt-Galignani mud 
Indosuez still believed its 
approach to Morgan Grenfell 
would have been the best solu- 
tion for both companies, but 
that the tenv had already 
taken other measures to build 
up its activities piece by piece 
and build one <xf the tending 
European merchant banks, 
aide to compete with the lead- 
ing Japanese America n 
houses. 


The acquisition of Gartmore, 
the UK fond maiwfwimt com- 
pany, for £L55m will give Indo- 
suez file presence it needs in 
fids sector, Ur Jeancourt-Gal- 
ignani said, while the recent 
recruitment of Mr Richard San- 
dor, the Wnawrfni futures guru 
formerly with Drexel Burnham 
Lambert, would enable it to 
build up its activities in 
fotur e s and in structured fin- 
ancing in the US. 

Mr J m tvy h gt- Gahgnani said 
he was highly satisfied with 
the development of Indosuez’s 
operations in London: its own 
banking activities, a small 
mergers and acquisitions team, 
the WX Carr broking opera- 
tion and now Gartmore. 


ABB says it wants closer 
relationship with R-R 


By Nick Garnett 

ASEA Brown Bovari, Europe's 
largest electrical engineering 
group, is seeking to extend its 
relationships with Rolls-Royce 
of the UK in power engineer- 
ing. 

Mr Percy Barnevik, ABB’s 
president and chief e xe c uti ve, 
said there were advantages for 
both companies in being mare 
deeply involved together. 

“There is no agreement but 
we would like that,” he said. 

The Swlss-Swedish group 
has al ready formed a joint 
venture company with North- 
ern Engineering Industries 
(NE1), the heavy engineering 


subsidiary of Rolls-Royce, in 
gas turbine power stations for 
the UK. It also has a 35 per 
cent share of International 
Combustion, NEI’s British 
boilennaktng business. 

The Polish Government yes- 
terday. approved ABB’s acqui- 
sition of the Polish 

turbine manufac turer. 

• The power engineering 
industry believes GBC 
Alsthnm has been discussing 
with General Electric of the 
TO the possibility of extending 
their relationships in electric- 

J^y fanugi^wBiimi find diidHlm - 





a commitment to 
quality, reliability 
and innovation 


LONG TERM CREDIT 
CORPORATE FINANCE 
INVESTMENT BANKING 
ASSET MANAGEMENT 
LIFE ASSURANCE 
COMMERCIAL BANKING 

Internationally the IMl Group provides investment 
banking and asset management services through 
the following main foreign subsidiaries: 

IMl Securities Corp (USA) 

(member of the New York Stock Exchange) 

IMl Capital Markets (UK) Ltd 

(member of the Securities Association) 

IMl Securities Ltd (UK) 

(member of the International Stock Exchange) 

IMl Bank A.G. 

(member of the Frankfurt Stock Exchange) 

IMl Capital Markets (Lux) SA 

(member of the Luxembourg Stock Exchange) 


Consolidated Highlights at March 31, 1989: 

(DaSes to MttoH.llLS.S- 1388,130 Ur4 

OUTSTANDING LOANS 

23,934 

ASSETS UNDER MANAGEMENT 

14,821 

SHAREHOLDERS' EQUITY 

3,312 

ALLOWANCES 

612 

NET INCOME 

362 


IMl - Head Office in Rome- 25, Viale deTArTe 



Schroders 

Merchant and Investment Bankers 
International • Specialised • Independent 

1989 Results 


□ Disclosed profits after tax up 55% to £46.6m. 


□ Disclosed earnings per share up 55% to 1 48.1 p. 


□ Disclosed net asset value per share increased by 22%. 


□ Dividend increased by 28% to 25p. 


Schroders pic Financial Performance 1985-1989 
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Copies of the Annual Report for 1989 wiB be avaiable from The Secretary Schroders pte, 120 CheapsWe, London EC2V6DS 



Schroders 
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DFL 50.000.000,- 
FJoatfng Rate Serial Notes li/lll 
due 1990/91 

FRESCH-GRONINGSCHE 
HYPOTHEEKBANK N.V. 

(Incorporated with limited liability in 
the Netherlands) 



In accordance with the provisions of the 
Notes, notice is hereby given that for the six 
months interest period from March 19th 
1990 to September 17th 1990 the Notes will 
carry an Interest rate of 9%e percent per 
annum. 

The interest payable on the relevant date, 
September 17th 1990 against coupon no. 9 
will be Dfl. 464,48. 

We also inform you that serial n of said notes 
is payable at 100% on March 19th 1990. 

Agent Bank 


Ijflfc 

CREDIT LYONNAIS BANK 

I CL I 




INT’L COMPANIES AND FINANCE 


Electrafina 
benefits from 
consolidation 

By Our Financial Staff 

ELECTRAFINA, file Belgian 
energy holding comp an y con- 
trolled by Gronpe Bruxelles 
Lambert (GBL), repor te d a con- 
solidated net profit of 
BFr5.85bn ($167m)» a 40 per 
cent Increase an the average 
combined profit of the old Elec- 
t raflna Camara In igw, 
prior to their merger eaijy test 
year. 

Electrafina said its 1988 

results were largely hrfinaiM^ 

by the consolidation, on an 
equity basis, ef its 20 per cent 
of oil company Petndina and 
21 per cent of energy group 
TractebeL 

Electrafina said it would pro- 
pose an aftertax dividend of 
BFrl22 for ordinary sharehold- 
ers of record before July 1, 
1989. For shareholders after 
July l, the company will pro- 
pose a BFr61 payout 

Electrafina said that, com- 
pared to last year's p ay o ut for 
Cometra and Electrafina, the 
p ropo se d 1989 dividend repre- 
sented a 23 per cent increase in 
r e tur n an capi ta l. 

Under a carve- up of the 
energy sector agreed last year 
with Sodete G&terale de Belgi- 
que, Belgium's tex ti ng Many 
company, GBL is to become 
1 partin g shareholder in Petano- 
fina with 25 per cent, and 
remain second largest share- 
holder in Tractebes, after La 
G€a£rale, with 2£ per cent. 


Svizzera Italians lifts 
net income by 36.4% 


By John Wicks In Zurich 

BAN CA deHa Sahara Baliana 
(BSI), flm Swiss bank, boosted 
parent comp any net earnings 
by 23,7 per cant last year to 
SFr57.6m (S37.8m) from 
SFr46An in 1968, following a 
153 pm cent growth tn pub- 
lished assets from SFr7.82bn to 

SFriUSbn. 

Consolidated figures, which 
BSI has released tor the first 
time, show that net earnings 
rose by 38.4 per cent to SFr73m 
and the balance sheet total by 
19.5 per cent to some 
SFrlLlbn. 

BSI will propose at its April 
25 annual general meeting to 
increase dividends for 1989 
from SFr70 to SFi90 per bearer 
share and series A participa- 
tion certificates at SFrSOO nom- 
inal value from SFrl4 to 
SFT16 per registered share and 
series B certificate of SFrlOO 
nominal value. 

In Zurich yesterday, Dr Gior- 
gio GbiHwgtwin l f » nirf execu- 
tive, said he was confident tire 
bank would record "good 
results” again in 1990,' with 
what could be a further 10 per 

gent rjiyi in p mfi ta . 

At the shareholders meeting, 
the board is also to propose the 
conversion of L357 remaining 
series A participation certifi- 
cates Hv yrmoi number of 
registered shares and 5,428 
series B certificates. 

Dr Ghiringhelli said the 
bank had not yet decided 


whether to fallow the example 
of other Swiss coBipmtes mid 
completely abolish the cate- 
gory of (non-voting) participa- 
tion certificates. 

However, he added, the tact 
that no new certificates had 
been created as part -of last 
year's capital increase could be 
taken to Indicate the bank’s 
position” in fids question. 

Net commission income 
went up by 29 par in 1988 
from SFTUOJm to SFrl55.8m 
and net Interest income by 19-5 
per cent from SFx98£m to 
SFrllSJLm. Elsewhere, earn- 
ings f rom currency and pre- 
cious trading went up 

by 2L3 per cent from SFt373m 
to SFr453m. The 1988 figures 

irwlndu tiina» of fjana wi. 

based Banque Bonmnde, since 
Integrated ate bst. 

Among foreign operations. 
Dr GbhtwghaTH disclosed that 
t he Lon don br o o ch had passed 
the break-even point last year 
after l oane e in 1988, and shown 
“very satisfactory results.” The 
branch had been set up at the 
end of 1967 to replace a former 


A breakdown of the parent 
bank’s balance sheet shows a 
sharp rise of 30J. per cent for 
clients’ fowls fr o m SFiSbn to 
SFrt^bn, while the due-to- 
hanka total was reduced by 
218 per cent from SFrZQZbn to 
SFrLSZbn. Loans advances 
to clients rose by 23.4 per cent 


INTERNATIONAL APPOINTMENTS 


Lazard 

appoints 

Japanese 

adviser 



HR 8AT0SHK Smntta (above), 
who recently retired as gover- 
nor of the Bank of Japan, has 
become a special adviser on 

hilmu H mal 

to merchant hank Lasard 
Bnteen, of London, and its 
Lazard Frizes com- 

panies tn Paris and New York. 

NATIONAL Commercial Bank, 
Saadi Arabia’s largest hank, 
has appointed Mr Fetor Stev- 
ens as treasury manager In 
Jeddah. 

Previously, Mr Stevens wee 
head of the treasury group at 
the London branch of The 
w«ti«iai Bonk of Kuwait, 
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rom home to office, or from Rochdale to Rio, your work can now travel 
with you. 

With the 1400 HD and 1400 FD portable computers from Tandy, where 
you happen to be in the world is no longer important. 

The 1400’s will accompany you wherever you want to go while taking up 
very little space. However, they still contain many of the features you would 
associate with a desktop office PC, including a full size keyboard, 80- 
character by 25-line LCD display and built-in 768K RAM. The 1400 HD 
also includes a 20 megabyte hard disk as standard. 

So whether you are writing a magazine article on a 125 or a company 
report on a 747, the Tandy 1400 provides the perfect travelling companion. 

For further information FILL IN THE COUPON BELOW or DIAL 100 
AND ASK FOR FREEPHONE TANDY COMPUTERS. 

Tandy 1400 HD. £1699.00 Excluding VAT Tandy 1400 FD. (Pictured) £799.00 Excluding VAT 

VAT at 15% to be Added to the above prices 




IntcrTAN U.K. Ltd., Tandy Centre, Leamore Lane, 
Wdsdl. WS2 7PS. For Further Information Dial 
180 And Ask For Freephone Tandy Ceupatars. 



At Tandy, we don’t just sefl tecMagy, we abu show yon bow to 
aae ft. Oar Bnifatm Point Stores and Dealers provide friendly 
aadpru fcirimiri advice on an tepcctauf cote pn tar tee. . 
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Problem Solved 


Former IEL chief to 
take Pioneer helm 


By Chris Sherwnil in Sydney 

MR ROD Price, the former 
chief executive officer of Indus- 
trial Equity Ltd (IEL), is to fill 
tin same position at Pioneer 
International, the Australian 
building materials and 
resources group. 

• The announcement, mane by 
Sir Tristan Antico, Pioneer's 
founder and chairman, ended 
three months of uncertainty 
for the group since Mr Des 
Quirk retired early because of 
flUteatth. 

Sir Tristan himself stepped 
down as managing director 
and executive two years 
ago, and despite ins non-execu- 
tive role retains a powerful 
influence over the group's 
direction. 

Mr Price will start trie new 
Job in mid-April as Pioneer 
moves to complete the 
Af45Qm-A$500m. disposal of its 
various mineral interests, 
facftyifog its failed investment 
in Giant Resources. 

The proceeds are being used 
to reduce borrowings, bat Sir 
Tristan Indicated that the 
group had acquisitions in mind 
for its principal businesses, 
which are in building materials 
at home and abroad and, 
through file Ampol group, in 
oil exploration, refining and 
marketing. 

Mr Price’s background is in 
the Southern Farmers group. 


which he tuned Into a profit, 
able food processor and dis- 
tributor, and in IEL, which 
until last year was the Anstea- 
nan arm of New Zealand entre- 
preneur Sir Ron Brierley's 
empire. 

When IEL b uf fe red substan- 
tial losses in the 1987 crash, it 
was forced to shift its strategy 
from being an investment com- 
pany playing the share market 
to an operational business with 
fun control of the Wootaortbs 
retail ch«fa- 

Last year the group was 

over by Mr John 8poi- 
vins’s Adelaide Steamship 
after Mr Price, his colleague 
Mr Bill Loewentfaal and the 
textiles magnate Mr Abe Gdd- 
berg fitted with a pro tracte d 
management buyout attempt, 

“It became very difficult for 
thereto be two captains on one 
ship,” Mr Price said, “espe- 
cially as one had actually 
bought the ship." His decision 
to leave IEL was unrelated to 
his move to Pioneer, where he 
would "definitely" be captain. 

Sir Tristan declared that he 
would not be interfering In any 
formal way with management. 
However, he added; “If Mr 
Price wants to call on my 40 
years of experience, he can." 
Mr Price said it would be fool- 
ish not to take advantage of Sir 
Tristan’s experience. 
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Pennzoil chief executive 


PENNZOIL, the relatively 
small Houston-based ail com- 
pany which gained the world’s 

attptiHna wim its lnog-r WT»nlng 
lawsuit against Texaco that 
Pennzoil finally won with a 
fSbu damages settlement two 
years ago, named executive 
vice preadmit and chief operat- 
ing officer Mr Issues L. Pate 
president and chief exe cutiv e. 

He succeeds Mr B. 

McDonald, who is retiring. Just 
a month ago. Mr Pate, 54, was 
elected to the chief operating 
officer tole. Mr Hugh Lfedtke, 
8B, if chairman. 

Mr Fate. toiutoR Fexm- 
soil In 1976, has held posts 
as chiaf economist, trea- 
surer and senior vice presi- 
dent thtaruta. Ja 2974, he W80 
appointed by President Ford as 
US assistant secretary of com- 
merce, and late 1 as a special 
adviser to the White House. 

• * + * ’ 

U S SHO E, t he Ctori n nati-b ased 

toot Wear lwin uBirtnw^^ BTiif 
optical and women's apparel 
retailers, -said president and 
dilef operating, officer Mr Ban- 
nus: B, Hudson, -4C has been 
named drinf executive officer. 

He succeeds Mr PhUlp G. 
Barach, who win be 60 next 
month and had been chief 
executive since 1968. 

Mr Barach, who retains his 
other role of chairman, will 


now conce n t ra te on long-range 
planning and on developing 
growth strategies for the foot- 
wear and women’s apparel 


★ 4r * 

TLC Beatrice International, the 
food and beverage conglomer- 
ate controlled by Wall Street 
Investor Mr Reginald Lewis, 
named Mr Mark Thorne vice 
president - finance and chief 
financial officer. 

HO replaces Mr Kevin Smith, 
who Is pursuing other business 
interests^ Previously, Mr 
Thorne worked at the account- 
tog. firm oT Deloitte & Touche, 
where he was a senior audit 
manager on the TLC account. 

* * * 

SBBARSON Lehman Hutton, 
the US securities house con- 
trolled by American Express, 
has appointed senior managing 
director Mr Philip Caldwell to 
its bond of directors: 

Mr Caldwell, who joined 
Shearoon in 1985, previously 
served as chairman 
e xec u t i ve of Ford Motor from 
1980 until retiring: from there 
■in 1985. He .had succeeded 
Henry Ford Q as helmsman. 

• In a separate announce- 
ment, Shearson named Mr 
Ronald J. Yoo as a vice chair- 
man. Mr Yoo has also become 
a director of Shearson's bro- 
ker-dealer nnbv 


2 Kiel 


ANZ names chief economist 


t i 


’* ii 


AUSTRALIA and New Zealand 
Banking; one of the top three 


commercial banks in Australia, 
appointed Mr Ian Little as 
grotto chief economist. 

He replaces Mr Andrew 
Mold, who will be taking up a 
senior appointment in Sydney 
w ith A NZ’s retail hanking 

Mr little, before joining ANZ 
in 1968 as senior economist, 
worked in Sydney in the 
research department of the 
Reserve Bank. 

★ ★ ★ 

AT WANG Laboratories, the 
troubled US minicomputer 
maker, Mr Ken Olisa, vice pres- 
ident for applications engineer- 
ing, has been appointed vice 
ssfdent and general manager 
' Europe* Africa and file Mid 
(OeEast 

He win be responsible for all 
sales and marketing activities 
in these geographic areas. 

Mr OHsa replaces Mr Aread 
Vleggeert, who asked to be 
relieved of Us responsibilities 


for personal reasons. Mr Ohs- 
a’s appointment is for at least 
the remainder of the fiscal 
year, and no decision regarding 
a permanent replacement for 
Mr Vleggeert has been mada. 

★ ★ * 

MAYTAG, the US household 
appliances maker which owns 
the Hoover company, 
appointed Mr Leonard Hadley, 
an executive vice president, to 
a newly created post of chief 
operating officer. 

■ Mr Hadley is currently presi- 
dent of the company’s appli- 
ance group. 

★ ★ ★ 

GAF, a US specialty chemic als 
concern, said Mr Irwin Engel- 
man will join the company on 
April 2 as executive vice presi- 
d en t and chief flnam-fai officer, 
and as a director. 

Mr Engelman is resigning 
with effect from April 1 as 
president and nWaf o per atin g 
officer of Citytrust Bancorp, 
a lt h o ugh he wrn remain with 
the company as a director. 


INCOME BONOS 
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OF NEW RATE 

JJegkutingon 4 May 1990 
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°ti Income Bonds 
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heiiu § BeU to buy Bond Brewing Holdings 
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economic 


By Chris SherwoU in Sydney 

BOND CORPORATION, the 
troubled Wa g whf p of entrepre- 
neur Mr Alan Bond, yesterday 
struck a dual agreement over 
its Australian brewing and 
broadcasting assets wtm Befl 
Resources, its independently 
controlled subsidiary - avert 
fag a wind-up action which the 
aflsboot had thr eatened. 

An anrrouncemextt ficrflowbig 
protracted . negotiations' 
between the two companies- 
said Bell Resources would buy 
Bond Brewing Holdings, which 
makes SwamTooheys and Gas- 
t lemain B XXXX lagers, fin: a 
revised A$l.85bn (US$l-4bn), 
subject to satisfactory fih^nca 
and aharaboMer a ppro v al 

The brewing sale is the third 
to be proposed by the two com- 
panies since last May, when 
Bond said it would sell to Ben 
Resources its worldwide brew- 
ing assets for A$8.5bn. That 
was revised to AS2bn for the 
Australian assets in December. 

The sale Is critical because it 
would give Bond Corpora ti on a 
much-needed, surplus on its 
brewing assets, anH would 
repay a A$1.2bn "deposit” 


taken from Bell Resources 
through a controversial chan- 
nelling of funds to Bond Corpo- 
ration. . . 

The second part of jester- -: 
day's deal gives Bell Resources 
a 40 per cent stake in Bond 
Media, together with better 
security over Bond Brewing’s 
shares, in return for dropping 
its wind-up petitions. 

- Under an agreement with 
Bond Corporation and. Hong- 
kong and Shanghai Banking 

Corporation, a glgnlflomt Rond 
creditor, BeH Resources wBl 
purchase 213m Bond Media 
shares for 40 cents, a share. 
Payment will be through a 
redaction of the amounts 
already due to Bell Resources 
from Bond companies. 

Significantly, the offer is" 
well above the lOcents-aehazB 
bod by Mr Kerry Packer’s Tele- 
vision Corporation of Austro- 

Ha. md nn ti»nHa<W tmitfmthna 

its chances of success, ft is also' 
well ahead of recent market 
levels o£ 22 cents. . 

The agreement between Bell 
Resources and Hongkong Bank 
also provides that Bell 


Resources will pay AJ 21 m to 
gain first mortgage security 
over the Bond Media shares 
Instead of second mortgage' 
and first mortgage sec urity 
over' Bond 'Brewing sha res 
instead of third mortgage. 

- Ben Resources ana Bond 
Corporation said they would 
“immediately commence dis- 
camions aimed at regularising 
as soon as possible the finan- 
cial arrangements" between 
them, a n apparent reference to 
outstanding payments due to 
BeH Resources which triggered 
ifs petitions in early February 
to wind up Band Owparatton. 

Yesterday’s developments 
were precipitated by 
for Bond Corporation to com- 
plete its brewing assets 
with. .Bell Resources and 
declare to the courts that it 
remained solvent. A further 
deadline looms next week, 
when Bond is doe to repay Mr 
Packer AS200m due on Ids orig- 
inal 1987 Sale Of ttte Channel 
Ntoetelevisian network. 

A bank syndicate led by 
National. Australia Bank has 
meanwhile decided to appeal to 


Record profits for Jardine group 


By Angus Footer in Hong Kong 


JARDINE MV*h««"n WnTittwg B, 
the Bermuda-based trading 
company controlled by the 
til Keswick family, yesterday 
reported record pro fit s for 19K) 
boosted by strong growth from 
its Hong Kong and regional 
operations. 

The company said profits 
after tax and minorities 
jumped 42 per cent to 
HK$1.58bn (US$202. 6m). 
Extraordinary items, mainly 
from the sale of businesses as 
part of group restructuring, 
added a farther HK$534m. 

. Sales, however, grew only L6 
per cent to HK$15.06bn. The 
discrepancy seemed partly 
attributable to Jardine Flem- 
ing, the company’s half-owned 
securities house, which li f ted 
profits 46 per cent to $5SSta but 
is thought to have recorded 


much slower growth In tom- 
over. 

Jardine Matheson is recom- 
mending a final dividend of 74 
cents to give' total dividends 
for the year of 96 cents, a 48 
per cent increase over last 
time. Earnings per- share 
increased 4& -per cent to 

WRfgQS 

The results were well above 
wwnfcw* ami jar- 

dine' Matheson’s shares dosed 
wir ei hi g tigr «t rntyx; sn yip , 
ing trigger a minor rally 
flwnng Hoag Kang blue 

Mr Henry Keswick, chair- - 
man, paid the results showed' 
the company’s strategy of 
decentralising its businesses 
was working. He said the com- 
pany’s principal subsidiaries - 
Jar dine Pacific, a regional trad- 
ing aim set up last year, and 


Jardine Insurance Brokers, had 
“outstanding” years. Jardine 
Pacific lifted net profi ts 44 per 
cent to HK$689m, while profits 
at the London-based insurance 
arm gained 8 per cent to 
h Kyi gam in a difftaiit market. 

In spite of Maths- 

son’s links with Hong Kon g, 
the group made 46 percent of 
total profits outside colony 

mid Chirm in a nwrtwl 

increase from the 31 per cent 
contribution last Hth» 

. The results also mark the 
fourth successive year Jardine 
Matheson has achieved impres- 
sive profits growth. The com- 
pany seems to have recovered 
fully from the rrdd-BBOs when 
high borrowings and a 
property crash forced a fire 
sale of assets and a restructur- 
ing: 


Jardine Fleming in Taipei venture 


By John EUatt in Taipei 

JARDINE FLEMING, the 
fhumHiii services joint v e n ture 
between Jardine Matheson of 
Hong Eng and Robert Flem- 
ing, of T/mAm phn» to set Up 
a new stock broking firm in 
Taipei once it has pulled out. of 
an minting partnership. with 

focal hn«hMM»nfii»n- J; ; 

. Three other foreign. jxHnpa- 
nies in the partnership, which 
each have 5 per cent stakes 
alongside Jardine Fleming's 10 
per cent, are also pulling out. 
They are Rockefeller and Co of 
the US, the South Africa- 


backed Consolidated Resources 
Of HOng Kong <mH thn 
based Robert Fleming. They 
wfll receive N T$30 (US$LlZ) for 
each of their NT&O shares: 

B is believed their move was 
motivated by differences of 
•opinion with local partners 
about.' the development. of .the 
■ven ture d Taiwan Jnterpatinatial ; 
S e c u r iti es, in the caainostyle 
atmosphere of Taiwan’s contru- 
vexsial stock market. 

The partnership, one of a 
series of integrated brokerages 
set up about a year ago, has 


less than 1 per cent of the mar- 
ket turnover. The most promi- 
nent local partner Is Mr Fen- 
Tsao Chang, a member of 
Taiwan's parliament, the Leg- 
islative Yuan, and a jwmiiiMnl 

iwwmii ar of Ww mHnf Wnnmfai. 

Jardine F farrfng toteye . to 
continue with^ite'.otbec.bis'estt 
meat banking and- advisory 
activities and is drawing up 
plans to set up a new broker- 
age. possibly exercising the. 
right for forefen companies to 
have a 40 per cent stake. 


DFC may continue as merchant bank 


By Tony HaU In Wellington 

THE APPOINTMENT this 
week of a new statutory man- 
ager to run DFC New Zealand, 
the failed former government 
investment bank, is seen as a 
long-term initiative which 
could see it continue to operate 
as a merchant bank on a 
reduced scale. 

Plans to restr uc t u re DFC are 
expected to be put before crea- 
tors soon. R is understood that 
the appointment of Mr Sandy 
Maler, the statutory manager 
who also assumes the position 
of chief executive, was 
approved by the DFC advisory 
committee, most of whom are 
Japanese, and other interna- 
tional creditors who are owed 


around NZ$2bn (US gl .lfi bn ). 

Mr Maier, a Yale law gradu- 
ate, has worked for Citibank 
for the past 15 years and baa 
headed its New Zealand 
operations since 1986. He 
replaces the two former- statu- 
tory managers, Mr Don Francis 
and Mr Tam Davies of accoun- 
tants Deloitte Haskins and 
Sells, and the acting chief exec- 
utive, Mr Keith Sutton. All 
three are expected to work 
with Mr Mater. Mr Mater is to 
continue to operate under the 
Reserve Bank Act which 
instructs him to maintain pub- 
lic confidence and avoid dam- 
age to the fhMHMiiai sys t em. 

It is awnimad that Mr Mfltar 


will c on tinu e the role of his 
predecessors in overseeing an 
orderly, winding down that 
would achieve a 75 per cent 
ret urn for investors. The pro- 
cess is expected to Involve 
some sort of debt compromise, 
under which creditors would 
waive some of tbelr investment 
in return for greater control of 
the company. 

Some 3J»0 smaller New Zea- 
land investors would be paid 
out first, allowing a scheme of 
arrangement to he put in place 
which would stabilise DFC’s 
ffmmww and allow it to trade 
during the rundown- Accord- 
ing to Mr Francis, the wind- 
down could take four years. 


NOTICE OF PREPAYMENT 

BANCA POPOLARE DI MILANO 

NEW YORK BRANCH 

US$30,000,000 

Negotiable Floating Rate Certificates of Deposit 
Doe April 1991 

Notice is hereby given that in accordance with the conditions of 
the above Certificate* of Deposit (the "Certificates”), Banca 
Po polar e di Milano, New York Branch (the "Bank”) wQl prepay 
all the outstanding Certificates on 23 April 1990 (the 
“Prepayment Date”), at their principal amount 
Payment of the principal amount, together -with accrued interest 
wilt be made on the Prepayment Date against presentation and 
surrender of the Certificates at the London Office of the Paying 
-Agent, Morgan Guaranty Trust Company of New York, 1 Angel 
Court, London EC2R 7AE. 

Interest will cease to accrue on the Certificates on tbe 
Prepayment Date. 

Agent Morgan Guaranty Th»st Company 


Credit National advances 
due to increased activity 

By George Graham in Paris 


JPMorgan 


Dated 22 March 1990 


CREDIT NATIONAL, the 
French long-term, credit bank, 
has reported a 60 per cent 
increase in net profits last year 
to PFr691m (glZOSm). 

The hank, which lost the last 
of its privileges as distributor 
of state-fiubmdised industrial 
loans at the end of 1987, said It 
had experienced a considerable 
increase in activity last year, 
with sew credit agreements 
increasing by 25 per cent to 
FFti&sbn and dzawiogs-down 
increasing by 35 per cent to 
FFrl&Sbn. 

Mr Paul Mentrd, Crdcttt 
National chairman, said lend- 
ing to the service sector bad 
increased to account far needy 
40 per cent of his bank’s activ- 
ity. The industrial sector had 
dtmtadabed in t m niwt a nee far 
Credit National, with the 


exception of the mechanical, 
motor, aviation and transport 
segment, with aviation finance 
particularly strong. 

Credit National’s net bank- 
ing income increased by II per 
cent to FFrL85bn, while oper- 
ating profits rose by 17 per 
cent to FFr84Sm. 

The bank’s principal subsid- 
iaries - Ffaumriftre StTPremni. 
quo, which provides equity and 
development capital to compa- 
nies, and D nrnnvril, in the leas- 
ing sector, improved their prof- 
its by 40 per cent and 60 par 
cent respectively. 

DupontrDenant, the stock- 
broker in which Credit 
National raised its stake to 51 
per cent, saw earnings fall due 
to difficult conditions In the 
band market, in which it speci- 
alises, but remahite profitable. 


Citicorp Finance PLC 
£150,000,000 

Guaranteed Floating Rate Notes Due December 1997 

Unconditionally Guaranteed by 

cmcoRPO 

Notice is hereby given that the Rote of Interest has been fixed at 
15d% and that the interest payable on the relevant Interest 
Payment Date, June 21 , 1 990 against Coupon No. 18 in respect of 
£10,000 nominal of the Notes will be £393^1. 


March 2% 1990, London 

By: Citibank. NA (CSS! Dept.), Agent Bank CfTfBANO 


CORRECTION NOTICE 


NBD BANCORP, INC 
USSKMUMUM* 

floating Rate SdmrAiated 

Notes dae 2005 

Notice i* hereby riven that foe tbo 
iirtcmt period axb March. iMO 
to 20th June, 1990 the buercst me 
baa ban fixed- u 8#%. lateral 
payable on 20ih June, 1990 will 
amount to .US$222.01 per 
USSUUMQ Nom. 


NEW HOMES 
ADVERTISING 


appears every 
Saturday in the 
Weekend FT. 

For further information 
please call 
Genevieve MarenghI 
on 01-873 4827 


THIS ANNOUNCEMENT APPEARS AS A MATTER OP RECORD OK IT, 


i the High Court in Canberra 
’ against the decision by the full 
i bench of the Victorian 
Supreme Court to remove 
receivers appointed to Bond 
i Brewing. 

The syndicate, which is 
[ owed AlffiOm, sought and won 
the appointment by a judge of 
the Victorias court in Decem- 
ber, and the.dedsion was con- 
firmed in February. But earlier 
this month the fall bench 
upheld Bond Corporation’s 
objections and rescinded the 
decision. Bond C or p ora tion is 
pursuing a separate fix- 
damages against the haniny, 

• Bond International Gold, 
control of which Mr Bond sold 
last year to Lac Minerals of 
Canad a, incurred a net loss of 
US$26.4m for the six wwni-hj to 
December, on revenues of 
$L23m and what it described as I 
a "lower than planned" 249,722 | 
oz share of gold produced. Our ; 
Financial staff writes. 

The company, which has 
changed its year-end, lost 
$69Am to the previous full year 
to June on gales of jVnRm 

ICI Australia 
forecasts 
difficult tra ding 

Id AUSTRALIA, a 62«4 per 
cent subsidiary of the UK’s 
Imperial Chemical Industries, 
warned yesterday that its prof- 
its far the six months to Mndt 
were expected to be about half 
that ox the corresponding 
period last year, Reuter 
reports from Melbourne. 

In the six months to March 
1988, it posted net pro fi t s of 
A$88Am (DSte&An). ICI Aus- 
tralia said although sales were 
forecast to be about tbe 
at ASl-49bn, profits would 
decline as a result of a steep 
fan in i nter ns Mond price 

ef plastics and chemicals. 

It said this was compounded 
by ririnf costs and high Inter- 
est rates in Austr alia. 

“The oatiook for theremafa- 
dec of the year Is one of diffi- 
cult trading foe most of our 
busbneses in a slowing econ- 
omy,* the wwn p ny raid- • 

•The company has Imple- 
mented a range of measures to 
control costs and Improve 
profits,” it added. "Despite 
these adverse conditions, the 
fatura of the group is soundly 
based on a strong cash flow, 
conservative b ur row in g levels 
and a major share of those 
markets fa which we oom- 
pslte^f:-- --^--* - v*.. 5 .* 

- .'The;, group -. plana . t& - 
^teoremce . interiia jesiBgts has l . 
Merits. ^ — 

Bigger payout 
at UOL after 
strong growth 

UNITED OVERSEAS Land 
(OOLj, a property and hotel 
associate off Singapore's United 
Overseas Bank, increased net 
profit to 8t*3.Bn» (USgi2.75m) 
fa 19»frem jnst S*t8m fa the 
previous year and expects to 
nqnw it* remits farther this 
year, Reuter reports from Sing- 
apore. - . 

Turnover was 8f87Am com- 
pared with S8S&8m. A 8 cents 
■ s hare di viden d is being paid, 
up from 1 ce nt .. 

The rental market for com- 
mercial and residential proper- 
ties was e x pec te d to firm, it 
said. Ca pi tal values of proper- 
ties were likely to stabilise. 
“The upturn fa the hotel 
industry Is expected to con- 
tinue far sane time in view of 
tbe good growth rate in tourist 
arrivals coupled with the 
shortage of hotel rooms.” 


Norges Kommunalbank 

WGOUQV&a IN THE KMCOOM « NONWm 



ISSUE PRICE; I00X. 

INTEREST! 1000% PA. 

RMIABLE ANNUALLY IN ARREARS 
ON MARCH 16 
CALL, ON MARCH 16,1992 
AT CALL PRICE 10050%, 

AND THEN EVERY YEAR THEREAFTER AT DII7ERENT CAU PRICES 
REDEMPTION: MARCH 16, 2005 
USTINGi OSLO STOCK EXCHANGE. 


UEAD MANAGED BY 
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Norges Kommunalbank 

NOK 1.000.000.000 
10 per cent notes 1989/1993 

Open series 

: t. " (p^ 

nnconditlonaHy and irrevocably guaranteed by 

The Kingdom of Norway 

Issue Price 100 per cenL 

Affile 

Bayerische Hypotheken- und Wechsel-bank 
Bayerische Landesbank Glrozentrale 
Dai wa Europe Ltd. 

Midt-Norge Foods A/S 
Sparebanken Nordland 
SR-Fonds A/S 

Bank oflbkyo Capital Markets limited 
Mitsubishi Finance International pic 
Nikko Securities Co. (Europe) Ltd. 

Svensfca Handdsbanken Group 
Yamaichi International (Europe) Ltd. 


2-day Conference 

Advanced Risk Management 

Copenhagen, May 9-10, 1990 

★ Asset/Liability Management Techniques 

by Randall H3kr, Harvard Business School 

★ Muddling of Interest Rate Risk 

by Geozges Courtadon, Citicorp 

★ Multicurrency Portfolio Management 

by Andrew Kakrtay, Salomon Brothers 

★ Managing Currency Risk 

by Lee Thomas in, Investcorp 

Rw detailed prog ram me and further information, please contact Ms. Marianne Laursea 
or Mr. Spren Plesner at SinaGorp’s office in Copenhagen. 



SimCorp 


S taiuh S uo nmnlneCoipo ratfa n A/S' 

Ko ntpflgnjstr aede 20 - DK-1208 Copenhagen K * Denmark ■ Phone +45 33 12 83 00 • Tbiefax + 45 33 12 13 92 








THE FORMOSA FUND 

DISTRIBUTION OF INVESTMENT PROFIT FOR 1989 

Kwang Hua Securities Investment and Trust Co M Ltd., the manager of the Formosa Fund, announces that pursuant to article 
24 of the securities investment trust contract, it has determined that no investment profits shall be distributed with respect to 
the year ending December 31 , 1 989. 

As no profits shall be distributed, the right of the beneficiaries to request redemption and to register transfers of ownership of 
unto of the fund shall not be suspended. 

The original of this announcement is filed far reference at the office of the fund manager, Kwang Hua Securities Investment 
and Trust Co., Lid., and may be consulted to verify the accuracy of this copy. 

The results tor the year ended December 31, 1989 as certified by the accountants far the Formosa Fund, Chiang, Lai. Lfn, 
Touche Boss, are set out herein. 
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INCOME 


CASH DIVIDENDS 
INTEREST 

STOCK DIVIDENDS - REALIZED 

TOTAL INCOME 

•YPENSES 

FUND MANAGER'S FEE 
FUND CUSTODIAN'S FEE 
AMORTIZATION 
TAX 

OTHERS 

TOTAL EXPENSES 

NET INVESTMENT LOSS FOR THE YEAR 
INCOME EQUALIZATION ON UNITS REDEEMED 

ADD: BEGINNING BALANCE AS PREVIOUSLY REPORTED 
LESS: INCOME DISTRIBUTED IN 1989 


TOTAL INCOME AVAILABLE FOR DISTRIBUTION 


ASSETS 

INVESTMENT - AT MARKET VALUE 
SHORT-TERM NOTES 
DEPOSITS IN BANKS 
INTEREST AND DIVIDENDS RECEIVABLE 
OTHER CURRENT ASSETS 
CAPITALIZED EXPENSES LESS AMORTIZATION 

TOTAL ASSETS 


ACCOUNTS PAYABLE FOR STOCK SUBSCRIPTION 

ACCRUED MANAGERS FEE 

ACCRUED CUSTODIANS FEE 

TAXES PAYABLE 

OTHER CURRENT LIABILITIES 


TOTAL LIABILITIES 


NET ASSETS 


REPRESENTED BY: 

CAPITAL ACCOUNTS 

TOTAL INCOME AVAILABLE FOR DISTRIBUTION 
UNITS ISSUED 

NET ASSET VALUE PER UNIT 


Correction Notice 

© 

THOMSON 

Thomson-Brandt Internationa! B.V. 

U.S. $200,000,000 7fc% Convertible Notes due 1991 
Convertible into 

U.S. $200,000,000 Floating Raw Notes due 1991 
Afl unconditionally guaranteed by 
Thomson SA 

For the three months 20th March, 1990 to 20th June, 1990 
the Notes will cany an interest rate of 8li% per annum with an 
interest amount of U.S. $220.42 per U.S. $10,000 Note payable on 
20th June, 1990. Listed on the Luxembourg Stock Exchange 

Q Bankers Trust 

Company, London Agent Bank 


SAATCHI <Sl SAATCHI 
FINANCE NM 

Reg i stered Office: 

Prof. Kem Kampweg 5. WiOenstad 
Curasao, Netherlands Antilles 

NOTICE OF THE ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 

Notice is hereby given that die Annual General Meeting of 
Shareholders of SAATCHI &. SAATCHI FINANCE NY (the 
"Company”) will take place at the office of the Company at 
Schottegarweg-Oost 130, SaHnja, Curacao, Netherlands Antilles 
on March 30, 1990 ar 9-30 a.m. 

The agenda for die meeting is as fellows: 

□ Report by the Management. 

□ Adoption of die financial statements for the 
financial year which ended September 30, 1989 

O Declaration of Profit 

□ Discharge (decharge) of die Management 

□ Appointment of audirors for 1989/1990 

□ Any and all rnattenwhkh may property 
come before the Meeting 

The annual report and accounts of Saatchi & Saatchi Finance NY 
will be available for public inspection from March 30, 1990 at 
the office of the Company at Schottegarweg-Oost 130, Salinja, 
Curacao, Netherlands Antilles. 


$18,675,927 

26,507,400 

25.934.170 
71,117,497 

52,159,806 

6,952,535 

2.722.170 
10,661,125 

2,513,934 

75,009,570 

(3,892,073) 

1,435,266 

(5,538,772) 

(7,995,579) 


$2,743,084,127 
352,244,770 
92,655,1 67 
2^26.501 
34,778 
2,729,374 

3,193,074,717 


9,192,000 

3,754,515 

500,695 

10,548,850 

1,837,817 

25,833^77 
$3,1 67.240-840 
$3,175,236,419 


976,000 

$3,245.1 


Marine Midland Bank N.A. 

U.S, $125,000,000 

Floating Rate Subordinated Capital Notes doe 1996 
For the three months 21st March. 1990 id 21se June, 1990 the Notes will 
cany an interest rate of per annum with a coupon 

amount ofU.S. $220.42 per U.S. $10,000 Note and U.S $1,102-06 per 
U.S $50,000 Note. The relevant in terest payment dare will be 
21st June, 1990. 

listed op die London Stock Exchange 


Beakers Trust 
Company, London 


NOTKETO HOUtetS OF 
EUROPEAN DEPOSITARY RECQPTS 
(EDITS) M 

OKUMURA CORPORATION 

NOTICE IS HEREBY QIV0J that a cash 
dMdand wB to paid to aharaholdora of 
raeore daw Marcfi 31. 1990. 

FUrthttmoro. h ho* boon tiodarad that 
thoritorMWMbotrModoM-teldondon 
dta Jap an— Stock Exchangee wtth 
affect from March 27. issa Subfact to 
approval of tha dritfenti. a further 
nodca wW ba pubtishod. altar receipt of 
the dMdand by dta Oapotbary. rating 
the amount and aetusl data of payment 
of such dividend together wtth dta 
procedure to bo f o H owad (or obtaining 

payment. 

Coupon No 13 wWba uaadforcortocitow 
pfthla dMdand. 

CITIBANK, NJL London. 

Uonhaa. laaoDopontmry. 


Agent Bank 


European nrafranracani 

(BNTBIM 

MPPON FIRE 8t MARINE 
INSURANCE CO v LTD. 

NOTICE IS HEREBY GIVEN that a cash 
dtvMand «*■ bo paid to — rohoWara of 
record data March 31. 1990. 

Furthermore, b haa boon da dat ad that 
theaharaa tdS be traded ratovldend on 
tha Japoneaa Stock Bechongee wtth 
effect from Marsh 27, 1990. Subject to 
approval of tha (Svldand. a further 
nodca wW ba pubOahad, altar racalpt of 
tha dMdand by tw P apoal tt r y. stating 
the amount and actual date of payment 
of auch dMdand Mather with tha 
procedure to teMtarad for obtaining 
payment. 

Coupon No 13 wfll be uaed tor collection 
of tela dMdand. 

CfTWANK. NJL. London. 

M mrah 22, MOO Pip aafcOQi. - 


BOOKS 

The WEEKEND FT publishes a Books Page 

every week. 

To advertise here and reach the right market 
please contact CATRIONA JAMIESON on 01-873 
3576 or 01-407 5758 


PRIME EQUITY 
GROWTH FUND 
SICAV 

2, boulevard Royal 
L - 2953 LUXEMBOURG 
R.C. Luxembourg B - 264S7 

TO THE 

SHAREHOLDERS 

The shareholders of PRIME 
EQUITY GROWTH FUND arc 
advised ihu an Interim disuibntion 
of YEN 35.29.- per share will he paid 
Ofl March 22, 1990 to sharehoWcrt 
on record on March IS, 1990. 

Share* baws been traded es-dSvtdcnd 
since March 16, 1990. 

The Board of Directors 


r SANWA AUSTRALIA 
LEASING LIMITED 
SANWA AUSTRALIA 
FINANCE LIMITED 
A$100,000,000 
Guaranteed Floating Rate 
Notes Due 1993 
la accordance with the conditions 
of the notes, notice is hereby given 
that lor the three-month period 
20th March 1990 to 20th June 1990 
192 days) die notes will carry an 
interest rate of 15.3525% p.a. 
Relevant interest payments mil be 
as fallows: 

Notes of AS 100, 000 
AS3, 869.67 per coupon. 

THE SANWA BANK LIMITED 
, Agent Bank j 


NOTICE TO HOLOBtS OF 
EUROPEAN DeFOSn’MWHBCBPTS 
(EDITS) IN 

NIPPON SMNPAN&CO, LTD 

NOTICE IS HERESY GWEN diet a cam 
dMdand wfll ba paid to aharah«ld*ra of 
record date March 31. 1930. 

Furthermore, it haa boon tiedarad dtar 
teo*hdreawlilb»e*dad a »rdMdandon 
the Japan saa Stodi Exchanges with 
offset from March 27. 199a Subfaet to 
approval of dm dMdand, a further 
notice will be pubibhed. after receipt of 
the (ftvMend by the DepoaHary. rating 
tha amount and actual data of payment 
of eueti dividend together with the 
precadura to be Mlowod for obtaining 
payment. 

Coinwn No 29 wlllbe used for collection 
of thfa dividend. 

CITIBANK NJL. London. 

MorehiZ 1330 Depositary. 


NOTICE TO HOUre« OF 
EUROPEAN DBtoSfTARY RBCBFTS 
paxrs}H 

SHARP CORPORATION 

NOTICE IS HEREBY GWEN that a cash 
(SvMand will ba paid to aherahoidan of 
record data March 3i. 1390. 

Furthermore, i* haa boon dodarad diet 
the shoraawiS be traded ex-dMdertd on 
the Japan*** Slock Exchangee with 
•Seer from March 27. 199a Subject to 
approval of the Aridend, a further 
notice wfll bo pubfehod, after receipt of 
the dMdand by tee Dopoeitary, rating 
tha amount and actual data of paymtm 
of eueh dMdand t ogether with the 
procedure to be tallowed far obtaining 
payment. 

Coupon NoIBwfllbeusedforcoftecaon 
of thta dM d and. 

CITIBANK ft A. London. 

March 2Z 1390 Depository. 


By Nonna Cohan 

DEUTSCHE BANE yesterday 
launched a DMSOOm offering of 
10-year subordinated debt bear- 
ing warrants to boy shares in 
Daimler-Benz, and quickly' 
increased it to DM600 due to 
fierce demand. 

Hie deal allowed West Ger- 

1 NTERN ATIONAL 
BONDS 


many's largest bank to use its 
28 per cent stake in the motor 
and industrial group to raise 
Her n regulatory capital at an 
interest rate below that of the 
market 

The Issue carries a coupon of 
8 per cent and is priced at 107. 
Each DM5,000 carries seven 
warrants, each to buy one 
share of Daimler-Benz at 
DM1.000. Daimler-Benz’s share 
price closed at DM901 yester- 
day. 

Although technically a 
d om es ti c Maw, the bunds are' 
being distributed via a sub-un- 
derwriting and selling syndi- 
cate of about 100 international 
banks. 

Deutsche Bard: has used the 
technique before, in 1988, to 
raise debt in the Swiss market 
be arin g warrants to buy shares 
in cvtnftixwkiij the ty re maker. 
Then the bank thought the 
share price of Continental was 
depressed because the markets 


cTMAurrAl. TIMES THURSDAY MARCH 22 1990 


INTERNATIONAL CAPITAL MARKETS 

Separatist 
ta lk costs 
Quebec 
traders dear 


Deutsche Bank warrants 
issue warmly received 


knew of Deutsche Bank's large 
equity Molding in the company 
and feared a sale. 

This time, the bank has 
acquired an option on Daim- 
ler-Benz shares ami does not 
In ten d to reduce its holding. If 
all the warrants were exer- 
cised, shares, allotted would 
total 1% per cent erf the com- 
pany’s share capital 

. Meanwhile, toe offering was 
received enthusiastically, with 
the lead mm a g er quoting -the 
bond s wi th war r a nts at 123 to 
123, way above launch price. 
Ex-warzantbonds were trading 
at 92% to yidd about &3 per 
cent ' 

Euros teriiug bond prices 
sank yesterday in line with 
losses late an Tuesday in the 
UK gifts market Prices were 
further weighed down by com- 
ments -yesterday from UK- 
Chancellor of the Exchequer 
John Major that he would raise 
interest rates farther if neces- 
sary. 

However, Hambros Bank 
yes ter day launched a £150m 
five-year floating-rate note for 
Woolwich Equitable BniMtng 
Society which is putable after 
two years. - .. 

The issue carries a margin of 
A over the three-month. London 
interbank offered rate (Libor) 
for the first two years, rising to 
10 basis points thereafter. 

fa Switzerland, Hydro-Que- 
bec issued a SFrlOOm 10-year 


private placement via Swiss 
Bank Cofp bearing a coupon of 
7% per cent and priced at 
101%. The issue was said to be 
well received and traded com- 
fortably inside fees to co-man- 
agers at less 1% per cent bid. 

Also said to be well received 
was an issue for SBC Luxem- 
bourg' which was said to he 
trading at less % bid. The final 
amount is expected to be 
Sfk75m to SFrlOOnL 
• Wood Gundy has with- 
drawn as a market maker from 
toe Australian dollar sector of 
toe Eurobond market, making 
three of its 29 staff in London 
redundant. The firm .had 
ranked fourth or fifth in toe 
sector in terms of market 
share. 

Wood Gundy said that it 
intends instead to concentrate 
on Canadian dollar-denomi- 
nated issues and on deals for 
(Tartarean hnr m wflra, extending 
these activities to support 
Canadian dollar bond fixtures 
and options. 

9 The cost of servicing Tur- 
key’s foreign debt, including 
principal repayments and 
interest, is estimated at $7.Q2im 
for 1590 after 1989’s $6.8bn and 
loss’s $8.4bn, Reuter reports. 

A Treasury official said for- 
eign debt now represented 51.6 
per cent of the annual GNP. 
The ratio was targeted to fall 
to 444 per cent by toe end of 
1990. 
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**Prtvata ptocammt floating rate nates. M WW i equity warrants. + Final terms, a) Non-celtaMe. b) Amount expected to be 
- betwe en SFr75m and SPiiOOm. o) Call July 1991 at 10Q. <4 it over 8-month Ubor for that two years. Put option April 1992 at 
par. If put not exercised coupon pays 10bp over thereafter, d) Exercisable Into stares of DehnlenBenz. Each DM5,000 bond 
has 7 warranto a ttached which can ba exarch ed betwe en May 1990 and March 1993. Exorcise price: DM1,000 per share. 

. FT INTERNATIONAL BOND SEHVICE 

Listed an the latest International bonds for which there Is an adequate secondary market. 
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bond teams to sen Quebec gov- 
ernment bonds outside the 
province in Canada. 

“It was late last year that the 
unloading first started,” says a 
prominent manager of a 
Toronto bond desk. A Mon- 
treal-based Quebec govern- 
ment-bond trader says he has 
lately seen selling of Quebec 
bonds from “all over the 
world.” 

Although the Province of 
Quebec bond issue, floated in 
late February, was increased in 
si2e to US$500m from USSSOOm 
following strong demand , the 
province’s borrowing costs in 
the Yankee market have risen 
relative to those of the other 
provinces. 


Y ankee bond traders say 
that over the past three 
weeks rates on Quebec 
long-term bonds have jumped 
about 20 basis points, whereas 
other provinces have seen their 
long-term borrowing costs rise 
just 10 basis points. 

However, plenty of voices 
say toe press reports have been 
exaggerated. “It’s business as 
usual here," says an incensed 
Quebec government bond 
dealer. “Don’t listen to what 
those guys in Toronto are say- 
ing." 

A recent research report 
from Merrill Lynch, the lead 
m anager to the recent Quebec " 
Yankee bond issue, suggested 
that the long-term effects of an 
independent Quebec would be 
negligible on the province's 
economy as well as on US 
investor sentiment 
. Other reports ' have ' high- 
lighted the strength of Que- 
bec’s diversified economy, but 
none have quantitatively 
addressed the likely short-term 
consequences if. Quebec 
decides to alter its relationship 
with Ottawa. 

Mr Bourassa has increased 
this year’s Quebec budget for 
toe celebration of St Jean Bap- 
tiste Day, Quebec's national 
holiday on June 24. And 
according to the poll lehassd 
two weeks ago, which shotted 
a record 58 per cent, of Qoebeo- 
grs in favour of separation*' 
feelings are running high. 
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R enewed separatist senti- 
ment in Quebec is 
starting to ripple 
through the financial markets, 
as toe June deadline for Can- 
ada's Meech Lake constftu- 
tional accord looms and the 
dispute grows between toe var- 
ious signatories. 

Mr Robert Bourassa, the 
Quebec premier, pushed the 
rumour mill into overdrive in 
January when he alluded to 
toe possibility of a new politi- 
cal superstructure for Canada. 
His comments, coming at a 
time of extreme political sensi- 
tivity, have pushed the prov- 
ince’s borrowing costs sharply 
higher since the beginning of 
the year. 

The drama centres on the 
approaching deadline - June 
23 - for ratification of the 
Meech Lake constitutional 
accord by Canada’s 10 prov- 
inces. The principal aim of the 
accord is to bring Quebec Into 
the constitutional fold. But the 
Quebec provincial Government 
has set five minimum condi- 
tions for joining, including the 

Ted Jackson in Toronto 
explains why the _ 
province’s borrowing 
spreads have widened 
dramatically since the 
start of the year 

recognition of Quebec as a dis- 
tinct society. 

A number of other prov- 
inces, notably Manitoba and 
Newfoundland, have problems 
with different aspects of the 
accord, and their opposition 
bus infuriated the Quebec pro- 
vincial Government, lu an 
internal memorandum, sugges- 
tive of the way Quebec separat- 
ist rhetoric is heating, the 
Bank of Montreal said the 
souring of the Meech Lake 
negotiations made the separa- 
tion of Quebec from Canada all 
but inevitabla 

The brunt of investor con- 
cern, both international and 
domestic, has fallen on the 
Quebec bond market, wherp 
longer dated yields have wid- 
ened dramatically. Ten-year 
Hydro-Quebec Eurobonds now 
yield about 30 basis points 
more than Ontario Hydra 10- 
year Eurobonds, making the 
widest quoad in many years. 
Six weeks ago toe spread was 
10 basis paints. 

. • It bas-become difficult, if not 
impossible, for institutional 

Quebec's borrowing 
costs 

10 year yields Quebec Hydro vs 
On&rlo Hydro (baste points) 

30 
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Treasuries hit Vf Record debt |NZ Telecom sale in two tranches 


By Jarrat Bush in New York 
and Andrew Freeman in London 


US TREASURY bonds 
registered modest losses at 
lnidsession yesterday, 
reflecting profit-taking cm tne 
dollar as well as caution in 
advance of details of next 
week's sales of two-year and 
four-year notes. 

Short-dated maturities were 

GOVERNMENT 

BONDS 


quoted as much as A point 
lower, while the Treasury's 

benchmark Tony bond stood % 

point below Tuesday's dose to 
yield 8.47 per cent. 

The prospect of new supply 
next week, expected to total’ 
about. glBbn. has kept pressure 
on the short end of the yield 
curve which has underper- 
formed Che long end, leading to 
a marked flattening of the 
yield curve in recent sessions. 
The carve is now inverted 
between the two-year and 30- 
year areas. The yield on the 8J> 
per cent Issue due to mature in 
1982 was quoted at 8.64 per- 
cent at midday. 

The dollar was quoted at 
Y15&90 compared with an ear- 
lier high in New York of 
Y154J50, and at DML7060 from 
DM1.7115 earlier. 

«, The mood was more cautions 
yesterday than on Tuesday 
when bonds rallied strongly in 
reaction to strength in the dol- 
lar and on strong Japanese 
demand. Traders were some- 
what sceptical about Tuesday's 
price «<"« which n«m» Amm 
a discouraging consumer 


prices release for February. * 

Japanese stock and bond 
markets were closed yester da y 
for a national holiday, remov- 
ing the key fattnenre cm the 
US market in recent weeks. 

■ IN THE UK. government 
bonds settled, after the sharp 
se&off that followed Tuesday's 
Budget Traders described the 
gilis market as soggy, but said 
tt had recovered, from its lows.’ 

Overnight, gilts were around 
2 points below their pre-Budget 
levels, prices fell by a point 
after yesterday’s opening, 
before the closing of short poffl- 
tions led to a mild recovery . : 

The benchmark 11% ner cent 
gOt maturing 200907 was trad- 
ing towards the close at 
around 97& % paint lower on 
the day to yield 12.15 per cent 
At one stage tt dropped to yield 
122 per cent 

Sterling was vulnerable 
against otter currencies. 

■ THE WEST German, govern- 
meut bond market had another 
lively day, with volatility more 
in evidence than , clear direc- 
tion as prices on the cash mar- 
ket were fixed around % point 
higher than Tuesday’s levels. 

The benchmark 7% per cent 
Bund maturing in 2000 was. 
fixed at 9110 to yield 8.66 per 
cent and later rose by another 
10 pfennigs. 

Trading was described as 
technical, reacting to the 
Daimler-Benz Eurobond issue 
and news that the Bundesbank 
was draining some DMldbn 
from the market in its latest 
repurchase allocation. 
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planned 
by Nomura 

By Norma Cohan 

NOMURA - SECURITIES is 
understood to he preparing 
file iametever. repackaging 
of highly leveraged senior 
debt, mostly of US corpo- 
rations, for resale to 
investors. 

Concern from banking regu- 
lators in file US and Japan, in 
particular, is encouraging 
lenders to look for ways to 
remove highly leveraged 

transactions from their bal- 


By Janet Bush 

NEW ZEALAND will privatise 
New Zealand Telecom In a 
' two-stage transaction involve 
fug the sale of a stake to a 
strategic buyer or buyers fol- 
lowed by a public share offer- 
ing in various countries. 

Fhst Boston, the Wall Street 
investment bank, is acting as 
adviser on both legs of the sale 
with Buttle Wilson, a New Zea- 
land brokerage tense: 

Fist Boston is also expected 
to act as lead und erwriter of 
the - pnblic share offering, 
scheduled for the second half 
of this year. 


First Boston estimates that 
the privatisation could raise as 
much aa US$2.3bn, a large 
transaction in the context of 
the New Zealand stock market 
which is capttaiiaed at around 

fiflhn. 

The privatisation wffl be the 
first -to employ the combina- 
tion of a sale to a strategic 


buyer a public share offer- 
ing. The advantage of this 
approach is that a valuation 
can b* t h r ou gh the> 

sale of a stake to a strategic 
buyer before the pnblic a5er- 

ing. 


“This formula ma y w ell 
become toe model for privatisa- 
tions in the 1990s,” said the 
First Boston investment 
banker leading the advisory 
team. “It is a good way to max- 
imise value.” 

Mr David Caygffl, New Zea- 
land of Finance, 

announced the privatisation on 
Tuesday in the House of Repre- 
sentatives, saying that the pro- 
ceeds of the sate would be used 
to achieve a substantial reduc- 
tion of the public debt. 

He said that a ceiling of 49.9 
per cent would be imposed on 


the shareholding of any foreign 
strategic buyer or buyers and 
that any transfer of shares by 
these shareholders to a non- 
New Zealand company would 
require government approval. 

A First Boston official in 
New York said that his firm 
and Buttle Wilson were 
already putting together the 
strategic sale. There has been 
interest in buying a stake from 
potential buyers in the US, 
Europe and Australia, particu- 
larly from tel pmmmnniratfnnq 
and telephone companies. 


. The sale of these debts to 
special-purpose companies, 
which buy them from han fc» 
with funds loaned by lnves- 
ton, is seen as the most prom- 
ising route far those banks to 
rid themselves of this expo- 

The hunting vehicle to be 
established by Nomura, 
Restructured Assets backed by 

Senior Obligations (SOSA), Is 

exDBctod-to issue some tenw 
of bonds, of which about 80 
per cent will carry a Aaa- 
credit rating from Moody's 
Investors Service. This tranche 
is ex p ec te d to pay interest at 
about 80 haste points over Lon- 
don Interbank Offered Rates 
(Libor). : 

Another SO per cent of file 
bonds will be rated A-3 by 
Moody's and is expected to pay 
interest at 75 basis paints over 
[four. 

Finally, the issuing vehicle 
will sell equity, totalling about 
20 per cent of the corpora- 
tion's assets; that will give 
favea ta ra an interest to princi- 
pal repayments on fixe loans.: 

Abo said to be under 


France approves consumer loan bond issue 


By Andrew Freeman 

THE FIRST band issue secured 
by consumer loans was 
approved to France yest e rd a y 
and will be launched early in 
April. 

A joint venture between 
Bear Stearns, the US invest- 
ment bank and brokerage 
house, and Credit Lyonnais, 
the French bank, plans to 
launch a FFrlbn deal backed 
by consumer loans, originated 
and currently serviced by 
Cr&fit Lyonnais. 

The issue is the first of its 
kind to securitise assets since 
socalled tftrisatkm laws were 
introduced in France to Decem- 
ber 1988, allowing the transfer 
and sale of financial assets. A 
previous deal late last year sec- 
uritised a pool of brokers' 
loans. 


The latest issue, known as 
Ft/nds Camatun des Cremces or 
CL FCC 90-1. will consist of 
FFr875m of Class A notes with 
an expected average life of 
one-and-a-half years, and 
FFrl2Sm Class B notes which 
will carry a higher margin but 
will have no external credit 
enhancement Indicated terms 
will be set after investors have 

hnn wmm lb jj QQ prl rhip 

The Class A notes, although 
described as a French domestic 
issue, will be extensively mar- 
keted to tolern&tional inves- 
tors. Up to half the issue may 
be placed outside France 
depending on demand Credit 
Lyonnais will initially retain 
all the Class B notes on its 
portfolio. 

A pool of fixed-rate, personal 


loans with an average maturity 
of around three years provides 
the basis for the deaL The 
short-term maturity on the 
loans allows the short average 
life on the Class A notes. 

A seniorsubOEdtoated struc- 
ture gives credit enhancement 
to the Class A notes, which 
will also benefit from any pre- 
payments. However, the notes 
have a low s en s i t iv ity to pre- 
payment rates. 

“We deliberately made this a 
fairly simple deal because 
European investors are not as 
familiar with risk assessment 
as investors in the US,” says 
Mr Blaine Roberts, senior man- 
aging director of Bear Steams. 
"As the French asset-backed 
market matures, we anticipate 
that a wide variety of loans 


will be packaged.” 

French banks have not 
rushed to take advantage of 
the new law to securitise their 
loan books. The law only 
authorises credits of more than 
over two years, thus ruling out 
many co nsume r loans, while 
home loans, the obvious candi- 
dates for securitisation, yield' 
too little in France to interest 
investors. 

• The Woolwich Building 
Society has announced a $750m 
US commercial paper pro- 
gramme and said the funding 
would cost less than a current 
sterling equivalent 

Sheareon T^man Hutton is 
the sole dealer, while Morgan 
Guaranty Trust Company is 

acting aS warring and pay ing 

agent 


BTR ‘acquires’ $1.5bn to 
fund hostile Norton bid 


highly-leveraged 
underwritten by 


loans 

Merrill 


underwritten by Merrill 
lynch. 

Nomura's offering will not 
be file first to be hacked by 
highly leveraged debt 
■ Continental Rntrir hnn nri- 
vately placed three such 
issues of debt backed by com- 
mercial mid industrial 

the largest of which was a 
9344m deal completed last 


None of the deals, however , 
were stru c tu red to Include a 
Aaa-crectit rating on any. of 
the tranches and did not 

farhiJA a *nmrha fyT e quit y 

investor*. • ■ 


By Andrew Free man 

BTR, the UK industrial 
conglomerate, announced a 
$L5bn short-term acquisition 
fbwwetog to fund its gLMbn 
hostile hid for Norton, the US 
wwwAn gnri piantim manufac- 
turer. 

The 364-day facility Is fully 
underwritten by Barclays Bank 
and Is now in general syndica- 
tion via Barclays Syndications 
to London. The financing is 
designed so that while it is 
undrawn it can be heiid off bal- 
ance sheet by banks, and there- 
fore requires no capital ade- 

r y provisions. If and when 
bid becomes unconditional 
and the feeflity Is drawn, its 


Canadian retail securities 
firms in talks on merger 


maturity wifi, have shortened 
considerably. 

-Although Barclays officials 
would not comment, the facil- 
ity is tfww W to carry a mar- 
gin of 16 basis points over 
Libor, with a 4 basis point com- 
mitment fee. There are no 
front end foes. 

Barclays is seeking mini- 
mum com mitm e n t s of 925m for 
manag ers. $S0m for lead man- 
agers and gloom for senior lead 

Tniftfli reactions from bank- 
ers suggested that the margin 
was relatively tight giv e n the 
T m ti^r p of the financing and the 
lm* of front-end fees. 


By Barnard Simon in Toronto 

TWO Canadian securities firms 
that have recently been in the 
red are discussing a merger. 

Midland Doherty financial 
Bald yesterday that “no trans- 
action tw h wm a ara ad unon" 
to talk* with Welwyn. A local 
newspaper report said that a 
third party might be involved. 

Both firms specialise to the 
retail securities business, 
where revenues and profits 
have tumbled as investors 
have staled away from the 
stock market. Midland suffered 
a CCLTm (US|L4Sm) loss to the 
nine months to the end of 1989, 
on reve n ues of C$16L2m, wfafle 
Walwyn’s loss for calendar 


1969 was C$5.3m on revenues 
of C$76£m. The two firms have 
a work f orce of about 

1 ,son pA Qpto. 

Midland's largest share- 
holder is Unicorp Canada, a 
finanHai and industrial con- 
glomerate. Walwyn is con- 
trolled by Fairfax Financial, a 
Toronto-based financial ser- 
vices groop- 

The two groups have been 
through several upheavals in 
recent years, including 
changes in ownership and 
senior management. Midland 
has taken parts of several 

faffed awpiriliiw fjrtiw under its 

wing. 


BSB gives 
details of 
development 
finance 

By Andrew Freeman 

BRITISH Satellite 
Broadcasting, the television 
company set up to rival Mr 
Rupert Murdoch's Sky Televi- 
sion, yesterday gave farther 
details of two financings 
announced some time ago as 
part of its on-going develop* 
ment programme. 

Barclays Bank confirmed 
the launching of a £450m 

eight-year project loan which 
will move Into general syndi- 
cation on Friday. The facility 
carries an Initial margin of 2 
per cent over London inter- 
bank offered rate (Libor), 
reflecting Its risky nature. 

As BSB gains subscribers for 
its television services and 
returns on the project 
Increase, the margin will be 
reduced in a series of prede- 
termined stages. 

There is a 1 per cent com- 
mitment fee on undrawn por- 
tions, as well as front-end fees 
of between ^ and 1 per cent 
depending on commitments. 

Underwriting of the project 
loan is already completed, 
with Barclays as the arranger. 
National Westminster and nu 
as co-arrangers. Other partici- 
pants are Union Bank of Swit- 
zerland, Fuji Bank, Amro and 
CISC. 

BSB also announced that 
syndication of a £450m three- 
year sub-ordlnated loan has 
been completed by Barclays 
Bank. The loan carries a mar- 
gin of 30 basis points over 
Libor and an initial guarantee 
from BSB’s four main share- 
holders, which include Pear- 
son Group, owner of the 
Financial Times. 


Inco offers stake in 
Indonesian unit 

INCO, the Canadian mining 
and minerals processing com- 
pany, pat up for sale a stake to 
its Indonesian subsidiary in an 
international offering which 
takes advantage of recent lib- 
eralisation at the Indonesian 
stock markets. 

The offering of I4£m shares 
In P-T.Inco is the second since 
the rules were changed, toco is 
also selling 34.8m shares 
domestically, thus reducing its 
stake in the company to 5&Z 
per cent. 
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• First Dealings ' March 19 

• Last Dealings March 30 

• Last Declarations June 21 

• For settlement July 2 
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TURNOVER was given a boost 
yesterday by the expiry of March 
stock options, while busy trade in 
Rolls-Royce equities prompt e d a 
brisk two-way market in its 
options. 

Total market volume stood at 
42&T7 contracts, of which 24234 
were calls and 18,743 were puts. 
Yesterday's total compared with 
33£49 on Tuesday. Analysts said 
they reckoned around a third of 
the day's turnover was accounted 
for by business related to the. 
expiry of March options. I n ve s to rs 
had closed expiring contracts, 
while others had opened posi- 
tions in other forward months. 
The Importance of expiry busi- 
ness wes shown by the turnover 
of five most active stocks, four of 

can* ro« 
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which had March as their busiest 
series. 

The other main feature of the 
day was provided by Rolls-Royce, 
aa active dealing in the underly- 
ing securities made it the busiest 
stock options. Dealers noted call 
sailing of June 160 and 180 calls, 
and buying of March 180 calls, 
June 160, 180 puts, and 200 calls. 

Trading was boosted by switch- 
ing out of March and Into June 
contracts. Also observed was call 
selling against stock purchases, 
as Investors increased their hold- 
ing of equities alter Rolls-Royce's 
recent results. 

Rolls-Royce traded 4JB3B option 
contracts. This was divided 
between 4,122 calls and 814 puts. 
The June 180 call aeries was the 
axis 
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busiest, as 1,517 lota changed 
hands. In the stock market. 
Rolls-Royce closed unchanged at 
188p, trading 6.7m shares. 

The FT-SE 100 index was also 
busy, with 8.415 contracts traded. 
This was divided between 1,820 
calls and 6,595 puts. Attention 
was focused on the futures mar- 
ket, where March FT-SE contract 
traded a discount for most at the 
day. March FT-SE closed at a one 
point discount to the cash index, 
as some late buying closed an 
earlier 7 discount 

Among stock options, the Water 
Package turnover was helped by 
expiry trades. A total of 2.791 con- 
tracts changed hands, of which 
1,591 were calls and 1.200 were 
puts. 
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UK COMPANY NEWS 


Largest increase in profits from inorganic and organic speciality products 

Growth in subsidiaries lifts Laporte 12% 


By Cfaro Pearson 

LAPORTE, the speciality 
chemicals company, yesterday 
unveiled a 12 per emit increase 
in pre-tax profits to £107m in 
the year to end-Deceraber. 
Turnover was up from £5l&3m 
to £81&9m. 

Before exceptional items, the 
profits increase was 17 per cent 
to £100 -3m (£85.6m). The net 
effect of land disposals and 

businesses reorganisations and 
redundancies last year was a 
credit of £6.7m, against £9.7m 
in 1968. 

After a slightly lower tax 
charge at 34.1 per cent (36.5 per 
cent), coming s per share were 
3Q.4p (43.4p). The final dividend 
Is lifted to 10.7p, making 22.9p 
(l&9p) for the year. 

The result reflected strong 
growth in the subsi diarie s, 
while Interox, the peroxygens 
business jointly owned with 
Solvay, resumed profits growth 
after falling back in 
1988. , . 

On the current year outlook, 
Mr Ken Minton, chief execu- 
tive, said: “We have a strategy 
of increasing earnings by 
about 15 per cent per an n u m , 
and I see no reason to change 
that target." 


Laporte’s share of Intercoms 
profits rose to £33m (£3L6m). 
This was after higher fixed 
costs associated with capital 
expenditure to expand hydro- 
gen peroxide capacity in over- 
seas markets. 

Zhterox enjoyed continued 
buoyant demand for hydrogen 
peroxides. The perborate busi- 
ness revived thanks to a stabi- 
lisation of the market penetra- 
tion of liquid detergents in 
Europe. 

Helped by a big acquisition 
in Canada, and very strong 
demand for organic chemicals, 
the biggest profits increase 
ramp in inorganic and or ganic 
speciality products. Here pre- 
tax profits rose to £l9.2m 
(£l0-8m) while margins firmed 
to 20. 2 per cent, up from I4J 
per cent 

Absorbents and building and 
timber products produced pre- 
tax profits Of £12.5111 (Ell-Ini) 
and £13. 9m (£13.lm) respec- 
tively. All the smaller subsid- 
iaries, apart from trading, 
improved profits. 

Capital expenditure in sub- 
sidiaries, largely funded by 
internal cash flow, amounted 
to £29m. Some £41m was spent 


on acquisitions. Laporte has 
this year added to its environ- 
mental division with the £23m 
purchase of Reddish Savflles, a 
detergents and brewing aids 
company, from Brent Chemi- 
cals fa to n m ti CT la l , 

• COMMENT 

It is not hard to see why Mr 
Minto n is sticking fi rmly to his 
15 per cent earnings growth 
target this year. First it Is now 
clear that, after mate than two 
difficult years, Interox has 
turned the comer, there are, 
indeed, encouraging signs of a 
trend towards increased use of 
peroxygen-baaed bleaches in 
the US. The geographical 
spread of the company is com- 
forting since two thirds of ft Is 
based outside the UK, and in* . 
eraDy spread around the world 
at that. Aside from those, say, 
in building products, many of 
Laporte’s customers are hardly 
in the front ling of economic 
changes; the company contin- 
ues to make headway in reduc- 
ing costs. Add to that signs of 
some recovery this year in 
electronic chemicals and ser- 
vices and it Is easy to see pre- 



AlanHazpsr 

Dick Dickinson (left), flmmw director, and Km Minton - a 
strategy of increasing wwnhigK by about 15 per cent per *mum 


tax profits, excluding excep- 
tion sds, rising to about £U3m. 
Helped by a tower tax charge, 
awrmng ff should outstrip that 


increase. On ' a bellow-market 

awraga piumpHCthiw wmlHpIgnf 

about 9 5, the shares ace some- 
what undervalued. 


High interest rates peg 
Mowat to £854,000 


By Andrew Hill 

HIGH INTEREST rates hit 
profits at Mowat Group, the 
USM-quoted property and lei- 
sure company, in the six 
months to December 31, when 
it made £8544100 before tax. 

Mowat has changed Its year- 
end to June 30, making com- 
parison with the last reported 
interim period difficult In the 
six months to September 30 
1988, the group made £2.04m 
before tax. 

However, Mr Brian Taylor, 
chairman, said yesterday that 
although operating profits had 
risen in the first half, interest 
charges of £235m had cut the 
pre-tax figure by about half on 
a like-for-Hke basis. In the pre- 
vious reported six-month 
period interest charges were 

V-IJlBwi- 

Tnmover was £14.8m, 
against £13-6m, and earnings 
per share were 0.64p (L63p). 
The An unchanged interim div- 
idend of 0-5p was declared. 


Mr Taylor said that in spite 
of the downturn in 
and commercial property, the 
demand for rental property had 
r emained buoyant end Peer- 
glow Homes, Mowatis housing 
subsidiary in the north-wert of 
England, had continued to 
enjoy record levels of public 
interest. 

“We have taken the same hit 
that everybody else has from 
Interest rates, but our operat- 
ing marg ins have held up very 
satisfactorily he said. 

Mr Taylor said Mowatis holi- 
day parks were well placed to 
take advantage of the surge in 
the UK holiday market Reve- 
nue was already up by more 
than 70 per cent in the current 
season, he said. 

The board had estimated file 
asset ha cking of the company 
at about 70p per share, added 
Mr Taylor, compared with yes- 
terday’s closing price of 32p, 
down Ip. 


Fleming plans to convert fund 


By Nikki TaH 

IN AN unusual reversal of 
normal trends in the Invest- 
ment trust sector, Robert 
Fleming, the investment 

hanking and fond maimgama n t 

group, yesterday announced 
plans to turn one of its 
offshore open-ended funds 
Into a listed investment 
trust 

Fleming Him* it believed 
this was the first time an 
open-untied fund - whore new 
units are issued regularly to 
investors wishing to put 
money into the fund and 
bought back from those want- 
ing to sell - had been turned 
into a closed-end trust, where 
the capital structure is 
fbced- 

There have, by contrast, 
been many moves in the oppo- 
site direction, as fawt manag- 
ers and predators have 
tried to eliminate the tradi- 
tional investment trust 
discount. 

The price of units in an 
open-ended fund is directly 
related to the underiying net 


asset value, whereas the price 
of investment trust’s shares 
can vary significantly from 
*hw» figure. 

Fleming conceded that the 

ri mmmhmppti tn this cfly* 8X0 

unusnaL The open-ended fund, 
Fleming European Fledgling 
Fund, specialises In holding 
stakes in smaller European 
companies and this policy will 
be continued once it becomes 
an Investment trust. 

In contrast to many Invest- 
ment trusts, specialist Euro- 
pean funds have tended to 
trade dose to, or even at a pre- 
mium to, underlying net 
assets. 

Fleming claims that this 
enthusiasm for European 
trusts did not exist when it 
launched the fund in 1967. ft 
would, therefore, have been 
difficult to launch a new 
closed-ended vehicle at that 
stage. 

Now, fund managers say 
that they see an advantage in 
having a stable investment 
portfolio, which wffl. not have 


to adapt to regular inflows and 
outflows of money. 

This is partly because the 
fund is already invested in 
some relatively illiquid stocks 
and markets, and also because 
fund managers, anticipate 
Investment opportunities in 
unquoted securities in eastern 
Europe. 

To eflbct the change, the 
open-ended fund - which had 
assets of gSOAn (£3 1.5m) at 
March 16 — will be put into 
liquidation. It will then be 
acquired by the newly-formed 
trust company, which will 
issue shares and warrants to 
investors. 

Investors will receive five 
shares and. one warrant — 
MBrimhle into (me shar e at 
lOOp between 1904 and 1997 - 
in the new trust for every 500p 
of net assets attributable to 
their existing holdings. No new 
money Is being wimxi in the 
process. 

The shares of the new trust 
win be introduced to the mar- 
ket m April 24. 


Budgens 
agrees sale 
of 51 shops 
for £12.5m 

By Maggie Urry 

BUDGENS, the food retailer, 
has agreed the sale of 51 small 
shops to Bette Stores, a new- 
ly-formed company, for £l2JSm 
plus stock of ten. The deal 
will leave Budgens with 92 
shops with an average sire of 
6,600 sq ft. 

The sale Is In line with 
Budgens* strategy of concen- 
twSnfc oh larger shops in 
which it can operate its new 
tr ading 

Of the 92 shops, 75 have now 
been revamped, and Mr John 
Hatchar , diairman and chief 
executive, , said the remainder 
will be dons over the next few 
months. 

Bette Stores is headed by Mr 
Tony Sanderson, who .was 
chief executive of Circle K con- 
venience stores until last 


He plans to run the shops, 
all but aniT under 4,000 sq ft, 
as neighbourhood stores. 

Betta Stores will have a 
two-year simply deal with 
W ndpwmi. tmawlnff It fa b e nefi t 

from Budgens* buying power 
and Its distribution system. 

Budgens win receive £HUSm 

cash and Hra £2m for the stock 
initially. The other £2m will 
be a secured subordinated loan 
to Bette Stores, repayable by 
1994. 

Mr Fletcher said the sale 
would reduce Budgens* debt, 
which la about £82m, reducing 
the group’s gearing level per- 
haps to under'50 per cent by 
the April year end. 

He to also hopeful of raising 
money from the group's old 
depot in Rulfilip, west London. 

He said the effect of the sale 
would be 
ive in the short 
term, but the smaller stores 
were less profitable than 
the larger ones, and profits 
would he boosted in the 
longer term. . . 

There should be no signifi- 
cant p r operty profits on the 

uk. 

Betta Stores . is being 
by SAJ 5hn of equity 
capital underwritten fay Lloyds 
Development Capital and a 
£7m loan from Bank of Scot- 
land. . 

Budgens wffl have , an option 
to buy 5 par cent of Betta 
Stores if it is taken over or 
goes public. 


on 


Rosehaugh £125m 
rights success with 
96.9% acceptances 

By Paul CheeserfflM, Property Correspondent 


ROSEHAUGETs plea for a cash 
injection of £125m from Its 
shareholders was answered 
yesterday when it was 
announced that acceptances 
for its deeply discounted one- 
for-one rights Issue reached 
96.9 per cent 

The balance - L9m ordi- 
naries not taken up — have 
bean sold hi the market at a 
premium. 

The rights Issue, a symptom 
of the financial pressure faced 
by highly geared property com- 
panies from current interest 
rates and quieter demand for 

soace. staves off Rosehaugh ’s 

immediate liquidity problems. 

Borrowings on the balance 
sheet will be reduced from 
£4I0nx to £285m and could be 
cut back further if property 
sales are made. 

Also Rosehaugh, at the cen- 
tre of a sprawling web of asso- 


ciates and subsidiaries, has 
been tightening up its manage- 
ment. _ , i 

Although some City analysts 
doubt whether the cash infu- 
sion is adequate. Rosehaugh 
has been saying that it 
remains comfortable even if it 
does not sell another property 
for a year. Speculation that 
Rosehaugh wilt at some stage 
sell its share of the Broadgate 
office complex in the City to 
Stanhope Properties, its joint 
venture partner, refuses to go 
away. 

The rights issue was priced 
at 200p per share, compared 
with 465p just before foe issue 
announcement The price was 
pitched at a level at which it 
would have been difficult for 
the institutions not to bu y and 
the issue was not underwrit- 
ten. Yesterday the shares 
gained 2p to 252p. 


.• id’ 


Pembridge sells DRG’s 
cartons side to Manville 

By Vanessa Moulder 


PEMBRIDGE INVESTMENTS, 
tbe Bermuda-based vehicle 
that last year took over DRG, 
the paper and packaging com- 
pany, has agreed to sell the 
cartons business to Manville 
Corporation, the US building 
materials and forest products 
group, for an undisclosed sum. 

This is the third sale 
announced by Pembridge since 
it took over DRG in a contested 
£697m bid last November. It 
hitends to sell off all the sub- 
sidiaries except the speciality 


Mr Martin Franklin, who Is 
directing Pembridge’s divest- 
ment programme, said that 
Manville would give the busi- 
ness . the ' co mmi tment and 
investment it needed to com- 
pete effectively in the Euro- 
pean market. 

Manville said that DRG Car- 
tons would help it expand the 
international marketing posi- 
tion of Manville Forest Prod- 
ucts subsidiary. It said it would 
retain the existing manage- 
ment and continue with pres- 
ent employment conditions. 

■ DRG Cartons, which Is the 
third largest folding carton 


company In the UK, has sales 
of about £38m. It employs 620 
people in Bristol and serves the 
frozen food, confectionery and 
detergent markets. 

In the last fortnight Pern- 
bridge has also announced the 
sale of Papeterie de la Cou- 
ronne, a French envelope 
maker, to funds advised by 
LBO France. Spectral Technol- 
ogy Group, a ultraviolet lamp 
and print-drying specialist, has 
been sold to a consortium con- 
sisting of some of its manage- 
ment and those of Colordry, a 
rival print-drying specialist. 

Manville. which is primarily 
involved in fibreglass and for- 
est products, has been seeking 
opportunities in Europe part ly 
because of the weaker pros- 
pects for the US construction 
industry. It has also been 
focusing on the packaging 
Industry because of its frag- 
mented nature. 

Manville emerged from 
Chapter 11 bankruptcy pro- 
ceedings in November 1988 and 
is now SO per cent owned by 
trusts set up to pay asbestos-re- 
lated claims caused the 
1982 bankruptcy filing. 


This announcement appears as a matter of record only 

MITHRAS 

Investment Trust pic 

£66,000,000 

An issue of up to £60,000,000 loan stock 1990-2010 
and £6,000,000 share capital .will be subscribed in equal proportions by 

The Founders 


P-B Into (funding (UK) Limited 

i sutoslctoy o» H» Pi wf n M I ^ hauranca Company o> America 


BANQUE 1NDOSUEZ 


Financiere Indosuez S.A./lndosuez Finance (UK) limited 
Legal and General Assurance Society Limited 
PtB Interfunding (UK) limited 


LeJ^k, 

General 


MITHRAS will invest in mezzanine loans and equity participations, mainly in unquoted companies. 

In addition, the Founders’ groups each have the capability to invest in mezzanine loan fadlities, 
equity and debt participations in excess of their commitments to MITHRAS. 


MITHRAS will not apply for a listing on Hie International Stock Exchange until it has 
invested a substantial proportion of its funds. 


Manag er 

Legal & General Ventures Limited 


This announcement has been issued by Legal A General Ventures Limited, a member of IMRO, 
and Financier Indosuez Limited and P-B Inierfunding (UK) Limited, members of TSA. 1 



E. D. & F. MAN LIMITED 

$250,000,000 

3 Year Extendable Revolving Credit Facility 

Anangedby 

Chemical Bank 

Provided by 

Banque Nationaie de Paris p. I. c. 

Barclays Bank PLC. 

Bayerische Vereinsbank Aktiengesellschaft, London Branch 
The Chase Manhattan Bank, N.A 
Chemical Bank 
Citibank, N A 

Credit Agricole, London Branch 

The Hongkong and Shanghai Banking Corporation Limited. 

National Westminster Bank PLC 

Rabobank Nederland, London Branch 

Sodete Generaie, London Branch 

Union Bank of Switzerland, London Branch 

Amsterdam-Rotierdam Bank N.V., London Branch 

Bankers Trust Company, London 

Bank Mees & Hope NV 

Bank of America NT & SA 

Banque Francaise du Commerce Exterieur, London Branch 
Banque Indosuez 
BHF-BANK, London Branch 

CIC-Union Europ6enne, International et Cie, London Branch 
Credtianstatt-Bankverein, London Branch. 

NMB Postbank Groep NV, London Branch 
Swiss Bank Corporation 

Agent 

Chemical Bank 


ChEMIGAL OBM^MlDSir 

Banc 


TWs araouncement appears asamatter ofrecord only. 


March 1990- 
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UK COMPANY NEWS 


Contribution from Farmers Group more than covers the cost of the acquisition 

BAT advances 24% to over £2bn 


By NOdd Taft 

BAT M DTKnmriS saw pre-tax 
profits rise to £2.04bn last year, 
a 24 per cent increase on the 
ELM m reported tor the previ- 
ous twelve months. 

Total group turnover rose by 
23 . per cent to £2L6flm, and 
ear ni n gs per share were Tip by 
22 per cent at 76.15®. BAT’S' 

pledge on higher dividend 
payouts brings a final pay- 
ment of lOAp a share, making 
a total of 30p for the year. . 
This Is 49 per cent higher than 
In 1988. 

Profit comparisons, however, 
are affected by the inclusion of 
foil-year figures from Farmers 
Group, the California-based 
insurance company which BAT 
acquired at the end of 1988, for 
the first time, and also by cur- 
rency movements. 

BAT said yesterday that, cm 
constant exchange rates, the 
pre-tax profit increase would 
have been reduced to 16 per 
cent, with group turnover ris- 
ing by 13 per cent 

Farmers, meanwhile, con- 
tributed £327m to trading prof- 
its, with BAT saying that this 
figure “more than covered - the 
financing costs involved in the 
acquisition. Farmers was 
treated as being acquired at 
end-December 1988 and, 
therefore, made no contribu- 
tion to profits in the previous 
year. 


Of the gmapB total operat- 
ing profit of ffl ff hn (£L6bn),- 
BAT said that £L23bn (tUBbn), 
came from comm ercial activi- 
ties; £73Qm(£378m) fromflnfftt- ■ 


from its shares of 

- companies’ profits- - ■ ■ 

Among the commercial 
activities, the trading profit' 
from tobacco was 25 per cent 
higher at £945m. BAT 'said: 
that, overall, its own cigarette 
volumes rose by U per cent, - 

while world markets increased 
byL6 percent. 

In the US, its Brown A W3- 
Damson subsidiary estimated 
an unchanged domestic total 
market share - at 11 pec cent 
— hot eTiriuw a strong perfor- 
mance for Viceroy, Its low- 
price cigarette, aa well as Capri 
and Richland. . 

One difficult area was Brazil, 
where Increased sales taxes 
and accelerating 7 Inflation 
brought a “substantial trwWwg 
loss in -dollar terms'*. However, 
BAT said that this gave a mis- 
leading impression of Souza 
Cruz's contribution to group 
results, with the related strong 
growth in investment income 
more than wmMng good +*<*» 


In financial services, the 
reciprocal insurance exchanges 
managed by Farmers saw a 74$ 
per cent fiuaease in net preud- 
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Nobo forecasts downgraded 


By Join Thornhill 

NOBO Group, the visual aids 
and office equipment com- 
pany, said yesterday that. 
market expectations of the 
group's results were “over 
optimistic.* 

Analysts had previously 
been looking for pre-tax prof- 
its of £2.4m for the year to 
April 30 1990 but they have 
now downgraded their fore- 


casts to £l.7m. 

The announcement came 
after the stock market's cfose 
but Nobo's shares were Ip 
down yesterday at 143p. 

said its Bud- 


The 


iariea had been affected by 
high interest rates and were 
producing results below bud- 
get. 


DIVIDENDS ANNOUNCED 



Current 

payment 

Date of 
payment 

-CorreA - 
ponding 
dividend 

Total 
for - 
year 

Total 
- teat 
year. 

Arcotaetrie fln 

048 

May 19 

052 

008 

Qj88 

BovOmpa HUga fin 

3.68 

July 2 

2.74 

5 . 

4 

Britannic Am fln 

14JS 

May 17 

11 

2075 

.106 

BrMUi Mohair fin 

7.1 

May 31 

08 - 

06 

8 

OabfcdS Int 

1A 

May 25 

1.4 

- 

4 

Mbaraten Group «Jln 

3.24b 

- 

2.9 

4jB 

4.3 

Jolimoii Oaanaif...lli) 

ia.7 

May3 

17* 

207 

201 

Konry Group A f -Jin 

1^3#. 

- 

1*1 

2 

tA2 

Laporta — —————fin 

107 

May 23 

07 

105 

•107 

Manhawt (B) --...-fin 

2 

May 11 

1^ 

3 

35 

Mowat int 

05 

July 3 

05 

- 

1 A 

BanlUaar — — tn» 

2 

Apr 90 

1.4 

. - • 

42 

Schrodara fln 


•Ataaf. 

.105 i-: 


105 - 

Sharp* jk Bahar — Jin,. 

.. 

May * . 

. . _i . 

.. 

1 

Shoroo S — t..,.— — fliv 

~2S 

May2S^^oe- 

’A* 

S.TO-T- 

TUMtlBrittaa fln 

5.1t 

May 29 

4.1 

7^ 

6 

WM el inmhariS fin 

08 

May 17 

07 

1JB 

45 


EMvktende shown penes per slurs net except where otherwise stated. 
‘Equivalent attar allowing lor scrip Issue. tOn capital increased: by 
rights and/or acquisition Issues. fillSM stock. SSUnquoted stock. (Third; 
market 4Mrtati pence throughout 


BOARD MBETINQS 


lte Mowing i 
el Seem le i eSn u i to toe Stook F a cl M o gs . 
Sootj nMHdnfls. ere uawlty IwW tor too pur- 
peso ol comfctartng iMdaods. OHdaf kxfica- 
Uono v« not nOUto an to wHatoar too 
rtMdand a era famrtim or final* ami file aub- 


TVwtoflHoto- 


laatyaara B w at aUa* . 

TODAY 

fatarlva Cafrd. C/ amphora, uaumtora 
(Johot New C aaam fiah Eatato*. #0 Hodp- 
aon Kanyoo, P raaaa r . Savage. Thorpa (FW). 


(*U) - 

ID*** 


Clyde PWrototn. Oookaon. Copymoro. Crada 
Intornattonal. Da a mi U ar Brea. Canon Eng*- 
naertng. Outnrwa. Hapwodh. We at Man 
Btoam P ac tnv . Johnston P ra ia . Laiag (John), 
MallM. Mandate, Moans, Mcnrtoon (Wo) 


ATASa 

Berea* 


(Horae 


Liberty. 


H e at or-BNA. Pwna a a S ya to re a. HantoML Rut- 
land Tnuai. Smith A > l ap h are. Spring Bam, 


OHvarOfnup — 

JWron 

Uticas (Jam**) 


May. 34 

Mar. n 

Apr » 
Apr. 2 


Apr. n 
Mar. ZH 
Apr.fi 
Apr. It 
Mar. 37 
Apr.fi 
tor. 29 
Uar. 29 


Birmingham 

Midshires 


£150,000,000 

Floating Rats Notes 
Due 1998 

IncerazRate: 
15525% per annum 

♦ 

Interest Phriod: 

21 Match, 1990 to 
21 June, 1990 

♦ 

Interest Amour** per 
£5,000 Note due 
21A90: £19091 


Interest Amount per 
£50,000 Note due 
21A90: £1,96*18 

♦ 

Agent Bank 
Baring Brother# & Co, Limited 


IN BRIEF 


CLINTON CARDS has agreed 
to buy Setectacard for a total 
effective consideration of 
£750,000, satisfied at comple- 
tion as to £504)00 by the issue 
of 21,000 new Clinton ordinary 
and the balance in cash. In the 
year to end-Angust, Selecta- 
card made a loss of £80596 cm 
turnover of £L7m. 

MnXWALL HOLDINGS: Its 
offer for Tavern Leisure has 
been accepted in respect of 
20.77m shares (80.42 per cent) 
bringing its stake to 22.7m 
(87-87 per cent). 

MURRAY LAWRENCE Group 
and BPC Underwriting Agen- 
cies have agreed in p rinciple to 
merge their respective under- 
writing agency businesses, 
subject to the completion of 
formal legal agreements and 
any necessary approvals from 
Lloyd’s. 

POWELL DUFFRYN has 
acquired the railway engineer- 
ing interests of Gadoox Inter- 
national of Fiance for an 
undisclosed sum. 


PUBLIC WORKS LOAN BOARD RATES 


21 


Over 1 up to 2 

Over 2 up to 3 

Over 3 up to 4 m . 
Over 4 uptoS^M 
Over S up to 6 — 
Over 6 up to 7 — 
Over 7 up to 8 — 

Over 8 up to 9 

Over 9 up to 10 _ 
Over 10 up tots, 
Over 15 up to 25. 
Over 25 


tewr 

Stt 

l 

tf tot 


at 



16 



15% 

14% 



15% 

15% 

15 

14*2 

14% 

13% 

16% 

16% 

■14% 

14% 

14% 

13% 

16% 

15% 

14% 

14 

13% 

13% 

16 

14% 

14 

13% 

13% 

13 

14% 

14% 

13% 

13*2 

13% 

12% 

14 

13% 

13$ 

13% 

13*4 

1Z ? 

13% 

13% 

13% 

13** 

13% 

12% 


13% 

13% 

13*8 

13 

12% 

13% 

13% 

13% 

12% 

12% 

12 


ra% 

12% 

12H 

11% 

HJb 


12% 

12 

11* 

11% 

11% 

12% 

11% 

11% 


"Non-quota loans B are 1 per cent higher in each case Own non-quota 
loans A. tSqual Instalments of principal, ft Repayment by half-yearly 
annuity (fixed equal half-yearly payments to include principal .and 
interest § WHh half-yearly payments of interest only. 


BAT Industries 


Operating profit* 
1988 total £2L2Sbn 


Tobacco 


1808 total £1JBbn 



urns written. 

BAT said that in q&a of the 
Cahtozuiau eerthquake ri Mma 
- $75m before allowing for 
letoraxance .arrangements - 
and 980m of ' weather losses in '• 
the south-western states, the 
E x c h a n g e s* surpluses rose mar- 
SinaUy. BAT said that it sees 
no need to top up these sur- 
loses in the foreseeable 


£75m increase in inv e stment 
returns was offset by detactor- 
ating underwriting results. 
These- included a 325m 
provision for 1990 storm dam- 


Eagle Star contributed £2Mm 
to group trading pr ofit, telly 
marginally ahead of 1988. A 


Allied Dunbar fared more 
happily, with its contri- 
bution to trading profits 
increasing by 27 per cent at 
£unm. 

Among the badnesses which. 
BAT plans to sell or demerge 
as part of its defensive 
restructuring, the US retail 


saw overall profits 

by 10 per cent, with the 

Iveys chain returning to profit 
and fosses at Brenners "much 
reduced”. In Germany, Hor- 
ten’s trading profit was still hit 
by store c losures and convex 
skins, but 'Eurotec had “a ver y 
good year, 1 * 

Of the companies to be 
demerged, Wiggins Teape 
Appleton made SZLIm, thanks 

^Screa^afu^S 

Appleton. Wiggins Teape saw a 
profits decline, which BAT 
Warned an highly competitive 
paper markets and pulp price 
rises. Argos, as revealed hot 
week, made £S3m at the trad- 
ing levd. 

Interest paid by BAT last 
year totalled £388m (EZlSm) — 
reflecting the borrowings 
taken on to purchase Fanners. 
The net deftrtfoqntty ratio was 
46 per cent at the year-end, 
compared with 605 per cent 
immediately after the Farmers 
HrqiriaiHnn. 

Below the hue, there Is a 
£128m (£15m) extraordinary 
surplus. This represents the 
coats of defending against Sir 
James Goldsmith's Hoylake 
consortium and rationalising 
tiie European tobacco business, 
offset by the gain from the 
Amatil restructuring in Aus- 
tralia. 


Directors 
announced 
for new 
Wiggins 
company 

By Maggl* Urry and NHdd 
Tail 

WIGGINS TEAPE Appleton, 
the company bring formed by 
the merger of BATs two paper 
bu si n es ses and which 1 b tine to 
be demerged from flu group 
on June 1, has announced 
some of its board appoint- 


Hr Stephen Walls, who bad 
earlier been appointed chair- 
man and chief executive, has 
watia Mr Tim Kennedy, manag- 
ing director of Wiggins Teape, 
ana Mr Gordon Bond* chief 
executive officer of App le ton 
Papers, executive 
directors. 

Mr Tony Isaac win be 
finance director - he comes 
from GEC Plessey Telecommu- 
nications where he had 
worked with Mr Walls. 

Mr Walls said the appoint- 
ments gave the board a bal- 
ance between long-term paper 
experience and an outside per- 
spective. 

One of three propos ed non- 
executive directors was also 
named yesterday. He is Mr Ian 
Tegnar, fo rmer finance direc- 
tor of Midland Bank. 



Patrick Sheehy: inflation and increased sales tax in Brazil meant 
s substantial trading loss in dollar tarns 

Meanwhile. BAT has tobacco operation. 


appointed Mr Leo Denies and 
Mr Ray Pritchard to **x» main 
board. 

Mr Denies is chairman and 
chief executive of Farmers 
Group, the US insurance sub- 
sidiary of BAT, which the con- 
glomerate acquired In late- 
1088. Mr Pritchard is head of 
Brown & Williamson, its US 


As part of its asset disposals 
and demergers BAT has effec- 
tively dismantled its BATUS 
holding company In the 
US- 

Operating companies will 
now report directly to BAT, 
and the latest board appoint- 
ments are designed to reflect 
the new structure. 


Record Pre-tax Profit 
£2.04 billion - up 24% 


v'f - - . .iij WJ,* •. ■ ‘ 

PRELIMINARY RESULTS 

£1=$1.61 at 31.12.89 ($1.81 at 31,12.88) 


Year to December 


1988 


1989 


Change 88-89 


GROUP TURNOVER 


£17, 653m 


£2 1,636m 


+23% 


PRE-TAX PROFIT 


£1 ,641m 


£2, 041m 


+24% 


EARNINGS PER SHARE 


62.81p 


76.75p 


+ 22 % 


DIVIDENDS PER SHARE 


20,10p 


30.00p 


+49% 


• Financial Services profit rose by 83 per cent to £807 million, 
after providing £25 million for 1990 storm damage. Farmers more than 
covered its financing costs. 

• Tobacco trading profit up 25 per cent to a record £945 million. 

Group cigarette volumes increased by 2.1 per cent in world markets which 
rose by 1.6 per cent. Exports up 16 per cent. 

• Continuing Group pre-tax profit up by 30 per cent to £1.71 billion, 
greater than the pre-tax profit for the entire Group in 1988. 

• Demergers of Argos and Wiggins Teape Appleton are proceeding and 
disposals are on schedule for completion by the end of June 1990. 

nit* 

BAT INDUSTRIES 
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This announcement appears as a matter of record only. 


US$50,000,000 


& 


Banomox 

Banco ftacmnal de fTlexjca 


interbank Deposits Securitization 


The undersigned structured, arranged and provided 
the senior financing for this transaction. 


FIRST CHICAGO 

The First National Bank of Chicago 



Business and Investment in 
Eastern Europe and the L SSR 


A major international conference wfll be held on this topic on Afxfl 5 - 6 
at the May Fair Inter<i»itinental Hotel in London. Hist day includes a 
reception and dinner; second day, there wiD be an embassy rec ep tio n 
for con f erence - gotxa. Prioe is £495 for one attendee and £295 far each 
additional attendee (VAT not inducted). 

Speakers include: Dr. Janos Marten yi, State Comm Y for 
Mvattzatton, Hungary; Mr. Z. Pkstxowaki, President Polish Foreign 
Investment Agency; Le v We inberg. Chairman, USSR Joint Venture 
Assoc; Dmitri Penzizr. USSR Ministry of Foreign Affairs; Dr. istvan 
Tompe, Deputy Miniata- of Rnrace^ Hmigaiy ; Jamiaz Kacz urb a, 
Undersecretary of State, Ministry of Fcrdgn Trad^ Poland; Dr. Janos 
Lukacs, Insitute of Sociology; Hungaian Academy of Sciences; Dr. 
HEppo Lombardo, Mg. Dir., PWaanidustria SpA; Peter Rcma. Pres, 
and CEO, IBJSduoder; additional speakers from Russia. 
Czedioolovakia, Hungary and Poland; and a number of other 
financial and business ex p e rt s. 

Spon a orsi Morgan Grenfell; Inter - Continental Hotels; Jones, Day. 
Reavis 4c Pogue; Brown Univ. Ctr. for Foreign Poficy Devekpuml; 
and International Executive Reports. 

To registe r or for In formation: contac t Alban Nlcld at Morgan 
Grenfell In Ijondoiy phone (1) 826-7053, or fax (1) 826-713Q; or contact 
Mary Saba, conference coordinator, phone Gn USA) (301) 98&3149, 
or fax (202) 6284618. 


FINANCIAL A 
PROFESSIONAL 
SERVICES IN SJB. 
WALES 

The Financial Hines pr op oses 
to pubthdb this survey on: 

11 APRIL 199* 

Fora fall editorial ry n o pri i and 


CSreRadfM 

so (0272) 292565 

or write to trim at: 

Merchants House 
Wapping Road 
Bristol 
BSI 4RW 
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Red meat blamed for fall 
in Bernard Matthews profit 


By Clay Harris, Consumer Industries Editor 


BERNARD MATTHEWS, the 
turkey and meat products 
group, yesterday reported pre- 
tax profits of JS.Um for 1989. 
the third consecutive year in 
which profits have fallen. 

The Norfolk-based company 
is raising its final dividend to 
2p to mate a total of 3p (2^p), 
even though with earnings pa 1 
share at 4J5p (5.33p), this 
reduces cover to l% times. 

Mr David Joll, chief execu- 
tive, said the higher dividend 
reflected “cautious optimism” 
about the current year. 

Hie II per cent decline in 
profits from £t0-24m came on 
turnover only- SBBQJMO higher 
at £135.76m. The company's 
sales lave been stuck within 
£im of this figure since 
1988. 

Mr Bernard Matthews, chair- 
man, said sales and profits 
from turkey meat and added 
value products rose in the year 
in spite of a rignifiamt first- 
half dedine in demand because 
of food scans. Red meat was 
responsible for the foil in 
p rofit 

The company is trying to 
emnlate the success of its tur " 
key mini-Kiev with 
fish-based products launched 
earlier fills month. They are 
Golden fhdries, a flwh-«hMpwd 
fish finger, and Sea Pearls, a 


crumbed fish filled with 
88000. 

The interest charge nearly 
doubled to £L09m (£0 jam), but 
borrowing: had been eliminated 
by the end of the year. Mr Joll 
said. The tax charge rose from 
34.3 to 87 .8 per cent 

Mr Joll said Matthews bad 
no intention to Irradiate its 
turkey meat dnee the process 
is approved by the Govern- 
ment. The comp a ny was' Influ- 
enced above all by marketing 
concerns, and the overwhelm- 
ing evidence was thatoonsum- 
era did not want to buy irradi- 
ated meat, he said. Its own 
flocks were not infected with 
salmonella or listeria, he 

aiWwl 


• COMMENT 

After unsuccessful detours, 
Bernard Matthews '• has 
returned to- the business it 
knows and does best the into-, 
grated production of turkey 
from egg to sancefiDed-fiDetsi 
This jsLves'.^evexy reason to 
believe that it has turned the 
corner after the disappoint- 
ments. of the late 1980s. On 
whole birds, the weakest sector 
in the tnrkev business last 
year, Matthews was hurt by 
the death throes of ButterbalL 


D e ma rdiaatthewi 

Share price (pence) - 
900: 



This was not an underground 
Disney film, but how Mr David 
Lang of Henderson Crosth- 
waite describes the disruptive 


of a competitor 
since been bought and had 
its processing plant dosed by 
Hfllsdqwn HOMmgSi Assuming 


m Sm this 
year, the shares stand on a pro- 
spective p/e of Just under 1L 
Tire main task in 1990 will be 
to blast sales away from their 
four-year plateau. This will 
require heavy advertising 
spending, so costs will have to 
be attacked elsewhere. 


Dolphin warns of downturn after gales 


By Clay Harris, Consumer Industries Editor 


DOLPHIN MEDIA, the 
outdoor poster contractor, 
said gales In January and 
February demolished 10 per 
cent of Its advertising panels, 
mainly in London and south- 
east England. 

As a. result of thin damage, 
coupled with the lower 
demand for advertising, prof- 
its in the six months to 
March 31 would be severely 


reduced and fall below the 
£107,000 trading resnlt 
reported at the Interim stage 
In 1988-89. 

Dolphin is the third largest 
UK contractor for 48-sheet 
( 20 ft wide by 10 ft high) post- 
ers after MAI and Arthur 
Maiden. The Manx company's 
shares are -traded oh a 
matched-bargain basis under 
Rule 585(2). 


Are your staff a bunch of 
know-nothing amateurs ? 


Think about it 

Each one of your people has been 
hand-picked, trained at your expense 
and well paid to do a job of work. 

But how much do they really 
know? 

Could they tell you (to a percentage 
point or two) your major competitor's 
market share? 

Are they au fait with international 
developments? Are they clued up on 
your customers’ company reports. 

The chances are, they’re not 

But to be fair, that’s not what you 
pay your staff to do. You pay them to 
manage, to make decisions, to do their 
jobs to the best of their abilities. 

And nowhere in their job 
descriptions does it say anything 
about sitting down - for hours on end 
- reading through newspapers, 
periodicals and business publications 
simply to keep in touch. 

It’s not their job. But it is our?. 

Wc at McCarthy Information are 


geared up purely and simply to gather 
information on your behalf We have a 
team of experienced researchers who 
are as well read a bunch of people as 
you could ever wish to meet. 

They read The Financial Times, 
they read the Guardian, the 
Economist and Investor’s Chronicle. 
They read Newsweek, they read The 
Tunes and the Wall St Journal Then, 
when they’ve finished those, they go 
on to read all the etceteras and so-ons 
you could possibly think of. (As well 
as some which may never have 
crossed your mind — let alone crossed 
your desk.) 


For just 35p per working day, our 
team of expert researchers will 
monitor information about five 
companies of your choice which 
appear in over 60 publications 
worldwide. 

Facts, figures, background • - 

information. Even the occasional juicy 
rumour 

Every week we collate, index and 
cross-reference over 3,000 articles 
and print them on a set of handy 
cards. 

Turning your staff overnight from a 
bunch of know-nothing amateurs to a 
group of insufferable know-alls. 


Don’t be a don’t know. 



COMPLETE THIS COUPON AND SEND IT TO MICHAEL R! DC WAY, 

McCarthy information ltd, manor house, ash walk, warminster, 

WILTSHIRE BA12 8PY, ILK. TEL: Q98S 215151. 


PLEASE SEND ME DETAILS OF McCARTHY INFORMATION SERVICES. 


NAME 


f OB TITLE 



COMPANY 


ADDRESS 


COUNTRY 


TEL 


McCarthy 

Information 

Services 


Under normal conditions, 
Dolphin said, it would expect 
to generate 25 per cent of 
annnwi earnings in the first 
half 

Mr Simon Williams, chief 
executive, said he expected 
full-year trading profits to 
show a considerable increase, 
but interest costs would be 
substantially higher than 
expected. . 


43% rise at 
Tibbett & 
Britten 


TIBBETT & Britten Group, 
which provides transportation 
and distribution services to file 
rfnthfng and retail .industries, 
reported, a 43 per cent improve- 
. meat in profits in 1989. 

On taniover iq> 48 per. cent 
at £10T*7m (£68.67mX taxable 
profits climbed to £9.06m 
(£6-32m)_ Interest payable fell 
to £76,000 (£700,000). Earnings 
grew to I8.7p (15-3p) and the 
final dividend is raised to a rec- 
ommended 5JLp for a total of 
7.5p (Op) for the year. 

Tibbett said that its net asset 
value at the year-end was more' 
than, £40m (£i8m) and that at 
that time the cash balance was 
£&9m and gearing less than 14 
per cent. 

World of Leather 
plunges Into losses 

hi common, with other retail- 
ers, particularly in the furni- 
ture sector. World of Leather 
experienced a dfffinnlt trading 
year. From profits of £2.06m, it 
tumbled to losses before tax of 
£88400. 

The USM-quoted company 
said that high interest rates 


Britannic buoyed 
by pensions and 
equity markets 


By Patrick Cockbum 

THE SURGE In pensions and 
U the strong performance of 
equity markets in 1989 were 
behind a 15 per cent improve- 
ment to £]&36m in net profits 
at Britannic Assurance, the 
home service life insurer. 

The dividend for the year is 
increased 25 per cent from 

ttMSp to 20-75p via a proposed 

final of 14J25P (Up). 

“We’ve had a good year 
because of the growth in per- 
sonal pensions and because a 
very high proportion of our 
assets are In equities,” said Mr 
Brian Shaw, general manager, 
of last year's results. 

He said that Britannic's divi- 
dend. Increase was determined 
by its results rather than fear 
of a hid. However speculative 
interest looks likely to guaran- 
tee dividend growth in future. 

Following the lead already 
given by Prudential and Ref- 
uge, Britannic said it was rais- 
ing the proportion of surplus 
going to shareholders, as 
opposed to policyholders, 
towards 10 per cent over the 
next few years. 

Given Its sire, Britannic has 
been highly successful in sell- 
ing its new-styie personal pen- 
sions, though it does not 
expect the growth seen over 
the last two years to continue 
at the same level in 1990. 


Grampian in W German buy 


Grampian Holdings has 
acquired Meca, an animal 
health business situated in 
Gocb, West Germany. 

The mnGhase consideration 
was DMsSmi (£lu96m)-cash. Of 
the total, DM2L25m was paid on 
completion with the balance of 
DM2. 12m being paid interest 
free in two equal instalments 
cm the first and second anni- 


NEWS DIGEST 


had caused a decline In con- 
sumer spending, resulting in 
taniover slightly down at 
£23.16m (£2&34m). It added that 
file dtflBcni* trading conditions 
had continued into 1990. 

Losses per share were 0.8p 
(earnings l&8p) and the pro- 
posed final dividend is a 
sharply reduced 08p (3.7p) for 
a total of L6p (45p) fix- the 
year. 

English & Scottish , 
net assets increase 

English & Scottish Investors 
increased net assets per share 
to ti&lp at the end of January 
1990, against I478p a year ear- 
lier. 

Net revenue fix file year rose 
from £2_48m to £2.66m, after 
taX of £L02m (EL05m). Earn- 
ings per 25p share were 829p 
(3.6p) or 3-26p (3.08p) fully 
diluted. Last month, the com- 
pany announced a second 
interim dividend erf 2 Jp (L8Sp) 
for a total of 2.75p &5p). 

Gross revenue climbed from 
£L46m to £5.79 hl 


Modest advance . 
for Hibernian 

Hib ernian Group, the T bihKn- 
faased insurance group, raised 
pre-tax profits by a modest 5 
per cent from I£ 13.07m to 
I£13.68m (£13.4m) in 1989. 


This announcement appean as a matter of record only 



gamma p holding n.v. 


Helmond, Nederland 


has acquired a majority shareholding in 


TEXTILES 

de witte lfetaer 




The undersigned acted in this operation as finmrht 
advisor to Gamma Holding 

@1 Generate Bank 


March 1990 



The company’s 3,200 
full-time agents based in 250 
local offices give it a good and 
dependable distribution net- 
work. It is therefore free of the 
worries of companies tradition- 
ally more reliant on indepen- 
dent intermediaries to sell 
their product. 

Mr Shaw also made the point 
that Britannic has 70 per cent 
of its £3bn assets in equities, a 
higher proportion than for 
almost any other insurance 

company. . . 

As a home service insurer 
Britannic in many ways resem- 
bles Pearl Group, taken over 
by Australian Mutual Provi- 
dent last year. But with 30 per 
cent of its shares in friendly 
frpnrfo and a generous dividend 
policy, the chances of a suc- 
cessful bid look considerably 
thinner. 

The company’s small general 
insurance business produced 
an underwriting profit of of 
£754,000 last year. Early indica- 
tions show that net cost erf the 
January and February storms 
may amount to Qjm. 

Net premium income was 
£267 .8m (£ 198.4m), almost all 
the increase coming in the 
ordinary branch where premi- 
ums doubled to £124J3m. Earn- 
ings grew to 2AJSg (2L55p) per 
share. 




- 1 * 


versanes. 

For the year to December 31 
last, Meca had a turnover of 
DMlO.lSm and pre-tax profits 
of DM346,500. 

Net assets at that date 
amounted to DM1. lm. 

Mr Bin Hughes, Grampian's 
chairman said the acquisition 
was a first step in a European 
development programme. 


Premium income grew 14 per 
cent to I£ 126.57m (I£ll0.97m), 
while underwriting losses 
increased from I£10.22m to 
I£10.43m. There had been some 
seasonal weather claims and 
serious losses in the motor 
account in Ireland. 

In the short term, motor 
underwriting in Ireland was 
expected to remain difficult 

Investment income rose to 
I£2411m (K23^9m). After tax 
of I£x35m (Tgft-Sdm) , earnings 
per share were 15.3p (13.6p). 
The proposed final dividend is 
3.2p for a total of 4.8p (-L3p) for 
the year. 

Interest rates hit 
Arcolectric 

Arcolectric, which makes elec- 
tric switches and neon signal 
lamps, went sharply into 
reverse last year with pre-tax 
profits tumbling from £612^40 
to £217.225 on turnover margin- 
ally lower at £9.79m, compared 
with 210.16m. 

Indication of the downward 
trend could be seen in the 
October Interim report and Mr 
Rodney Coffler, chairman, said 
that profits in the year to 
December 31 suffered from 
high Interest rates and 
increased overheads. 

After tax Of £66,299 (£209,675) 
earni n gs per share emerged at 
2JSBp (8.04p); the dividend total 
is maintained at 056p with a 
proposed final of 0.4Bp (0.52p). 
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Tate gives commitment 
to cane sugar refining 
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By Clay Harris, Consumer Industries Editor 

A TAKEOVER of British Sugar 
by Tate & Lyle should be sub- 
ject to the cooctttfon *h** Tate 
coutiuuea to refine cane sugar 
at Us current level of Him 
tonnes a year, according to the . 

World Development Movement, 
a Third World lobbying group. 

Tate and Berisford Interna- 
tional, parent company of Brit- 
ish Sugar, are en g a ged in’ talks 
about a possible takeover hid. 

Tate is ' trying at present to 
ascertain the value , and poten- 
tial liabilities of Berisford’* 
troubled non-sugar invest- 
ments. 

The WDM’s concern about 
the potential effect' of a merger 
on cane growers In African, 

Caribbean and Pacific (A CP) 
countries won an encouraging 
response from Tate yesterday. 

Mr Neil Shaw, chairman, 
said: "Regardless of what hap- 
pens In the future, Tate's com- 
mitment to gang sugar and the 
ACP quota, into Europe is 
unchanged .and will remain 
unchanged."; in a statement on 



NeU Sha w: Tate ft Lyle 

the talks between the' two com- 
panies, the WDM sadd the UK 
sugar market was already in a 

state of monopoly because of 

European Community quotas 
.and pricing policy which deter- 1 
mined margins directly for 
beet processors like British 
Sugar and indirectly 'fin- cane 


refiners like Tate. 

7; The WDM Bald: "EC sugar is 
. a: highly political industry 

wnenrnpaaring a longstanding 

political commitment to the 
developing world. If Tate & 
- Lyle Is willing to accept the 
profits that political pricing 
' generates for British Sugar, 
" then ft must also' accept the 
■political commitment to the 
ACP -'that cane 'refining 

pptaflg * ■ 

The LoAdon-based lobby 
group described Tate's court 
ship of Berisford as an attempt 
to xefi^preseira on the prof- 
itability of its cane refining 
operations rather than to 
establish a; monopoly in the 
: TJX, where the two together 

control 94 per cent of supply. 

ft argued that there was lit- 
tle scope for additional cost- 
cutting in a merged company, 
and — as Tate also does — fhot 
the threat of imports from con- 
tinental Europe pod oversedne 
by . Brussels : wdiiltr^mront 
predatory pricing. 


Swedish company plans to 
raise £15m via UK flotation 


nnan buv 




By Clam Pea rso n 

INTRUM JUSrmA, a Sweden- 
based debt collection company, 
plans to raise up to £15m when 
it joins the London stock mar- 
ket, a move which is scheduled 
for June! ' 

In spite 1 of; the relatively 
small am ount of money being 
raised, Intrum is contemplat- 
ing lining new shares by 


way of an offer for sale rather 
than a placing with institu- 
tional investors. 

Intrum is considering' the 
former route because it 
believes it would help to raise 
its profile in the UK and pro- 
mote the Justitia name. 

The new money, between 
£L0m and £LBm, is expected to 


UK ECONOMIC INDICATORS 


ECONOMIC ACTIVITY- Indian of Industrial production, manufacturing output 
(1985™ 100); engineering orders (C billion); ratal! safes volume (1885— 100);rotail 
sales value £1966-, 100) ;rag to ta led unemployment (excluding school leavers) and 
unfilled vacancies (000s). Alt seasonally adjusted. 
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be used for nmrrf fntirtnn rarttr- 

nlarly in West Germany, 

T ranra and th» Vatliariand*. 

But Mr Gert von Laar, 
fiiwntw director, said it would 
be raised even if no acquisition 
ities were unmedi- 
taigeted as part of a plan 
to expand fotrwn’s share- 
holder baae. . 

Intrum expects to Boat at a 
market capitalisation, nottak- 

ing in^n nQQ fiUfjfc ^ |^ | |0 n ^uy 

shares, oif about £65m. 

It ckriros to be the biggest 
European company in the 
hi g hl y . Tm g mra itft d business-to- 
business debt coDection indus- 
try* which it said gives it an 
advantage in cross-border as 
well as domestic collection. 

It also claims, following the 
acquisition last year of Unicoi, 
a London-based debt recovery 
and export insurance concern, 
to be the biggest player In the 
UK market, commanding about 
3 per cent of the totaL 
With the average business 
debt in the UK now more than 
40 days ovradne, . Intnnn sees 

ff mirittemhlfl -jn hipH*1 flams wfl 

for its services. 

Results for ISfSf announced 
yesterday showed pre-tax. prof- 
its of £4u84m (J2364m) mi turn- 
over cf £37m (£25 Jm). 


Holmes a 
Court lifts 
RUG stake 
to 4.64% 

By Andrew Hill. 

MR ROBERT Holmes ft Court 
ftaq lifted his strik e in Really 
Useful Group, which owns the 
copyright to Mr Andrew Lloyd 
Webber's most recent musi- 
cals, to 4.64 per cent He was 
buying further shares in the 
market yesterday. 

The. Australian imb 

been, boil ding a strategic 
shgrrimMfng ’ in the company, 
in spite of the fact that the 
composer is taking RUG pri- 
vate. 

Mr Holmes i Court spent 
nearly £244,000 on Monday 
buying shares at 23 9p and 
238p, compared with Mr Lloyd 
Webber’s 233p per share offer. 

The stake is held through 
Stoll Moss Theatres, a subsid- 
iary of Mr Holmes & Court's 
private vehicle Heytesbury 
(UK), and is worth about 
£3- 7m at those prices. 

Mr- Lloyd Webber already 
owns or cod tools more than 62 
per cent of RUG, having 
launched an offer in February. 
He needs to win acceptances 
representing jnst over 94 per 
cent of the equity to be able to 
mop up the outstanding 
minority holdings compulso- 
rily. 

Mr Hnhneg A Court is not 
prepared to comment on the 
reasons for Ms involvement, 
but he is apparently happy to 
hold on to the stake as a bar- 
grfning counter, even If RUG 
eventually loses its stock mar- 
ket listing. 


Ifico £0.34m 
in the red 

Ifico, the commercial 
insurance broker, announced 
pre-tax losses of £335,000 for 
tim six months to December 81 
against £L5m profits. 

Directors said group 
resources had been severely 
damaged by the I n volvement 
with Fairvtew Securities, sold 
last March. However, the man- 
agement of the group's printi- 
pal remaining operation, FMW 
Holdings, which had started 
negotiations for a manage- 
ment buy-out, had agreed 
there was scope for devekjpinc 
it' within the company. The 
directors would concentrate 
resources on this business. 

Turnover fell to £l.l7m 
(£7JeSm) . There was an excep- 
tional £464,000 debit. Losses 
per share were 1.04P <2.78p 
earnings). An extraordinary 
277,000 (£SA8 b) charge arose 
ftom ongoing litigation costs. 


COMPANY NOTICES 


NOTICE TO HOLDERS OF EUROPEAN DEPOSITARY K£CE1PIS 
(EDRs) IN 

PIONEER ELECTUONIC COaPORATION 

Nottoe h glwim ifcM » ftp* (tgriUalon of itaia be n»0a 10 «fa*rehoVtea In ihc t«tio 

of 0-1 ihora for cith Y SOahan hold fay than ** of nxord dele 31*1 Much. 1990. Shook] 
there sriae ray fcaoioo of In* than arm (I) IhB afcaic i reuh l u g Bom mch aOorent, dw 
nmbor of share* equal 'to the anrenuc cf ndi Cracboii* ahaJ] be soid ca Hoc rad Aa 
Vrerea d* Ben aneh aale ahril bn Sm i h awl to the VunehoMni Ann in 

prapartoB 10 iho BsetSen to aMeh they are entitled. 


mntton 


Holdea* of Earapena Deporitrey ReoB>ptz tmy obtain the new Asia •gated 
ef coupon no. 8 lb the Pcporii my or the Depcafcary'a ApatM Mat May, 1990 (Tdkjv 
tteu8 

7UBUC NOTICE OP KECOBD DATE 

Not** b hereby pwa that (I) with rupeet 10 the atera Breed and ntendtai a* of 31 m 
- Man*. 1990, Mmchobfea whore oarer* appear on the resfater at ahareheUMi a* of 
Satoulay. 31 m Match. 1990 (became arid date bfla oa a bonk holiday, tl n ta rflba u u 
340pre on Friday. 3teh Match. 1990), and (7) with respect 10 the pew Mama 10 be rened 
an 21* May, 1990. itaacholdm *faere«amcs appaa 1 on the n^mm «f ihstehoMmat Bar 
dme Df isnR of anch new ahaica, afaall ha die ahanfaoWen srbo are endtled to casrdte the 
tiftaa afahandwldetiai the Cuopaaya 4«h Oxfinary Geoeral Mcctins of Shorebohkn to 
be bdd In fauo June, 1990. 

Pioneer ETrcm ot - Gaperation 
4-1 Hepmi Ktere. UapmXe. Tokyo 

Oepodcaiy A*eot 

Bank of Ttokyo fannatteMl IJmlHd The Bank of Tokyo (Lmetnbourt) SJV. 

loodon Laxemboutg 

22nd Man*. 1998 


loom. 


Nonce B HEREBY BtVEN Viet tho Annual 
Banana Maedas o» Dm Soctety vrifl bo hold 
a a Centre! Owdena. bo. union Bnot. 0W- 
tiam. Greater klanctioaUf. OL1 IDT on 
Wednesday. 11th ApiB. 1890 at 1U» are. 

1 Aoonda 

1. To receive any a p otegl oa tor abaen ce . 

Z To read me Nodoe at Ma attej . 

Z To approve me Mnutae ot ■ Bpoetel Oeo- 
•ral MeeHng heU on 22nd Deoembor 1908. 
8 To approve the kUmaee ol me last Annual 
Qanaral Meadng hate on Uturactay, 4Si May. 
- 1888 and oonateer any moaere arMng Iharo- 
from. 

8 To ap prpio thn iaoumo of ten m aa d od to 
Mmaider the Special Reoolidbm under See- 
don 82 el tho Wendty SocMoo Ate 1874 
hold on 23rd November ifloft. 

8 Ta rooatwo and adopt are Report of tho 

Committee of Management, end the 
Accoutre for tho year ended Slat December 
1080. 

7. To weefre end adopt tee Report and 
recocncTMnduiians eoatntead In the Actuarial 
VaUadon of Fundi ss at Slot OoeomMf 
1089. 

8 To elate Membaita) to tea OammltMe of 
Uaragamaa. 

Z To re eppofnt AmflUre and authorise tee 
Committee of Management to 8* took- remu- 
neration. 

10. To oonakWr any other allowable bud- 
note. 

order of tee Committee 
DlR rees 

SdflraUty 


PERSONAL. 



Rental 

TOOT CENTRAL LONDON 
ADDRESS, FAX NUMBER 
AND TELEX LINE 

Private Beane maDbootaa 
Pot w antin g aarvke - 
Open wee kda ys 330.730 
Saturdays 9D0-1Z DO ' 
Ran£35psrqtr/£X20pA . 

1U. 01-684 8648 
FAX; 01-581 4445 
3, <M Brampton Road 
South Konstngton 
London SW73QQ 


NOTICE TO HOLDERS OF EUROPEAN DBKJSTtARY RECEIPTS 
(EOftS) MJAFCO. JAPAN ASSOCIATED FINANCE CO„ LTD 


Tht Company he* authorised Ireuanoo ol now abates fa tea radon of 1 jmw dwra tar S 
rid Mtaros MU as at record date 31st WA 1880. 

Hoteare ef EreoMin DopesHary Reealpto may obtain tea raw shares agabui prsaame. 
Don of ooupon No, a to tho Daporitafy or tea DafMribuy'a Agent at a data to ba 

announced. 

Tre new EDRa wn do Isaiiod In the danomlnatlon of UOO aharea only. 

Hoktere of ceopHi Ho3 who ani unable, to qualify tor an BJR of 1088 shone trill receive 
tee Japanese Von cash proceed* msuSMb bqm tea aria of their shares (n raoarainee 
with CmdUkai E of the Term* and CondWcoa of The Mporitaty Receipts. 


Depeaflaiy 

Bank of Tokyo tmemadons] Urntted 
London 

22nd Man*. 1990. - 


Agant 

Hie Bank of Tokyo amamboutg) 84. 
Luxembourg 


Switch from defence helps Bowthorpe rise 


By Jane Fuller 

i’h ti EFFORTS cf Bowthorpe, 
the electrical and electronic 
components group, to switch 
its activities away from 
defence and into a growing 
number of countries helped it 
to an U per cent increase, to 
£44fon, in pre-tax profits for 
1969. 

A 26 per cent rise in turn- 
over, to £23L45m, was matched 
at the trading Btaga Bat a cut 
in income from a fire insur- 
ance claim, flat profits from 
related c o m p a nies and a near 
halving of Interest received 
dimmed progress at the operat- 
ing pre-tax levels. 

About half the growth came 
from acquisitions, on which 
the group spent £l2.5m last 


In the UK, operating profit 
fell by 9 per cent (partly 
because of the insurance fac- 
tor) to £12. 2m on sales up 9 per 
cent to £90.7m. Mare than 25 
per cent was exported. 

Mr John Westhead, manag- 


ing director, aafri the difficul- 
ties had arisen from fiat mar- 
kets in defence, white goods 
and Weomimumcatious. 

However, be stressed that, 
overall, defence now accounted 
for only 15 per cent of sales 
and less than 10 per cent of 
profit 

Bowthorpe’s geographic 
expansion - it now operates in 
20 countries - gives the fol- 
lowing breakdown of the 
sources of its orders; 37 per 
cent UK, 27 per cent continen- 
tal Europe, 30 per cent Amer- 
ica and 6 per cent the rest of 
the world. 

The UK’s profit (xmtrfoutiou 
was overtaken by the £l&4m 
achieved in the rest of Europe. 
Mr Westhead singled out the 
potential of WAGO, based in 
West Germany and operating 
in four other countries, which 
makes screwless connection 
devices for such products as 
computer terminals. 

The US showed a £2.7m 


profit increase to £9.60. This 
benefited from acquisitions, 
including the first full year of 
TbermaEoy which makes heat- 
sinks for cooling electronic 
equipment 

The biggest increase came 
from the rest of the world, 
where operating profit grew 60 
per cent to £6.9m. Mr Westhead 
said the company was building 
up its presence in Japan, 
largely through joint 
ventures. 

Earnings per share Improve- 
ment - up just lp to l&33p - 
was limited because much of 
last year’s growth was in com- 
panies with significant minor- 
ity interests. 

A final dividend of 3.59p 
makes a total of 5p (4p). 

• COMMENT 

For a company founded out of 
a football team in 1936, its 
record shows none of the dra- 
matic ups and downs charac- 
teristic of that sport. It has 


never made a loss and in the 
past five years has more than 
doubled sales and pre-tax 
profit Growth is, however, 
being trammelled by the sag- 
ging defence sector and flat UK 
markets; and the dividend 
increase is something of a pal- 
liative for this. Yet the goal 
remains to double again in the 
next five years - mostly by 
organic growth rather than 
acquisition. If it achieves this 
it will be by continuing its 
admirable management of 
far*Hung, but coherent, 
operations and by producing 
essential “medium- tech" wid- 
gets for each successive wave 
of electronic goods. Overseas, 
its platform in West Germany 

- 20 per cent of sales are there 

- looks particularly promis- 
ing. A profit forecast of £49m 
and a share price up 4p to 17Sp 
(against a falling market) gives 
a prospective p/e of less than 
10, relatively low by this com- 
pany’s standards. 


Johnson Cleaners checked at £18.5m 

By John Thornhill 


HOT WEATHER, Hurricane 
Hugo; 'and reduced franchise 
sales in the US combined to 
restrict 1989 itoetox profits at 
Johnson Group ' Cleaners to 
£l&52m, representing a 9 per 
cent increase. 

The figure excluded - an 
exceptional credit of £2.82nr 
(£987,000) from the sale of prop- 
erties. This sum was taken 
above the line and gave John- 
son a total pre-tax profit out- 
come Of £2L34m (£1 7.94m). 
Turnover rose to £141.09m 
(£l24-33m). 

The company, which eTafmw 
to be tiw lawst dry riwmtna 
group in both the UK and the 
US, experienced a poor second 
hah after showing a strong per- 
formance earlier in the year. 

The company runs 7S2 dry 
cleaning shops in the UK, trad- 
ing imrtwr IX re gional names. 
The prolonged hot weather last 
summer, reduced sales by 


about 3 per cent but had a 
greater impact on profits. 

A shop refurbishment pro- 
gramme is under way and 
increasing emphasis is being 
placed on providing ancillary 
services. 

The group is also expanding 
its textile rental interests 
-where it sees considerable 
opportunities for growth. 

In the US, Hurricane Hugo 
hit the company's interests in 
the Carolinas. Twenty shops 
were damaged and 70 others 
experienced a downturn in 
business as the regional econ- 
omy came in for a tottering. 

By the year end;, with the 
inclusion of Dry clean USA's 
businesses bought in July 1088, 
Johnson had 302 shops and 136 
franchisees in the US. 

Mr Terry Greer, chairman, 
said the problems during the 
year were only temporary. "We 
are back on an even keel now," 


he said. 

Folly diluted earnings per 
share (excluding properties) 
were 8 per cent ahead at 55 Jp 
(5L4p). The total dividend has 
been lifted to 25.7p 
<23JP). 

Mr Greer said that the group 
was looking for further acquisi- 
tions. particularly in the US. 
At the year end, gearing stood 
at about 27 per cent 

He ruled out becoming 
involved in the current tussle 
for Sketchley, the rival dry 
cleaning group which Is the 
subject of a takeover bid from 
Compass, because of monopoly 
considerations. 

• COMMENT 

The recent headlines in the dry 
cleaning sector have all been 
grabbed by Sketchley and its 
troubled times inevitably raise 
questions about Johnson's con- 
tinued buoyancy. But Johnson 


points out - with much justifi- 
cation - that Sketchley got 
into difficulties because of its 
diversification away from its 
core activities and that John- 
son has no intention of follow- 
ing suit. Cleaning is the busi- 
ness Johnson knows best and 
that is what it will stick to. 
That, however, leads to ques- 
tions about its exposure to a 
sector that depends heavily on 
discretionary spending and 
which is currently in the vice 
of the consumer squeeze. 
Again the company defends 
itself saying there are markets 
to chase in the US and bum- 
ness to win in the textile rental 
field. Pre-tax profits may rise 
to £2lm ♦iii* year putting 
company on a prospective mul- 
tiple of 9. In the medium term 
that looks good value but 
doubters might prefer to wait 
for statistical confirmation of 
the smart answers. 


Mill/ 



Highlights 1989 


Jardine Matheson 

An Outstanding Year 


Profit after taxation 
Earnings per share 
Dividends per share 
Net assets per share 


+ 42% 
+ 45% 
+ 46% 
+ 15% 


Earnings per share doubled over last two years 
Record profit in Hong Kong 

46% of profit earned from outside Hong Kong, up from 34% in 1988 

“The current year has begun encouragingly and white it is coo early to make any 
earnings prediction we remain confident about the prospects throughout 
the Group “ 

Henry KESWICK, Chairman 
Hong Kong, 21st March 1990 


I 1989 RESULTS 


Year ended 31 at December 


HKSm 

HK$fn 

US$m 

Turnover 

15,058 

14.817 

1^28 

Profit after taxation and 
minority Interests 

1,577 

1,113 

202 

Extraordinary items 

534 

(33) 

68 

Shareholders' funds 

11,363 

9340 

1,455 


HKS 

HKS 

U5$ 

Earnings per share 

2JB5 

2.04 

038 

Dividends par share 

0^5 

0.65 

0.12 

Met asset value per share 

18.13 

15.83 

232 

The Registers of Members wS be dosed from 23rd to 21th Apnt 1390 inclusive 10 identify 
those sharehokfe/s emitted to the imposed final dhndend of HKSO 73 per sham which 
will subject to approral at the Annual General Meeting to be held on 7th June 1990 be 
payable in cash with a scrip ahematha on fSthJune 1990 


Iswina Wfartheaon Ho l d ings Limited 

tKO/potaud b Bdrmudo wrth tinted BabUty 

Jardre House.. Htongjtang Telephone: 8436388 Telex: 732S5 jmghO w Facsitnite'- 845 9005 


.. .! • 














34 


FINANCIAL TIMES THURSDAY MARCH 22 199Q 


;l ■> v* 7 


MALTA 



The Ideal Offshore Centre 
at the cross-roads of Europe, 
Africa, and the Middle East. 



■ Stability - A sovereign 

European State. A parliamentary 
democracy within the 
Commonwealth. 

■ Low or Nil income tax - 
maximum 5%. No withholding, 
capital gains or other taxes. 
Favourable tax treaties. 


■ Measurably lower operating costs. 

P No exchange control 

■ Strict confidentiality Cor lawful 
business. 


■ Qualified professionals in Law, 
Accountancy. Banking and 
Insurance. 

■ A highly educated, adaptable 
and multi-lingual workforce. 

■ Substantial investment in 

advanced telecommunications 
systems. 

■ An ideal, easily accessible 
location. Direct flights to 30' .major 
cities. 


In Malta you will be in the best of company ... in a perfect climate. 

For more information please contact 

£ jJr\ 


MTBA 


Malta International Business Authority 

Palazzo Spinola, P.O. Box St. Julians 29. Malta. 

TeL- (356)319055 Fax: (356)336851 Telex: 1692 MIRA MW 


Ttrta nodes It tamed in compEancciriih the icqnumentaaf EbeOmocaoTThe Stock Exchange. 
It doci not oonKfcnaeBnmritaikinta die public loabaoribe fir or puitfaue any KieiiiitiM. 






S ALBERT FISHER 

The Albert Fisher Group FLC 

( In corpor at ed in England and Wktet»R e fli i» KJCd No. 682561) 

Placing of 28,983,198 new ordinary shares 
of5p each at llOp per share with Corporate Partners 

Rights issue of 137,670,192 new ordinary shares 
of 5p each at llOp per share 

and 

Bonus issue of 58,725,448 warrants to subscribe for 
58,725,448 ordinary shares of 5p each 
at a price of 185p per share 


Particulars of the warrants are available in the Extel statistical service and copies of the 
listing Particulars may be obtained during usual business hours up to and including 26 
March 1990, fix- collection only, from the Company Announcem ent s Office ofThe Stock 
Exchange and up to and inc ludin g 5 April 1990 from 

J. Henry Schroder Wagg & Co. Limited, 

The Albert Fbher Group PLC, HOCheapside. Barclays Bank PLC 

Fisher House, London EC2V 6DS Registration and New Issues, 

61 Thames Street, P.O. Box 34, 

Windsor, Rowe & Pitman Ltd, Octagon House, Gadbrook PaA, 

Berkshire SL4 1QW 1 Finsbury Avenue, Northwkh, Cheshire CW97RD 

London EC2M2PA 

22 March 1990 


UK COMPANY NEWS 


Robert Horton, the new chairman, says consolidation is more or less at an end 

BP to expand in its four operating divisions 


By Steven Butler 

MR ROBERT Horton, 
chairman of British Petroleum, 
yesterday said that BP was 
entering an expansionary 
phase that would see the group 
grow significantly during the 
decade, particularly in the Far 
East ana eastern Europe. 

Mr Horton, who took over as 
chairman last week from Sir 
Peter Walters, said that Man* 
day's announcement of 1,150 
job losses at BP corporate 
headquarters was the last 
retrenchment for the foresee- 
able future, aside from several 
hundred job losses at the 
group's regional corporate 
offices. Fifty job cuts in Cleve- 
land, headquarters of BP 
America, were announced yes- 
terday. 

"The policy of consolidation 
which my predecessor put In 
train is more or less at an 
end,” he said, in a wide-rang- 
ing discussion of his plana as 
BP dw lntiff" 

Although BP under Sir Peter 
expanded with the final acqui- 
sition of Standard. Oil, the US 
oil company based In Cleve- 
land, Ohio, and the takeover of 
Britoll, each of BP’S four main 
bumness divisions - -explora- 
tion and production, oil mar- 
keting an ft refining, ’chemicals, 
and nutrition. - were subject 
to severe costeutting measures 
that involved job losses and 
asset disposals. 

Mr Horton said that BP’s 


Sharpe & 

Fisher 

disappoints 

SHARPE & Fisher, the 
bufiding supplies and property 
investment gr ou p, lifted pre- 
tax profits by 12 per cent from 
£2.6lm to £2.92m in 1989. 

This was struck after an 
exceptional debit of £808,000 
foil) , which with the below- 
tbe-hne e xtraordinary debit of 
£90,000 (nil) related to reorgani- 
sation costs. The company said 
that, even if the exceptional 
had been stripped out, the 
resulting 28 per cent rise would 
have been substantially below 
its original expectations. 

This shortfall was caused 
mainly because of the doubling 
of Interest rates over the past 
18 months and the consequent 
and severe effect on the core 
building supplies business. 
Turnover in. this division was 
up at £49.39m (£45.78m)- with ' 
profits down at £L.77m 
(£2L59m). ' 

Property investment contrib- 
uted an increased £1.41m 
(£905,000) and p ro p e r t y devel- 
opment’s profit of £L03m (nil) 
related to the disposal of the 
company's interest in a site at 
Neasden, north London. 

Earnings rose to 9-4p (Rip) 
per share and the proposed 
final dividend is 2£p for a total 
of (lp) for the year, in line 
with the forecast of March 
1989. 

Renishaw up sharply 
to £5m In first half 

Renishaw, the designer and 
manufacturer of advanced pre- 
cision metrology and inspec- 
tion equipment and computer 
aided design and manufactur- 
ing systems, lifted its pre-tax 
profit by £L5m to over £5m in 
the six months ende d Decem- 
ber 81 on turnover up from 
£17-35m to £22.1 I m. 

The proportionate tax charge 
moved up from 309 to 349 per 
cent of the gross - currently 
£l.73m against £L07m - and 
the board said that it had been 
estimated at the rate expected 


growth would not involve 
diversification, but that BP 
would expand through its four 
divisfonsTra® share 
the company's 'business 
accounted for by US assets 
would probably fell fromabout 
50 per cent today to 40 per cent 
because of higher growth out- 
sixkthe US. 

BP was expected to invest 
between llbn and S2bn over 
the next five yean hi the Far 
East This investment likely to. 
take the form of Joint ventures 
rather than acquisition, was 
unlikely to go to Japan, which 
Mr Horton said was a difficult 
market, but would probably 
concentrate on countries such 
as Taiwan, Malaysia and 
pua New Guinea. This would 

be in nlwmdmla and rn 
refining and marketing, 
although Papua New Guinea 
offered exploration opportemi- 


Led by Mr Ian Bkrtigan, a 
team at BP headquarters was 
formulating a strategy for Far 
East flv pawdnri 
BP was also .actively eaptar- 
Log oppbittmltlei'in eastern 
Europe 'and the Soviet Union, 
although it was too early to 
speak about possible invest- 
ment-levels. Soviet oil and gas 
reserves were i nt eresting. 

A marketing presence was 
planned for East Germany, and 

nrpaiwinn in Hungary Other 

potential opportunities were in 


to be incurred for the fall year. 

Overseas interests appear to 
be doing well with £652,000 
attributable to tax compared 
with £9 05,000. Interest received 
also doubled in the period from 
£473,000 to £978,000. 

Earnings per share improved 
from 6.44p to S-54p and the 
tntwtm dividend goes up from 
lAff to 2p. The shares 
Sp to 288p following the 
results. 


Gabled declines 
24% to £644,000 

A 24 per cent Ml in interim 
profits was yesterday reported 
by Gabled, the USM-quoted 
casual wear group. 

The fall - from £851,000 to 
£644,000 — came on turnover 
down to £12 .18m (£13 .85m). 
However, Mr Jack Softer, 
chairman, mW the group han 

S ied satisf a cto rily co n- 
the effect of coptfam- 
interest rates and the 
current pressures jm thejretall 

sector." 

While the core business con- 
tinued to expand' 1 and' had 
received record orders far the 
autumn/winter season, the 
Coconut Club brand was hit by 
poor deliveries and its borne 
maritrf continues to -suffer. 

A maintained interim divi- 
dend of L4p is payable from 
earnings of 3-6p (4-8p) per 5p 
share. 


Mild winter helps 
Shorco advance 40% 

Shorco Group Holdings, the 
USM-quoted specialist plant 
hire company, lifted taxable 
profits by 40 per cent to 
£965,000 in 1989. 

The increase from the previ- 
ous year's -outcome of £890,000 
came on turnover ahead some 
29 per cent to £6J8m (£L81m). 
Mr John Bobertshaw, chair- 
man, the "did win t er had 
resulted in strong demand 
across all the group's products. 


Earnings per share advanced 
to ZLlp (15-lp) OT 20.7p H4-4p) 
fuOy diluted. A recommended 
final dividend of 2J>p brings 
toe total to 4*>p (3.75p adjusted 
for the scrip issue last May). 


Alfa-Laval Posts 34-percent Profit Increase 


Substantial earnings improvement 

Net sales in 1989 of the Alfa-Laval Group, the Sweden-based 
supplier of industrial, food processing and agricultural plants 
and equipment, amounted to MSEK 15,227. up 23 percent 
compared with 1988. Order bookings in the same period rose 
24 percent to MSEK 16,775. 

Consolidated income after net financial items increased 
34 percent to MSEK 1,412. Profit per share after full taxes was 
SEK 15.80, compared with SEK 11.90 a year earlier. 

Return on equity capital after full taxes unproved from 18.1 to 
21.9 percent. 

At year-end 1989, total liquid funds amounted to MSEK 
4,250. compared with MSEK 3,976 at the same date a year 
earlier. At the same time, liquid funds were MSEK 284 higher 
than total external borrowing. 

Dividend up 34% 

Hie Board of Directors has decided to propose a dividend 
increase from SEK 3:90 to SEK 5.25 per share. 


The complete preliminary report on Alfa- Laval's operations in 1989 
can be obtained from Alfa-Laval AB. Box 1 2 150. S-102 24 Stockholm. Sweden, 
bit +46 8 80 99 00. 


Key figures (MSEK) 



1989 

1988 

Change, 

% 

Order bookings 

16,775 

13,553 

4-24 

Net sales 

15,227 

12,401 

4-23 

Order backlog 

6370 

4,822 

4-32 

Operating income after 
depreciation 

uio 

915 

443 

Income after net 
financial items 

1,410 

1,053 

4-34 

Return on equity capital, 
percent 

21.9 

18.1 


Profit per share, SEK 

15.80 

11.90 

+33 


Forecast 

During the first two months of 1990, invoicing was 17 percent' 
higher than in the corresponding period in 1989. Newly acquired 
companies accounted for 7 percentage units of the increase. 

It is anticipated that the trend of consolidated net sales in 
1990 will meet the 15 percent growth target. Income is expected 
to increase at approximately the same rate. 

OC jyjm-LAVAL 



Robert Horton: BP entering an expansionary phase 


Czecboelovalda and Romania. about to establish an office in 
“There are so many opp o rtu- Tehran before the Salman 
nlties available for our Rushdie affair soured relations 
know-how and purjnoney: Fm with Iran. 


:hr|5ihg in on a 
contracting basis, Mr Hinton 

sakL . ” • — 

BP currently does about 
$500m of trading business in 
the region. 

Potential opportunities were 
also opening In the Middle 
East, where oil producers were 
speaking about the need for 
capital and technology. BP was 


NEWS DIGEST 


Kerry maintains 
strong progress 

Kerry Group, the Irish agricul- 
tural trading and food products 
concern, maintained strong 
progress in 1989 with pre-tax 
profits np 39 per cent from 
I£12.3m to E17 J3m <£l&8m). 

T ur nover increased 41 per 
cent from I£ 896. 72m to 
I£559-55 hl At the operating 
level, profits were 74 per cent 
higher at I£31.4in, before more 
than doubled interest pay- 
ments and gfaniiar charges at 
Emsm 0£4J9m). 

Tax took 0487,000 QSS22J000) 
giving pamingg per share of 
lL38p (9-4p)- The recommended 
thmi (fivtdend per A ordinary 
dune is L33p making 2p (Lazp) 
for the year, while the B ordi- 
nary total is mp <0833p) with 
aOJBjpfinaL 


"Clearly the regime in Iraq 
poses problems,” he added. 
“But there is a lot of oil there.” 

Mr Horton said US investors 
held about 6.5 per cent of BP’S 
shares, which he hoped to raise 
to 15 per cent as a near-term 
goaL 

He complained however, of 
BP’s exclusion from the Stan- 


T allow Oil in black 
with I£190, 000 

Tallow Oil, the USM-quoted 
Irish oil and gas exploration 
company, replaced lSSS’s loss 
of I£405,032 with profits of 
12189,929 (£186,000) last year 
men 


lower exceptional 
1£62,707 against 


after mi 
debits of 
1X953,748. 

Mr Tom Toner, ni»aivwian 1 
said the company was excel- 
lently placed to increase 
reserves based on the quality 
of its current exploration acre- 
age. Licences have been negoti- 
ated in Spain and South 
Yemen and t*Tka were at an 
advanced stage for licences in 
Syria and Pakistan. The devel- 
opment of production interests 
in Senegal cnnHnnmi 

Tumover was down from 
BSL05m to ifti-kdm and earn- 
ings per share were OJp 
against losses of Q.7p. 


danl & Poor's 500 stock inA>x 
Although, according to Mr Bor. 
ton, BP America would rank as 
the 18th largest US company, 
BF is barred from the index 
because it is based in. the UK, 
and that many fUnd managas 
who try to track the index'wQi 
not buy BP shares. 

He said BP was now the first 
UK company to offer quarterly 
dividends, as is common in the 
US, and that subject to share- 
holder approval, the company 
would introduce a doUar-ster- 
ling hedging mechanism to 
protect the value of dividends 
after they are declared for US 
investors. The 1.5 per cent 
withholding tax ou American 
Drawing Rights has also been 
withdrawn. p _ ^ , 

Mr Horton also defended the 
company's oil reserve position, 
which is of concern in the 
investment community. He 
said that he expected the value 
of BFs existing reserves to rise 
over time, and that the com- 
pany now had in place a strat- 
egy of frontier exploration that 
would add to reserves In the 
future. 

However, he added: T can 
understand the degree of scep- 
ticism in the market until we 
start to deliver the bacon.” 
This would take some years. 

• BP said yesterday it was 
inviting bids for Its oil explora- 
tion and production assets in 
France. 


Mohair down and 
forecasts same again 

As predicted, pre-tax profits at 
British Mohair declined from 
£5^9m to £4J54m in the year to 
December 31. 

Lower profits were forecast 
in September with sluggish 
demand and low profit margins 
beine p mpriw u y d at British 
Mohair^Spinners and lower 
demand in the retail sector. 

The board said that all 
things considered similar 
results are expected to be 
achieved in 1990. 

With earnings of L 23-28p 
(28. Ip) tiie dividend total has 
been raised from 8p to 8-5p 
with a recommended final of 
7.1p (6.6p). Turnover was down 
about film to £43.49m; tax took 
£L43m (£L81m). 




NCmCEOFflHJEMPTION 

SILICON GRAPHICS, INC. 

Conv e r ti bl e ^hortfinaed De ben t u re s due 2004 
IS IN No. GB004S086978 
Conversion Option Expires at the dose of normal 
. business houm of the Conversion Agent in Luxembourg 
on April 11,1990 

NOTICE IS httzHmrGIVB*Htiet, at the ctosa of normal business hours of the Conv ersk xi 
Agent named betow in Luxembourg, on Aprfl 11 , 1900 (the "Redemption’DatO. Sfflcon 
Graphics, Inc. (the “Company") wil redeem aU of its then outstancflng 8% Convertftjle Sub- 
ontinatpd Debentures (hie 2004 (the “Debentures") issued pursuant toanlndenture dated 
ea of June28. 1988 (the "Indenture") between the Company and Thefirst National Bank of 
Boston (foe “Ihratoa") ata redemption price per 66,000 Debenture of $5,400, being 106% 
of the principal amount thereof, plus accrued interest per $6 ,000 Debenture of $114.44 from 
and Inducting December £8,1989 to but excluding the Redemption Date (together, in the 
total amount of SS^t4.44.the “fiedemption Price”), such redemption being effected pursu- 
ant to Section 1101 of the Indenture and Section 4(a) of the terms and conditions of each 
Debenture printed on the reveres side thereof and eat forth to Section 202 of the Indenture. 
TtreRedemptton Price be due and payable on each $5,000 principal amount of Deben- 
tures on or after the Redemption Date upon presentation of the Debentures and aU coupons 

maturing after toe Re demption Date at the offices of the Paying Agents descri b ed below. 
Ftom and aflar the Redemption Data, Interest thereon shall cease to accrue and hofdera of 
DebanturaswiR not have any rights as such holders other than "the right Id receive the Re- 
demption Price, wfttKxtf interest, upon surrender of their Debentures. . , 

HoMere' Option to Convert In Ueu of Having Debentures Redeemed 

Pursuant to Article Twahreof the Indenture, priorfothe close of normal business hours of the 
Conversion Agent to Luxembourg on April 11, 1990, Debenture holders may convert any or 
all Of their Debentures Mo tha Company* Common Stock at the rate of 215.70 shares of 

Common Stock per $5,000 principal amount of Debentures surrendered plus cash In lieu of - 

fractional shams. The method of dedveiy b at the option and risk of the hoUec but Ihe 

meifiod used must permit defiueryio the Conversion Agent on or before the close o! normal 

.business hours, Luxembourg time, of tije Conversion Agent on Aprfl «, isOol if Debenture 

holdere do not convert thefr Debentures prior to such time on April ii, 1990, their rtaht to 

convert wM terminate and Debentures held by them wW be redeemedas provided above 
• S° ton 9 the market price of the Common Stock is greater than 52557 per share a 
toldw erf petenturrawhoconyertewflreceira Common 

^- cash - i "- teuof -? n y fractio r raJ 9 mater than the amount of cash the 

urgaa to obtain current market quotations for the Comparr/s Common Stock. 

Toramjert in to Com nwn Stock. hoWere must present their Debentures to- 

So P & ?. 1 ? >e 9 1 aM such ttemsmustbeiecctfred). and maaaSvrtw 

Convsraton Agents Banque Generate du Luoantooura, SA 
14Rue Aldringen , 

■ . 2951 Luxembourg 

Luxembourg . r 

Copies of Conversion Notices are Available 

Ooptas of such conversion notice may also be obtained upon 
aridfossed to thaTrestee at 617575-2062 (Attention: Franklin roquest 

_ Payment of Redemption Price 5 

The Redemption PriM is pej^bte only to hofdera who have not exmverted tha Dohonmm* 

held by them. To reoeiws tiie Redemption Price. Debenture holders^ 

benturea with al unmatured coupons at one of the fotiowfng^ SreetoSSw^^ ^ 

Raying Agents: 

14 Rue Aldringen 
. . 2951 Luxembourg 

Luxembourg , 

Generate Bank 
3 Montagne du Parc 

B-1000 Brussels 


SWW GRAPHICS, BIG 


i. SA. 


Banque Beige Limited 

4Blshttosgate 
London ECaf 4AD 
Great Britain 



BANKOF BOSTON 


March 12, 1990 
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I s it a personal computer 
or is ft a workstation? 
Apple Computer’s latest 
product,. the Macintosh 
iK^ which was launched on 
Monday, could be called either. 
It has all of the famffiar attri- 
butes ofan. Apple Macintosh, 
along with power that rivals 
some workstations. 

, Person# computers -and 
^orkstatjkms faave been on & 
collision course for the past . 
. couple of years as personal 
computers have increased "In 
power and w nHottaq^mi have 
decreased in price. With the 
introduction of Apple's Macm- 
• tosh Ufa, the two. market sec- 
tors have finally converg e d 
.&nd. the ftffl g» gnifirawr« Qf yjg 
treiid Is beginning to emerge. 

’ For Apple, the: introduction 
of the Tff y n w Hw the 
.of its efforts to conqiete with 
companies such as Sun Micro-, 
systems, Hewlett-Packard and 
Digital Equipment for sales to 
engineers, financial analysts 
ana others fbr whom high 
.Speed computing is required. 

The nix is four times foster 
than Apple’s previous top-of- 
the-Une product -and Apple 
claims that tt niay.be the fast- 
est personal' computer avail- 
aide today. Bat its performance 
pales when compared with, for 
example, IBM’s new BS6000 
workstation, or even the com- 
parably priced Sun Microsys- 
tems SparcStation- 
. Apple cannot make up its. 
mind what to call the Trfg. “We 
have fold oar salesfbrce to call 
it whatever they like, a per 
sonal computer or a workstat- 
ion," says Brodfe Keast, direc- 
tor of product marketing. 

The blurring of distinctions 
between the two product sec- 
tors is not just a dilemma over 
semantics. In the fast-changing 
world uf comp utin g, the names 
that people attach to certain 
classes and types of computers 
are frequently outdated. 

What is more important for 
computer manufacturers and 
buyers is the gradual merger of 
different computer standards 
that have previously separated 
the personal computer and 
wor ks tation markets. 

With the Macintosh Trfg, 
Apple has bridged the gap 
between its proprietary per- 
sonal computer software and 
the Unix environment which 
has become standard in the 
workstation arena. The new 
Macintosh can run applications 
programs designed fbr either 
operating system simulta- 
neously. 

Apple also introduced a new 
version of its flavour of Unix, 
the AT&T computer op era ti ng 
system, called A/UX version 
2.0, which combines the easy- 
to-use Macintosh graphical 


Louise Kehoc reports on how software companies 
are adapting their products for a wider audience 

PC separates to 


r 3mx 
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user interface, with its icons, 
point-and-chck and pull down 
menu features, with the power 
of the Unix operating- sytten. 

A/UX ..complies with the 
standards that are held to be 
important by proponents of the 
“open systems” movement, yet 
it retains the proprietary 
advantages of Apple's graphi- 
cal user interface. . 

Hewlett-Packard announced 
this week that It has developed 
a graphical user interlace tor 
T mnr HP Visual User Environ- 
ment allows novice computer 
users and those not familiar 
with the complex Unix operat- 
ing ffyw bu wi rnmmamlt to wmto 

use of Unix programs. 

HP and Apple are taking a 
remarkably similar approach 
to the problem of wiaWng the 
Unix operati ng more palatable 
to average desktop computer 
users. Sun Microsystems also 
has its graphical user Interface 
for Unix, called Open Look. 
Next Computer has NextStep. 

T he convergence oT work- 
stations and personal- 
computers Is not con- 
fined to proprietary systems 
such as those of fered by Apple 
Computer. In the~TBM-compat 
ible” arena, Dell C o m pu ter, a 
leading manufacturer of per- 
sonal computers, this week 
introduced two desktop com- 
puters that can run Unix work- 
station programs as well as 


those designed tor IBM-compat- 
Me personal computers. 

Within the computer indus- 
try, the merger of desktop com- 
nuring. standards signals a 
showdown between. Unix, as 
the workstation operation sys- 
tem standard, and OS/2, the 
Microsoft operating system 
which has the endorsement of 
IRM as the new standard in the 
personal computer arena. 

Computer users should, how- 
ever, be shielded from this bat- 
tie by grapMcal user interfaces 



that, make all types of desktop 
computer applications pro- 
grams look alike. Computer 
buyers win ultimately ty*"*^* 
from the converge n ce- of work- 
stations and personal. comput- 
ers because look-alike inter- 
faces' will reduce the training 
costs that have become a, big 
factor to the . cost of implement- 
ing information technology. 

J^taghfBitntToaaction. also 
on Monday, of & set of chips - 
th«* provide th& essential- com-' 
ponents for a “done" of the 


meat in the third quarter of 
this year, Halla anticipates. He 
expects the Sun clones to be 
priced at under $8,000, com- 
pared to Sun's price of $10,000 
to $12,000 for a SparcStatkm L 


P ersonal computers may 
yet reclaim a distinctive 
role in the computer i 
market, if not on the desktop 
then as a cariy-around comput- 1 
ing and communications tool j 
Dick FasUey, general man- 
ager of flash memory 
operations at Intel, one of the ! 
le adin g suppliers of chips to 1 
personal computer manufac- 
turers, sees notebook-sized per- i 
sonal computers becoming as 1 
ubiquitous as the pocket calcu- 
lator within a few years. 

.The "Flash Notebook”, mea- i 
soring about seven inches by 
nine inches and half an inch | 
thick, will weigh about one | 
pound, he predicts. As weD as 
all the familiar functions of 
today’s personal computers it 
w31 also include a television 
receiver, and the ability to , 
send and receive facsimile mes- 
sages, he says. But what win I 
an of this cost? “About $200,” 
Fhshfey reckons. 

toteTs “flash memory" chi pq 
wiU play a key role in making 
lightweight portable computers 
possible, the company claims. 
These devices combine the best 
of both of the predominant 
varieties of memory chips - 
Dynamic Random Access Mem- 
ory which are very flense and 
relatively Cheap - along with 
Electrically Programmable 
Read Only Memories, which 
are non-volatile (retain data 
when the power is turned off) 
and can be reprogrammed. 

The flash memory provides a 
semiconductor alternative to 
the floppy disk drive as a 
medium for data storage, Intel 
<-_]«< mg. The chips are smaller, 
fighter, and less fragile than a 
disk drive. The flash memory 
also uses less power, extending 
the life of a battery operated 
portable computer. 

This is not the first time 
Intel has predicted the demise 
of the ffisk drive, however. In 
the 1980s it promoted "bubble 
memory” devices as an alterna- 
tive to magnetic media. 
Although adopted by Grid 
Systems, a pioneer in the por- 
table computer market, bubble 
memories never caught on. 

Stmihufy, Intel’s flash mem- 
ory chips have won the 
endorsement of Prion, the Brit- 
ish lap-top computer manufac- 
turer. It remains to be seen 
whether Inters latest memory 

turhivilng y Can USUXp Hw ubltj- 

uUdub disk drive,' or whether 
like bubble memories, they will 
prove to be merely a flesh In 
the pan. 


Stm Microsystems SptercSta- 
tion 1 workstation, also prom- 
ises to shake up the desktop 
computer industry. LSI expects 
the chipset to ignite a trend 
towards cloning the Sun work- 
station. in much the way that 
IBM's original personal com- 
puters were widely cloned. 

Sun Microsystems sold over 
40,000 SparcStation 1 workstat- 
ions in the first nine months 
after its introduction in the 
Spring of 1989. and Sun has 
openly challenged its competi- 
tors to done its Sparc micro- 
processor-based computers by 
licensing the chip design to 
several chip makers. 

“The availability of a com- 
plete off-the-shelf set of chips 
overcomes the major hurdle to 
the creation of the workstation 
PC- Industry which I’m con- 
vinced will be a multi-minion 
unit market within the next 
two years. This is Uke the early 
days of the PC phenomenon 
befog played at fast forward," 
said Brian Haifa. LSI Logic's 
Microprocessor Group vice 
president. Chip sets of devices 
that cammed all of the func- 
tions of IBM’s personal com- 
puters on to hsdf a dozen chips 
; were a catalyst in the growth 
of tha personal computer 
"done" market in the mid- 
1980s: be recalled. 

.Several computers built 
upon the chip set will be 
announced in. June for ship- 



WORTH - 
WATCHING 

by Clive Cookson 

Electric charge 
of oil and water 

ONE OF the many technical 
dlfflcutites about operating 
an offshore oilfield Is making 
■ reliable el ec tri ca l connec- 
tion under the sea. Salt water 
Is (fable to beco m e trapped 

Irudde the coupling and Inter- 
fere with Um electric current. 

BP’S Drilling Technology 
Division in Dyce, Scotland, 
has adopted a radically differ- 
ent approach. Instead ot try- 
ing to find a way to keep the 
water out, the BP engineers 
< devised a coupling In which 
water is allowed to enter 
when the two parts are 
pushed together. H Is then 
flushed out through a vent 
and replaced with a non-con- 
ductfve oil which does not 
affect the electricity. 

Extensive tests on a proto- 
type system In a tank reprod- 
ucing conditions on tbs sea 
bed showed that the coupling 
maintained a good electrical 
contact altar being connected 
and disconnected 150 Uraes. 

BP expects the new cou- 
pling to increase the use of 
electrical controls In tha off- 
shore Industry, at the expense 
of hydraulic controls which 
I become less effective at long 
distances from the power 
source. As a result, Ota Indus- 
try wRl be able to Introduce 
more sophisticated computer- 
ised monitoring and control 
systems. 

A logical way 
to automate 

GE FAffUC Automation, tha 
Joint venture of General Elec- 
tric of the US and Faituc of 
Japan, has launched its first 
generation of programmable 
logic controllers. PLCs are 
general purpose Industrial 
microcomputers — perhaps 
tiie least glamorous sort of 
com p uter but essential tor 


factory automation. 

The Series 90 PLCs, devel- 
oped Jointly by GE Fsnuc 
engineers In the US, Japan 
and Europe, are claimed to 
be the first to adopt a “truly 
open architecture." They are 
based on VME, an non-proprh 
etary international standard 

for industrial computers. 

Semiconductor 
laser sees red 

PHILIPS of the Netherlands 
has developed a semiconduc- 
tor laser that emits red light 
with the same wavelength 
(€33 wn) am the widely used 
helium-neon gas laser but 
which Is substantially smaller 
and would be less expensive 
to produce and operate. It 
consumes so little electricity 
that It could run off a battery. 

Helium-neon lasers are cur- 
rently used In laser pri nter s 
mid In scanners to read bar 
codes. 

Although test models of 
tiie new solid-state laser wID 
be sent out to prospective 
buyers this summer. Philips 
has not yet decided whether 
to mass produce IL But since 
ft is based on laminar semi- 
conductor technologies, tiie 
company would be able to 
make the laser In large num- 
bers If R chose to do so. 

Philips says Its new laser 
is the first semiconductor 
laser to emit fight that Is 
dearly visible to the human 
aye; others operate In the 
Infra-red region. Researchers 
at the company's Eindhoven 
L ab orat ori es succeeded by 
growing extremely thin layers 
of a compound crystal of gal- 
lium, Indium and phosphorus, 
on a gallium arson Ida bass. 

Late changes 
on the plate 

NEWSPAPERS and magazines 
will be able to make last min- 
ute changes to copy while 
tha printing presses are run- 
ning, ft an electrically eras- 
able and rewriteable printing 
plate Invented at the Free 
University of Berlin Is per- 
fected and commercialised. 

The plate Is based on a 
plastic, potythlophans, which 
is electrically conducting, ft 
can be either hydrophilic 
( a ttracting water) or hydro- 
phobic (repotting water) and 
the polarity can be reversed 
by applying a weak pulse of | 
•tectridly. When e printing I 
plate Is coated with pofythio- 
phene, hydrophobic areas 
print and hydrophilic ones 
do not, because the process 
uses oB-based Inks which are 


taken up by areas that havs 
not absorbed water-based 
damping materials. 

Gerhard Koumehf end col- 
leagues at the university's 
Institute of Organic Chemistry 
have developed a potyttilo- 
phene coating which Is Ini- 
tially hydrophilic- Single 
points on the plate can be 
made raversibfy hydrophobic 

with an electric pulse. 

Although toe technology 
to stilt ter from p r actica l appli- 
cation, Maschtnenlabrik Augs- 
burg-NOmberg, which 
tiwanco d the project, ham 
applied for a patent The pro- 
cess could reduce costs In 
tits printing industry. And tt 
might eventually be possflNe 
for a newspaper to link Its 
e dito r ial com pater system 
! directly to the printing 
presses and update the news 
without having to stop and 
change plates. 

More than Just 
skin deep 

COLLASPHERES are a new 
way of administering cosmet- 
ics and drugs °n the skin. 

They are microscopic cap- 
sules between 5 and 1,000 
microns tn diameter, with 
membranes of collage and 
gtycosanrinoglycans, contain- 
ing the active ingredients. 

Bfoetica, a French company 
based to Lyon, Invented cot- 
faspheres and la beginning 
to license the technology to 
cosmetics companies. Includ- 
ing darlns. ft to also negotia- 
ting wftb pharmaceutical com- 
panies to use tha tech n olog y 
for deliver tog drugs. 

The structure of col la e- 
phare mambranes imitates 
that ot tha skin. Cottaspheres 
with a di am eter greater than 
100 microns break open 
Immediately il are rubbed on 
to the akin. Snuffer ones pass 
through the top layer of skin 
and than slowly release their 
Ingredients. 

Different manufacturing 
techniques can be used to 
give a range of cotlasphere 
sizes - and therefore a 
choice bet we en Immediate 
release on application and 
slow release over an 
extended period. For pharma- 
ceutical applications collas- 
phsres can be freeze dried, 
sterilised and rehydrated. 


Contacts: BP Drilling Technol- 
ogy Division: UK, 0224 832000. 
GE Fanuc: UK, 0908 260460. 
Philips: ffofhoriands, 040 
756139. Free University of 
Berlin: West Germany, 030 
838 28361 Bloetica: France, 
7273 00 66. 
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UNIX* CONSULTANTS - 
SOFTWARE HOUSES 
Speed Customized Business Systems 
By Using A Developed 4GL Business 
Package 

operating on a proprietory RDBMS 

•Unix is a trademark of AT&T, Write Box F9576, Financial 
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21 & 22 May, 1 990— London 

Now ibat most of the financial problems of the Channel Tunnel project have been settled 
—at least until the next crisis— Europe has a renewed opportunity to focus on the major transport 
iS5ueswhich will face it in the coming decade. Will the UK Government, British Rail and the private 
sector take full advantage of the opportunities and challenges which the completion of the tunnel 
will bring? What is the future for. the ferries industry? What is the EEC proposing for the 
implementation of a common European transport system? The extent of the progress to date, and 
the problems it presents for national governments and private industry, will be at the heart of the 
Financial Times conference on European Transport in the 90s. Speakers include: 


The Rt Hon Cecil Parkinson, MR 

Secretory of State for Transport, UK 

AIL Andrd B6nard 

Co-Chairman, Eurotunnel 

M. Bernard Lathidre 

Chairman & President of the Board 
Aeroports de Paris 

Professor Peter Hall 

Director, Institute of Urban & Regional Development 
University of California at Berkeley 

Mr Tony Stanton 

President 

Freight Transport Association Limited 

Mr Ian Brown 

Managing Director, Railfreight Distribution 
British Railways Board 


Mr Eduardo Pena 

Director-General for Transport 
Commission of the European Communities 

Sir Colin Marshall 

Joint Deputy Chairman & Chief Executive 
British Airways Pic 

Mr Brian Unwin, cb 

Chairman, HM Customs & Excise 

Mr Dan Sten Olsson 

Chief Executive Officer 
Stena AB 

Mr Eric Kocher 

President 

ABB Transportation GmbH 

Mr Erik Vandenbroele 

Secretary-General 
Community of European Railways 


A 8m/ted amount of exhfcvfcon space is owafltobfe at the conference. 


euBOPenn 

TBHH 5 POBT 
m THE 90 s 

: D Pleas® send me Anther details. 


TtoTheFfawneteTk>te>Co«ifaii>nc a Or gaii h tetl on 

126 Jennyn Street, London SWIY 4UJ, UK 

1Mb 01-625 2323 Fix: 01-925 2125 TbC 27347 FTCONFG 


Company 



A FINANCIAL TIMES 
CONFERENCE 


Rmcoo®. 


lfoeol Business 


.County. 











ptmawtaL TIMES THURSDAY MARCH 22 1990 


Gold price plunges $6.75 
through support point 


By Kenneth Gooding, Mining Correspondent 


COMMODITIES AND AGRICULTURE 

5 Finance Comex chief talking himself out of a job 

threatens Barbara Durr on the planned merger of two New York exchanges 

COCOa pact TL iT* Green- son at Nymex, and it is not 

W berg, the newly clwr how. the combined twomaj^ wtwge* obvious^ be a phii 

extension elected chairman of exchange can be organised to came to light M T^thZ ulus will be C 


GOLD YESTERDAY crashed 
downwards through $395 a troy 
ounce, an Important technical 
support point. The price 
plunged $6.75 an ounce to dose 
in London at $391.75. That fid- 
lowed a $425 &11 on Tuesday. 

Analysts suggested gloomily 
that the price would not return 
to $400 an ounce for some time. 

The London price at one 
point fell to $389 an ounce, 
forced down by selling which 
followed a sharp drop in New 
York in the last naif an hour of 
trading on Tuesday night. 

“There was blood on the 
streets,” said Mr Andrew 
Smith, analyst at UBS Phillips 
& Drew. He said the next 
important support point for 
gold was $385 an ounce. Once 
$385 was breached, the next 
stop was $360. 

However, “gold has fallen so 
far so fast that the only way is 
up in the short term. It might 
hold in the low $39Qs but it 
won't see $400 again quickly,” 


he a dd p d 

Ms Rhona O'Connell, pre- 
cious mftek analyst at Shear- 
son T-ghman Hutton, suggested 
that the recent foil in gold's 
price had been caused partly 
by disDlusionment on the part 
of speculators who had expec- 
ted the price to continue to rise 
strongly and partly by short 
selling (speculators selling gold 
they did not own In the hope of 
picking It up at a lowo: price 
later). 

Tokyo markets were closed 
yesterday for a holiday and 
rin»t contributed to yesterday's 
fall, said Ms O'Connell, but 
demand for physical metal in 
the Far East had slowed 


AC 


Even so, demand from the 
Far East would prob ably hold* 
the price above $385 an ounce, 
she said. 

Mr Robert Weinberg, analyst 
at James Capel, insisted that 
gold was still in a long-term 
boll market He pointed out 
that in the t h ree mon th s from 
September last year the price 
rose by $60 an ounce so some 
retracement was to be expeo- 
ted. In the 1985 gold bull mar- 
ket investors had to wait 
nearly a year for the second 
upward surge in the price, Mr 
Weinberg recalled. “Perhaps 
we win need to be as patient 
this time, but I doubt it.” 


LME STOCKS REPORT EXPERIMENT 

The Loudon Metal Exchange, which dominates wadd terminal 
market trade in non-ferrous metals, hopes to reduce price vola- 
tility by repor t in g Its stock figures twice weekly from April fine 
an experimental period of six months. 

Figures will be reteased at 9 am London time on Tuesday and 
Friday of each week rather than once a week cm Monday. 


Surprise at diamond price rise 


By Kenneth Gooding 

DE BEERS, the South African 
group which dominates world 
diamond trading, surprised 
most analysts yesterday by 
announcing a price increase 
for rough (uncut) diamonds 
averaging 5.5 per cent. 

The group’s London-based 
Central Selling Organisation 
(CSO), which accounts for 
more than 80 per cent of the 
world’s rough diamond trade, 
said the increase was in line 
with global inflation- its suppli- 
ers faced rising costs for nun- 
lng and sorting stones. 

However, the !L5 per cent is 
only an average and rough 
stones, which are very much in 
demand at the moment, win go 
up by more than this when the 
increase takes effect at the 
next diamond “sight" or sate 
next Monday. 

Particularly affected, accord- 
ing to the CSO, are diamonds 
of one carat and below, known 
as the medium range of pol- 
ished stones and which sell, 
when polished, at prices 
between $400 and $3£00 each. 

The rapid growth in rough 
diamond sales seen in the late 


Rough Diamond Prleo 
I ncr oases Imposed by 
the CSO 

Sept 1982 SL5% 

March 1983 3.5% 

April 1988 7.5% 

Nov 1986 7% 

Sept 1987 10 % 

May 1988 136% 

March 1989 15.5% 

March 1990 66% 

1980s came to a halt last year 
and the CSO reported in Janu- 
ary a 2 per cent foil from the 
record $4172bn in 1988 to 
$4.086bn. Analysts said that 
two very big price increases, of 
13J> per cent In May 1988 and 
of 15.5 per emit in March 1989, 
were mainly responsible for 
slow-down. 

However, the CSO said yes- 
terday its “sights” in January 
and February had been “rea- 
sonably large.” 

The CSO said the rise would 
give the trade confidence 
because traders knew the 
organisation would not make 
any move unless It believed 


the rise was sustainable. 

It estimated that world-wide 
d i a m o n d jewellery retail sates 
increased by about 4 per cent 
in US dollar terms last year 
over 1988*8 $38bn. In the two 
biggest markets, sales in the 
US were flat but there was a 12 
per cent increase in Japan 
when measured In the local 
currency. Demand in w e s te rn 
Europe remained strong, 
particularly In Italy and 
France. 

There had also been record 
exports oT polished stones from 
Israel, up 8 per cent on 1968, 
and India, up 12 per cent 

Mr Euan Worthington, N»»il 
of the mining team at the War- 
burg Securities fiwnrfai ser- 
vices groan, said the timing of 
the price increase was “fehdy 
surprising. We felt the CSO 
would wait until the second 
half of this year before making 
a move to catch up with infla- 
tion. 

“But we had heard that tin 
first two sights thin year were 
very strong. Obviously the dia- 
mond market is still pr e tty 
buoyant." 


Soviets do not expect grain deal yet 


US AND Soviet negotiators will 
not complete a gram trade pact 
at meetings in Vienna this 
week but will probably finish 
one in time fin: a June super- 
power summit, according to Mr 
Oleg Klimov, chairman of 
Exportkbleb, the Soviet grain 
buying agency, reports Renter. 

He said a new grain agree- 
ment would probably be signed 
by June because “we have a 
deadline by that time." He 


explained that a grain deal 
would be possible only when a 
broader ■ bilateral trade agree- 
ment had been completed. 

The wider trade pact la 
needed before Washington can 
grant the Soviet Union Most 
Favoured Nation (MFN) trade 
status, which would give 
Moscow more advantageous 
trade terms. 

US negotiators say the trade 
and grain negotiations are not 


linked, however. 

Asked to describe the first j 
day of the second round of 
grain trade tallis. Mr Klimov 
said, “they went very 
smoothly.* There had been 
what he described as "some 
small surprises,” but he added 
that discussions took place in a 
friendly atmosphere. One US 
officials said: "There is a possi- 
bility we could finish this week 
but it is not a certainty. ” 


By David BlackwuH 

THE INTERNATIONAL Cocoa 
Orgairisatkm’s fun council Is to 
meet this morning for the first 
time since last September, 
when an attempt to revive the 
moribund agreement ended in 
complete failure. 

The problems facing the 
organisation appear now to be 
even more formidable. Pro- 
ducer countries have paid no 
levies to the organisation since 
September and total arrears 
stand at nearly $140m. The 
asojXNMoune buffer stock con- 
tains 2,500 tonnes suffering 
from a deterioration 'of more 
than 10 per cent, and a further 
16,000 tonnes with deteriora- 
tion at between 5 and 10 per 
cent 

At the same time the pres- 
sure is on the delegates to 
agree at least on an extension 
to the agreement, which does 
not officially expire «ntn Sep- 
tember. If there is no exten- 
sion, the rotes of the organisa- 
tion require that the buffer 
stock be sold off over a maxi- 
mum period of 4% years. 

“If there is no agreement in 
principle for an extension at 
tills meeting, it will be running 
an enormous risk that the 
whole thing wffl founder alto- 
gether in September (the 
annual meeting),” said one del- 
egate yesterday. 

Both producers and consum- 
ers in general believe that 
there should be an extension of 
two years with no economic 
provisions and with a freeze on 
the b uff er stock. However, the 
buffer stock maniq pr has only 
enough money to finance the 
stock for one year ($i5m), and 
the problem remains of how to 
finan c e a s econd year. 

Two options are open - the 
first is to sell the deteriorating 
part of the stock without repla- 
cing it, and the second is to 
seek some gesture from debtor 
nations. 

The biggest debt is owed by 
the Ivory Coast, the biggest 
producer, with arrears of more 
than $84m, followed by Brazil 
at $ZL9m, Ghana at $148m and 
Nigeria at $8Jm. The extent of 
the debts can be measured 
against the feet that since the 
beginning of the agreement In 
198687 the producers have paid 
only $4&5m between «*»»»- 
Most consumers are still pay- 
ing the $10 a tonne levy an 
their imparts from countries 
outside the K30O. 

Meanwhile, much interest 
will be centred on the produc- 
ers’ activities away fromthe- 
tnain XGCO meeting, which is 
scheduled to continue at the 
Berners Street headquarters 
until Friday week. 

"The interest will be in the 
stdeHnes - can producers put 
a strategy together of their 
own, outride the ICCO, for rais- 
ing or stalriTlsing prices?" said 
cue delegate. 


M B MARTIN Green- 
berg, the newly 
elected chairman of 
the board at New York’s Com- 
modity Exchange (Cemex), is 
in a hurry to get out of the job 
he started only last week. Be 
would like to see the merger of 
Comex with the New York 
Mercantile Exchange (Nymex), 
“asap”, as be put it And under 
an agreement readied earlier 
this year on a board structure 
for the new entity, a Nymex 
person would be its chairman. 

Mr Gteeenberg, a futures bro- 
ker and nhatrmgri of S tarting 
Commodities Corporation, said 
that negotiations for the 
merger were -already well 
advanced. The agreement on 
governance struck between the 
two exchanges had been con- 
sidered one of the highest hur- 
dles far the merger plan. In 
late January, both exchanges’ 
boards endorsed a proposal 
from their ex e c utiv e commit- 
tees that would give the new 
exchange’s board a Nymex 
chairman, a Comex vice-chair- 
man, 16 Nymex members, right 
Comex members and dx exter- 
nal members. 

“Now, we have to sit down 
and talk about infras tru c t ure, 
that is, trading methods, data 
processing, lots of details,” Mr 
Greenberg said. While the 
ag reement an governance is In 
place, some of these details 
could still turn into formidable 
obstacles. For example, -each 
exchanm has a strong urost 
dentTMr Arnold^SoffS 
rvwriCT atwI Mr Patrick Thomp- 


son at Nymex, and it is not 
clear ' how. the combined 
exchange can be organised to 

anwwnmn date bo*h mm 

Other critical issues are how 
much capital each exchange 
win put-up for the new entity 
and now trading rights and 
rights to new ptodhets wQl be 
sorted out None t he less, Mr 
Greenberg's enthusiasm fin: the 
merger Is dear. Speaking last 
Friday, he said, "If it were sim- 
ple, Fd do it by Monday.” 

The first and foremost rea- 
son for the merger, according 
to Mr Greenberg, is money. 
The combination of the two 
exchanges would bring an 
economy aT scale that would 
pare down costa on personnel 


In addition, lfr Greenberg 
said that the money saved 
from such reductions could 
permit development of new 
products, Wring frf 
and an upgrading of member 
benefits e n d fecflltieg. Comex 
and Nymex and New York’s 
other three exchanges, sow 
crowded into one Soar of the 
Wodd Trade Center, are Jointly 
looking for a new building that 
would have more space for 
trading and the trading floor’s 


What Mr Greenberg in par- 
ticular and Comex in general 
will contribute to the merger, 
assuming that it goes ahead, is 
a -gfawn g .mi phaalB OH dlBCl- 

pttne. Potiring of trading floor 
activity has become the top 
issue in the futures industry 
since an u ndercover FBI inves- 


tigation into trading fraud in 
Chicago's two major exchanges 
came to light last year. Mr 
Greenberg was chief of Corn- 
ex's supervisory committee, 
which a In charge of disci- 
pline, where he said he did not 
make any friends. 

“We’re interested In enforce 
ment,” Mr Greenberg said, "We 
want people to come here for a 
sate trade.” 

Cemex's record on discipline 
compares favourably with that 
of other exchanges, particu- 
larly Nymex. According to a 
Government Accounting Office 
study last year, between 1984 
and 1988, before the FBI inves- 
tigation turned everyone’s 
attention to the problem, 
Comex penalised 90 traders, 
fining them $2.3m, while 
Nymex penalise d onl y 14 trad- 
os, Airing them $275,000. 

while the figures might sug- 
gest that Comex traders are 
simply more dishonest, its dis- 
cipline in feet is more strict It 
leads the four major US 
exchanges in the number of 
investigators per 10m con- 
tracts, the GAO study said. It 
has five per 10m contracts 
while Nymex has 2JL, the Chi- 
cago Mercantile Exchange 22 
and the Chicago Board of 
Trade L5. And Cemex’s investi- 
gators are more experienced. 

Mr Greenberg thus appears 
to be well grounded in bis 
boast that "We’re cleaner than 
others. Our compliance depart- 
ment is cm the balL” And in 
today’s atmosphere of fears 
about federal crackdowns 


Comae’s contribution an this 
score to a merger with Nymex 
would obviously be a plus. 

Another plus will be Com. 
ex’s new technology. In April, 
it is due to begin non-trarfing 
floor tests of the first hand- 
held computerised trading 
card. The hand-held terminal la 
expected to much improve the 
audit trail of trades. 

The Chicago exchanges are 
also developing hand-held elec- 
tronic trading cards which are 
expected to be ready for testing 
at the end of the year. So a 
race appears to be on far who 
gets the right device for the 
industry and can supply other 
exchanges. 

On technology. Mr Green- 
berg said that Comex would 
make its advances available to 
everyone in the industry, not 
just Nymex if the merger took 
place. The Comex-Nymex mar- 
riage makes technological 
sense, since Nymex is involved 
in developing a screen-based 
trading system. 

While diversification has 
long been a problem for 
Comex, Mr Greenberg gave no 
details about its expected new 
gold-related product. 

His principal task appears to 
be guiding Comex, the smaller 
an d poorer of the two 
exchanges, into the merger 
without a loss of face. Once a 
plan is settled on, two thirds of 
the members of each exchange 
must approve it and Mr Green- 
berg says: “My problem is I 
represent 773 people who have 
their own interests.” 


Ministers to debate nitrogen curbs 


By Ttan Dickson in Brussels 

CONTROVERSIAL plans to 
limit the nse of nitrogen fertil- 
iser in the European Comma, 
nity will be debated seriously 
for the first time in Brussels 
today. EC Environment Minis- 
ters are to have their first frill 
negotiation on the proposal, 
tabled Iqr toe Europe an Cam- 
mission more than 12 months 
ago, which has aroused fierce 
opposition from the UK and 
other member states. 

The Irish Presidency had 
been hoping to reach an agree- 
ment in the first half of this 


year but it is understood that a 
co m p romise being worked out 
recently between national 
experts foundered when the 
issues were debated by Com- 
munity a mbassadors. Many in 
Brussels detect the influence of 
the strong form lobby, notwith- 
standing the feet th«t Environ- 
ment Ministers are responsible 
for taking (he final iWhrinn 
Few now expect substantial 
progress before the second half 
of this year and all accept that 
there will be significant 
changes to the original draft 


As it stands it would impose 
s tringent iftnita on the use of 
nitroge n ferttUsas and natural 
manures, which are held to 
leach through' soils and cause 
unacceptably high levels of 

w llw to B in dHitlrtwg aiitn. 

The proposal calls on mem- 
ber states to Identify “vulnera- 
ble zones” where nit rogen lev- 
els would have to be brought 
down to 170 kg pot hectare. 
Britain Claims Hurt as things 
stand much of East Anglia 
would be afhriwi and that to 
comply with the requirements 


large areas of arable land 
would have to be planted with 
forest or “set aside.” The 
French are worried that simi- 
larly drastic action would be 
needed in the Paris basin, 
while the West Germans also 
have strong reservations. 

Among other Issues to divide 
■the member states is the 
amount of manure which 
should be permitted in the 
zones - a subject which has 
given rise to surprisingly 
heated arguments over the 
average size of cow in the EC. 


Moroccan agreement angers Spanish fishermen 


By Pater Brace In Madrid .. 
SPANISH FISHERMEN who 

talocked tbe country’s southern 

ports for- more- than^lO' days 
""Ha 1 tills mouth ^ iiLprutest at 
tile introduction by Morocco of 
steep fines for illegal fishing in 
its waters have reacted angrily 
to an agreement worked out in 
Rabat late on Monday night 
with the European Commu- 
nity. 

Morocco derided in January 
to rise the fines it levies for 
illegal fishing by up to LOOP 


per cent, sparking a wave of 
protest at Spain’aMediterra- 
neon porta* wbich are home, to 
about -.760 yesseja that fish, id 
MorocranwaterSL 
Madrid managed to defuse 
the harbour blockades by 
successfully lobbying for a 
meeting of the joint fishing 
commission which monitors . 
tiie Moroccan-EC fishing pact 
of 1988. But this agreement 
leaves treatment af transgres- 
sors solely to the Moroccans 


and tiw Rabat meeting am Mon- 
day- apparently did not even 
attempt,, to persuade Morocco 
to lower the fines. - ", 

The Moroccans have agreed, 
however, to. stop the practice of 
confiscating Spanish boats 
caught fishing illegally until 
fines are paid and to establish 
strict judicial procedures under 
which offenders will be 
allowed to either pay the 
appropriate fine, give bank 
guarantees that -it win be paid 


or pay a deposit Morocco also 
agreed to provide Spanish 
translations .of Its new regula- 
tions. 

In Seville, officials of the 
Andaludan fishing guild, 
called Monday’s agreement 
“insufficient” 

Fishermen would continue 
to suffer under a draconian law 
based on the words of Moroc- 
can officials against the words 
of Spanish skippers, they com- 
plained. 


WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER prices advanced on the 
LME yesterday, helped by the 
strength of the dollar. The tone 
was aided by a buy 
recommendation from Ted Arnold, 
metals specialist with brokers 
Merrill Lynch, with an objective 
of $2,650 a tonne within the next 
two months. Arnold’s 
recommendation was based on 
the view that workers at Noranda's 
195,000-tonnes-a-year Home 
smelter would reject the 
company's final wage offer 
yesterday. By mldseeslon copper 
was ahead on Comex - analysts 
said that the shooting of a former 
Chilean Junta member had 
sparked concerns about the 

London Markets 


CraOToM (par barrel FOB) 
OuteJ 

Branl Blond 
W.T.I. (I pm Ml) 


sius*40y +mo 
siais-aaoy +.ots 

S19.9G-Z.00y -60S 


(NWE prompt dUvery par tonne OF] 

PromJim Gasoline SIMM 

QM OH 5180-181 

Heavy Foal On *81-63 

N ap ht ha 8187-I8B 

Mrotoum Argue Etfftn lW 


Goto (par troy oz)4> *381.78 -6.75 

Slim (par tray «jf 507c 4 

Platinum (par Broy m) *487.78 >1580 

PnflOTflum (par Irby oz) *128.76 -1.80 

Alum Mum (free marital) *1688 -10 

Copper (03 Producer) 133Ve 

Lead (US Producer) aOKSo 

Nk*al (free mariurtj «78c +5 

Tki (Kuala Lumpur market) lOJWr -<LOZ 

Tin (Now York) 2Mo +1 

anc (US Prime Western) B3bc +2.78 

CaBJe (Hvp mlgftQt IQB.BIp -026* 

Sheep (deed wotflWt 221 VI P -*-W 

PH f (lino wdghqt 9360p -ftOT 

London daily auger (raw) 5383-0w +o£ 

London dolly auger (whrta) *456 .Ow -08 

Tit* and LyO export price 057.0 +46 

Burley (EngHaA toed) Cf (0.75 -0.75 

(US No. 3 yeHoar) C131.GOv +0.78 

Wheal (US Dark Northern) 2133t 

Rubber lAprjV S760p +0-78 

Rubber (May)* S84Sp +0.75 

Rubber (KL RSS Na 1 Apr) «BJa +08 

Coconut oil (Philippine*)! S38UM -7.fi 

Ptim OH (Malaysian)! *277.5 

Copra (PMUppineaH *2425 

Soyabean* (US) *173 +4 

Cotton "A” Index TBlIOc -CM - 

Wool (OP* (B4e Super) B78p 

£ a tonne unleaa etherato* Stated p-pet**«a 
0 -centa/lb. r-rlnggll/kg. XrFeb/Mar. htoar/Apr. 
v-Apr/jun W-Apr/Mey. i-Apr y May. fMaal Com- 
nUaalon average tatstock prices. * change bus 
a weak ago. ^London phyakaH mart*. ICF 

Rotterdam. * SuUkM mortal ctom. iW- Mi toy- 
•Ian oantaAqg. 


political situation in Chile, the 
world's biggest copper producer. 
The dollar's strength also helped 
lead to recoup some of this week's 
losses, although It retreated In 
the afternoon under pressure from 
belated profit-taking following last 
week's advance to 10 -year highs. 
London robusta coffee went Into 
reverse again as the market 
continued to await news from 
Brazil regarding lie export policy. 
However, one trader said roaster 
interest was evident whenever 
prices dipped, suggesting the 
market had underlying trade 
support at current levels. 
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LONDON STOCK EXCHANGE 


Market rebounds from a shaky start 


A GENERALLY coal review of 
the UK Budget from Invest- 
ment analysts In the C5ty of 
London brought a heavy mark- 
down in share prices -at the 
opening of the London equity 
sector yesterday. However, the 
market bounced satisfactorily 
on its nearest support level ■ 
and, helped by a parallel raDy 
in Government bonds, share 
losses were substantially 
reduced before the close. 

Equity traders arrived early 
yesterday morning weH aware 
that the market would open 
sharply down. Morning post- 
bags were heavy with Budget 
reviews by the leading 
in almost every case criticising 
the Budget for undue laxity. 
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The day started badly with 

stedtog weaker and OK bonds 
down heavily again. 

The burden of c omptoint was 
that the absen c e of fiscal tight, 
enixtg in the Budget . might 
leave sterling vulnerable and 
undermine hopes of anyfcariy 
relief on the interest rates 
front Goldman Sachs, the US 


investment house, said the 
most likely possibility was that 
base rates would stay at 15 per 
. cent but that “the next best 
- bet^. was that rates would have 
to rise again. S.G. Warburg 
saw "no passUdhty whatever” 
of my rate cut m the near- 
term, with the chance that cur- 
rency weakness could force a 
rate rise. BZW trimmed its 
year-end .Footsie forecast from 
■ 2,59) to 2,475. 

With half an hour of the offi- 
cial opening, theFT-SE Index 
was 29.6 points down, although 
there was not much selling; 
-either, real or attempted. 

. Indeed, mm* of the day was 
taken up with strategy meet- 
ings jib the leading market 


firms decided what advise to 
give to clients. Mr Bob Semple, 

. of County NatWest, advised 
"keeping away from domestic 
stocks and moving towards 
shares relatively immnna to 
UK factors.” 

Some . brewing issues 
improved on the back of the 
relatively favourable treatment 
in the Budget. Bank shares, 
however, reacted cautiously to 

the Budget provisions on lesser 
developed country debt, 
although the iwnitn themselves 
are known to be pleased. 

The market, which faces new 
ch all en g e s today in the form of 
the UK trade figures for Febru- 
ary and the important Mid- 
Staffordshire Parliamentary 


by-election, remained inactive 
throughout the session. Seaq 
volume of 444.4m shuns, 
against Tuesday’s 376.2m, 
included a high proportion of 
Inter-market deals as the big 
securities houses sorted 
through tbdr trading books. 

A gentle rally was made div- 
ing the session, which closed 
with the FT-SE Index at 2^503, 
a fall on the day of 9.4 points. 

The FT-SE Index Steering 
Committee derided yesterday 
on the deletion of ECC Group, 
formerly English China Clays, 
from the Footsie Index, and Its 
replacement by Northwest 
Water. The change wBl apply 
from the first trading day in 

April. 
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Patent 

dispute 

continues 


Carlton Communications' 
decline since the start of the 
year was given another twist 
yester day by develo pments in 
two disputes over patents on 
Paintbox, the company’s video 
special generator. 

Carlton received w arn dam- 
ages in one case from Avesco/ 
Spaceward Microsystems and 
also obtained an injunction 
against Electronic Graphics 
preventing that company from 
making or seDing its product 
in the UK. 

However, Electronic -Graph- 
ics, one of whose owners, Mr 
Mike Luckwell, is a former 
Carlton managing director, 
said it would continue its 
action through the' Patent 
Office. The company also 
plans; “to adopt an additional 
attack from a different direc- 
tion and hope to make an 
announcement shortly.” 

Carlton lost 19 to 696p, while 
Avesco shed 4 to 68p. Turnover 
in Carlton was an unusually 
high 2.4m shares. 

Mr Bruce Jones, an analyst 
at Kitcat&Aitken, Bald that a 
resolution to tile dispute 
looked unlikely in the short 
term. “Electronic Graphics' 
con tinned action cannot help 
the Carlton share price,” he 
said. 

Shares in Carlton Communi- 
cations are now moving close 
to the low point of the past 
eighteen months measured 
against the FT-SE 100 index. 

Ferranti rallies ... 

Business in Ferranti,- *tbe 
slimmed down electronics 
group, was again active yester- 
day with 9Jm shares moving 
through the Seaq system and 
the price rising 8 to 42p. On 
Tuesday 7.5m shares changed 
hands. The latest burst of 
activity came as Mr Eugene 
Anderson, the new chairman/ 
chief executive, completed a 
third day of meetings with Fer- 
ranti’s big institutional share- 
holders. 

Mr Anderson, who built up a 
considerable fan dub among 
fund managers during Ms ten- 
ure at Johnson Matthey.is said 
to have reassured the institu- 
tions, saying that Ferranti’s 
long-term future is assured, 
that the group Is trading at a 
profit and that high borrow- 
ings are being ebminated by 
disposals. The group is thought 
to be capable of a turnover of 
£600m in its new postdisposals 
form, with the emphasis on the 
software businesses. 

Ferranti shares touched 
113 %p last year before tum- 
bling in the wake of the alleged 
£2 15m fraud involving Interna- 


tional Signal This led to Toy 
ranti selling its iMhuw h nni. 
nesses to GECfiH-£300znplnB. 

Abbey, TSB wanted * 

Abbey National -and TSB, 
tin two high street banks with 
no exposure to lessor devel- 
oped country debt CLDO, out- 
performed tin big four banks 
as analysts took a bullish view 
of the Budget proposals, 
including the encotfragemant 
of personal savings.- . - 

BZW, describing the TESSA 
- tax exempt special savings 
accounts - proposals as 
“broadly positive,” said the. 
expected fan™ of new deposi- 
tors to banks and budding soci- 
eties will provide a welcome 
boost In savings business.” 
'BZW said “there is also a slight 
positive (factor) with regard to 
tax relief on LDC provisions.” 

Abbey closed 2 ahead -at 
192 %p, having matched the 
year's peak of 195p early in the 
session, with t urnov er reach- 
ing 7.2m shares. TSB, on 4.1m. 
moved up 3 to ZSTp. The “Mg- 
fbur” drifted back. 

Schroders rose 15 to. lflBOp 
after the merchant bank 
revealed preliminary profits up 
from £30. 07m to £46.65m and a 
final dividend of 19p, making 
25p for the year. 

The outstanding perfor- 
mance In the insurance sectors 
came from Brita n n i c , the life 
assurer, which advanced 33 to 
593p following abetter-than-ex- 
pected final dividend of 14J2Sp, 
against lip. This brought the 
year's payment to 20 l 75ft com- 
pared with a. total, of l&6p in 
1988; “an outstandingly good 
dividend, which hngafiilly will, 
have a knock-on effect in the 
sector, noted one dealer. Mori: 
analysts had been looking fora - 
year’s payment of below 2pp. 

■ The onimMiijb ftaB-year fig* • 
ores, showing profits up from 
£ta$lm were at the 

top end of ex pec ta tions. 

The other life stocks drifted 
btuft with Legal ft General 
closing 4 off at 374p and Pru- 
dential 5 down at 199p, after 
198p. Mr Youssef Stiaf, life sec- 
tor analyst at UBS Phillips ft 
Drew, said on balance the Bud- 
get is mildly negative for the 
life sector and reaffirmed his 
sell stance on Legal ft General 
BZW highlighted the possibil- 
ity that T1SSA could be used 
as an alternative to endow- 
ment mortgages. Tf TESSA 
does replace the endowment 
mortgage then it is bad news 
for the life assurance industry 
and Legal ft General in partio- 
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ular,” BZW said. 

Wtibone bucked trend, 
when news leaked out tint the 
pharmaceuticals team at.BZW 
was about to publish a study of 
tiie .prospects for the Aids 
treatment Retrovir. The shares 
added S at 68fe- BZW said the 
study would be published "on 
.Friday or Monday.” 

Heaters -climbed 8 to equal 
its all time high off 1068p set on 
December 13 1989. The. com- 
pany benefits from a weak rtw- 
im& « gMc*«ny in relation to 
the D-Mark, with overseas 
earnings accounting for about 
80 per cent of revenues. 

Dealers noted . UK institu- 
tional buying as well as the 
usual- US interest. Mr Brian 
Newman at Henderson Crostfr- 
warite said: “With the UK insti- 
tutions joining the US as Mg 
buyera-the-shareS' hxk' ri to 
ran iheaftef theaiwrant report, 
due on April 3, mid a presemta- 
tion to tiie Society of Invert-, 
ment Analysts tiie same day * 

Leather company 
Strong ft Fisher dropped 12 to 
Sip as the market waited for 
hews of the company's renego- 
tiation of its borrowings. Some 
dealers said sentiment had 
been affected by full-year 
results from USM-quoted furni- 
ture supplier World Of 
Leather. The company posted a 
small loss compared with a 
aim profit last’ time. The 
shares fell 8 to TOp: 

. Independent radio stocks 
retreated further on fears of 
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the extent of the downturn in 
advertising expenditure. Capi- 
tal Radio tell 13 to lSOp white 
GWR shed 20 to 445p. 

The impact of Sainshury’s 
pay award to its retail staff 
continued to ripple through 
the food retailing sector.Tum- 
over was heavier than usual 
and prom pte d some dealers to 
speculate that a programme 
trade had been executed in the 
sector. “It looks as If someone 
decided to get out after Tues- 
day's announcement," said one 
dealer. He cited trades close of 
around lm in Sainsbury’s, 
Aada and Argyll as evidence of 
tigs. Tesco also traded heavily, 
5J2m by the end of the session, 
but tms was not thought to 
have been part of any pro- 
gramme trade. 

Mr Bill Currie of Hoare Gcv- 
ett said: “In the past few years, 
food retaflers have been aide to 
make up the gap between wage 
and food inflation through 
Increasing its gross margins. 
But if food Htfiotiim Mi, md 
with these sorts of wage 
awards, profits growth could 
be squeezed.” He calculated 
that 50 to 60 per cent of food 
retaDers operating costa were 
payroll related. Asda closed 8 
lower at 106p. Argyll was a 
penny easier at 205p, Sains- 
bore dosed 3 lower at 256p, 
white Tesco was off 1 at 197p. 

Pearson sUd 11 to 645p on 
continued vague talk of a US 
acquisition: Analysts were 
sceptical of the possibility, 
however, and Pearson said the 
suggestion “was pure rumour.” 
The company’s fail-year fig- 
ures are due on March 30. 

Rosehangh was up 2 at 254 
on the success of its rights 
issue and on talk that the bal- 
ance, L9m ordinary shares not 
taken up by shazriiolders, or 
8JL per cent of the tesue, were 
tiandln the market at 2S3p. 

A. number of mg indivkhial 
trades, invading one of SJm 
shares, boosted t ur nover In 
Rated Electronics to 7M as 
the share price wilted to close 
S off at SOfip, after 2Q2p. The 
weakness came as it was 
revealed that US investors 
have reduced their holdings in 
the stock to 2705m shares, or 
2087 per cant One UK analyst 
aaUb “There is no doubt that 
Racal Electronics stock is 
returni ng to the UK from the 
US, where there is now a 
degree of cHsilhudonment with 
the ceBular business. Most US 
cellular companies are still 
trading ait a Ion,” Another sold 
US investors would be 
unhappy holding the Racal 
stocks “as long as the pound is 
heading south.” 

1CI shares followed the mar- 
ket direction to end 9 down at 
U28p. Early yesterday, the 
company’s subsidiary IQ Aus- 
tralia Issued a profits warning 
saying profits, for the six 
months to March 1990 would he 
half the previous year’s figure 
of A388JSm. Following that 
announcement, BZW down- 
graded profit expectations from 


APPOINTMENTS 


Scottish 

Widows’ 

directors 

■ SCOTTISH WIDOWS’ FUND 
AND LIFE ASSURANCE 
SOCIETY has appointed Mr 
David Ritchie and Mr M i c hael 
Ross to the board in the new 
posts of deputy managin g 
director. Prim 1 to their 
promotion Mr Ritchie was 
general manager responsible 
for investments and corporate 
planning , and Mr Ross was 
general manager in charge of 
the actuarial and accounts 
departments. They will retain 
these responsibilities, and will 
be increasingly involved in 
the overall development of the 
company. 

■ H. & G. ENGINEERING has 
appointed Mr Prank Hart as 
its managing director from 
April 2. He was an executive 

director ofBabcock Energy 
and chief executive of BahcQCK 
Contractors. 

H Mr John J. McLachlan, 
in vestm ent manager of 
UNITED FRIENDLY 
INSURANCE, has been 
promoted to the board. He is 
a non-executive director m 
I celand Frozen Foods Holdings. 

■ Mr Michael Miles has joined 
the board of PORTALS 
HOLDINGS as a none xecut ive 
director. He is an executive 
director of John Swire & Sons, 
and bolds several other 


nonexecutive board 
app ointment s. Following his - 
appointment as chairman-elect 
of the Halifax Building Society, 
Mr John Foulds has resigned 
as a non-executive director 
of Portals Hol d i n g s . 

■ MBS, a computer 

iwnlrrtwniynrw company, has . 
appointed Mr David Ewart as 
a nonexecutive director. He 
was group finance director at 
Morgan Grenfell. 

■ LEXTERTEN, a UK 
manu f actu re r and retafier of 
reproduction furniture, has 
appointed Mr Kevin Boast as 
sates and marketing director. 

N Mr Brian Hartigan has been 
app nlwt fl H wianag fa g director 
of HSS HIRE SHOPS and Joins 
the board of the HSS Hire 
Group, part of John Mowten 
and Company. Ha was deputy 
managing director. 


■ Mr Raymond J. M c LeoghHn, 
chief executive of James 
Crean, has joined the board 

of AIB GROUP. 

■ Following the appointment 
of Mr R. Barbaras 

non -executive rl m irm i m , 

ASTRA HOLDINGS has named 
Mr AJ. McCann as chief 
executive and Mr P. Collins 
aa finance director. Mr McCann 
was a director of the 
Ltttlewoods Organisation and 

Mr finawiat itirprin r 

of Ton. Mr C.W. Gumbley has 
resigned. 

■ SHEPPARDS has appointed 
Mr Clive Brangwin as 


chairman designate of 
Sheppards Asset Management . 
Ha was formerly wanag fa g 

director at Citicorp Investment 
Managemen t 

■ Mr Geoffrey HB. Carter 
has beenappointed to the 
board of GROSVENOR . 
ESTATE HOLDINGS. Hie was 
appointed chairman of 
Grosvencr Developments, the 
property development arm of 
the Giwreiiar Estate, in July 

am 

■ Mr I H Pinifa haa become ' 

acquisitions tfirector of DAVY 
CORPORATIONS services 
dfvMon, based at Sutton 
CoMfidd. 

■ MILLWALL HOLDINGS haa 
appointed Mr David Marks 

as financial controller. He was 
with Hacker Young and Stay 
HaywawL .. ; 

■ Mr David Downes has been 
appointed grou p fina nce ■ 
director of HUNTER SAPHHL 
He was finance director at the 
brewing division of Grand 
metrojK^itan, and latterly 
grmqi finance Erector of MBS. 

■ Bfr Leonard Drysdale, 
dfrectw and general manager, 
has been promoted to 
managing direc tor of O LDHAM 
CROMPTON BATTERIES, part 
of the Hawker Siddetey Gtanqi. 

■ Mr David Uttiafud Joins 
OTIS ELEVATOR as the UK 
group personnel director with 
special responsibility for group 
quality. He was previously 
group personnel director, 


Birmingham operations, for 
Austin Rover. 

■ HAFNIA HOLDINGS (UK) 
haa aopointedMr Swen 
MacPhexsoa and Mr David 
Somerset as directors. Both 
aie directors of Proliflc Cfroup. 



Mr Robert Strachan, Leeds 
Permanent vice president, 
(above) has been * -made 
.chairman of PROPERTY 
LEEDS (UK), estate^ agency 
. subsidiary of Leeds Permanent 
Building Society. He replaces 
Mr Leonard Hyde -who has 

• . _ j v — a . 

lriifnL - uf - • 

■ SAUDIINTERNATIONAL 
BANK has appointed as 
non-executive directors Dr 
KhaledBLAtFayes, chief 
executive officer of Gulf / 
Investment Corporation, 
Kuwait, and Mr Richard A. 
Debs, an adrisoty director of 
Morgan Stanley International, 


£L5bn to £142bn in 1990, and 
trimmed the 1991 forecast by 
£100m to £L5 bn. Mr Martin 
Evans at BZW said the Austra- 
lian subsidiary contributed 10 
per cent to the group’s overall 
nrofits thus “sentiment is not 
likely to be helped by news 
such as this and in the short 
term the shares are not likely 
to outperform, particularly 
after their recent run.” 

Laporte closed 16 up at 5l7p, 
as the company reported a 12L3 
per cent increase in full year 
figures to ETOSm. Mr Andrew 
Benson at Robert Fleming wel- 
comed the results but warned 
that this year "the potential to 
make progress will be difficult 
given the fact that 80 per cent 
of the subsidiaries sates are in 
the UK, US, and Australia 
which are difficult ownwniM 
at the moment” He predicted 
3990 profits of £103m. BZW. the 
company’s broker were encour- 
aged by the results and 
upgraded 1990 profit expecta- 
tions by £Sm to £U5m. 

Shares in Cookson were 
amnng a handful that, bucked 
the market trend ending 4 bet- 
ter at 236p. The company is 
due to report full year figures 
today. Robert Fleming Is pre- 
dicting profits of £194m for 
1989, while BZWs prediction is 
a film lower at maam. 

Trafalgar House closed 3 
down at 331p, as Hoare Govett 
weighed in with a profits 
downgrading. Hoare cut expec- 
tations for the year to Septem- 
ber 1990 by £l5m, to £285m, 
and the 1991 figure by £20m to 
£315m. The broker pointed to 
the slowdown in the group’s 
commercial and residential 
property, and the squeeze on 
UK and International construc- 
tion margins, though Mr David 
Ireland at Hoare pointed out 


TRADING VOLUME IN MAJOR STOCKS 
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that margins in Hong Kong 
woe holding up well. 

ADT bucked the maxket to 
end 3K better at 189 44p after 
LaldlaW, flmaiitan group, 
said its holding in ADT was 
now 278 per emit, down from 
29 per emit, following ADTs 
issue of shares in connectimi 
with the offer for Britannia 
Security Group and conver- 
sions of convertible preference 
shares. 

Overseas buying interest 
continued In RnllsRoyce help- 
ing the shares remain steady 
at 136p, unchanged on the day. 
Sentiment in the shares was 
helped by speculation that a 
US ADR listing for the com- 
pany would take place within 
the next few weeks. 

Domestic buyers going for 
the company’s high yield. 


along with overseas Interest 
made British Steel a firm mar- 
ket, the shares closing a penny 
dearer at 145p, with Warburg 
showing a keen interest. A 
hefty 9.5m shares had been 
traded by the market dose. 

The visit of analysts next 
week to Grand Metropolitan’s 
Piflsbury operation in the US 
continued to fuel dgmami for 
the stock. The shares were 
additionally bolstered by the 
publication, due next week, of 
a Laing and Croickshank 
review of the company, and 
suggestions that another bro- 
ker had calculated a high 
break-up value for Grandmet. 
The buying interest led to a 
shortage of stock and the price 
rose 16 to 583p, the day’s big- 
gest riser in the FT-SE 100. 

Highland Distillers contin- 


ued to weaken in the light of 
the hlgher-than-inflation 
increase in excise duty on 
spirits announced in tiie Bud- 
get The shares closed 6 down 
at 207p. 

Guinness added 4 at 670p 
ahead of full-year figures 

The subscription of new cap- 
ital into Parrish, the publicly 
quoted stockbrokers, triggered 
a much-needed recovery in the 
shares. They rose to 30p before 
rinsing g higher on balance at 
27p. The subscribers are clients . 
of the Newcastiehased stock- 
broking firm Lovell ft Co and 
further details will be 
annwimwl shortly. 

■ Other Market statistics, 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Pound comes under pressure 


INTERVENTION BY the Bank 
of England failed to prevent 
sterling weakening on the for- 
eign exchanges yesterday, bat 
the threat of farther action by 
the central bank lifted the cur- 
rency off the day’s lows and 
allowed it to close above tech- 
nical support levels of $1-5330 
and DM2.7125. 

At a post-Badget news con- 
ference Mr John Major, the UK 
Chan cellor , said: If it is neces- 
sary to raise interest rates at 
some stage, I will not shirk 
from doing so." On the other 
hand, he added. “I am not pre- 
pared to react precipitately to 
short-term movements." 

Mr Major’s remarks did not 
have much Impact on a market 
disappointed at the lack of 
tighter fiscal and monetary 
policy in the Budget. Concern 
that year-on-year inflation is 
likely to be above 7 per cent at 
the end of the year, according 
to Treasury estimates, weighed 
on the pound, while analysts 
also pointed out that recent 
official forecasts have tended 
to underestimate Britain's 
problems on the inflation front. 

Today is likely to provide a 
further test for the currency 
with the publication of the UK 
trade figures. The market is 
looking for an improvement 
from the January current 
account deficit of ElBbn, to a 
figure of around £L3bn for Feb- 

£ IN NEW YORK 


ruary. Political nervousness 
could also Increase If, as expec- 
ted, the ruling Conservative 
Party loses today's mid-Staf- 
fordshire by-election 

Sterling touched a low of 
$L5885, but at the London dose 
rallied a little to $15945, com- 
pared with $1-8110 on Tuesday. 
The pound also fell to 
DM2.7235 from DM2.7325; to 
Y245.75 from Y247.75; to 
SFI2.4250 from SFI2.4425; and 
to FFr9.1850 from FFlS.2275. 
Sterling’s index declined 05 to 
855, after opening at 85.4. 

The dollar was strong. There 
were no fresh factors to influ- 
ence the US currency, but it 
benefitted from selling of ster- 
ling and depression surround- 
ing the Japanese yen. The dol- 
lar also improved in terms of 
the D-Mark, on renewed fears 
about the possible inflattonary 
Impact of German monetary 
union. 

At the London close the dol- 
lar bad advanced to DM1.7075 


EURO-CURRENCY INTEREST RATES 
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from DM1.6980; to SFrl5210 
from SFrl.5155; to FFr5.7800 
from FFr5.7275^ and to Y15415 
from Y15355, the highest dos- 
ing level against the yen since 
February 1987. The dollar’s 
index rose to 685 from 685. 

The D-Mark traded quietly 
around the wMiffw of the Euro- 
pean Monetary System, but 
lost a little ground to the 
French franc and Italian bra. 
In Paris the D-Mark was fixed 
at a six-month low of 
FFr35757. The franc was sup- 
ported by recent encouraging 
French economic data, and at 
the London dose the D-Mark 
had fallen to FFr35735 from 
FFr35770. 

Friction within the Italian 
coalition Government, follow- 
ing a parliamentary defeat on 
Tuesday night, had no impact 
on the lira, which remained 
around the top of the EMS. The 
D-Mark fell to L736.90 from 
L73850 at toe dose of trading 
in London. 
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WORLD HEALTHCARE 

The Financial Times proposes to publish a 
Survey on the above on 

29TH MAY 1990 

For a full editorial synopsis and 
advertisement details, please contact: ; 

DENIS CODY 

on 01-873 3301 
or write to him at: 

Number One, Southwark Bridge 
London SE1 9KL. 
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Equities stabilise after 
Tuesday’s profit-taking 


Wall Street 


AFTER Tuesday’s profit-tak- 
ing, the equity market stabi- 
lised and registered modest 
gains at midsession in subdued 
trading, writes Janet Bush in 
New York. 

At 2pm, the Dow Jones 
Industrial Average was quoted 
2 l 25 points higher at 2,74059 on 
low volume of 85m shares. On 
Tuesday, the index had closed 
1&80 points lower at 2,739.22. 
There was little fresh news 
with Japanese markets closed 
for a holiday and no important 
US economic data expected. 

So the market focused on the 
dollar which came off Tues- 
day's highs on profit-taking 
and undermined the Treasury 
bond market. The ben chmar k 
long bond was quoted around 
Y* point lower at midsession 
while the dollar was quoted at 
Y154.00 compared with an ear- 
lier high in New York at 
Y15480 and at DHL 7055 from 
DM1.7115 earlier. 

Equity traders reported some 
selling by investors wanting to 
lock in profits before the end of 
the first quarter. This followed 
unconfirmed rumours on Tues- 
day of heavy selling by Japa- 
nese investors. The fall on 
Tuesday ended a winning 
streak which took the Dow 
81.08 points or three per cent 
higher in four sessions. 


' Analysts believe that the 
market is due for a correction 
a f ter the substantial rally from 
the low of 2£64.19 an February 
23. At the close on Monday, the 
Dow stood 6.8 per cent above 
that trough, representing a 
substantia] and swift rally. 
Some believe that the Dow 
could fall to around 2.680 over 
the next couple of weeks. 

Just as Tuesday’s • fall was 
due to programme selling, yes- 
terday’s modest rally came on 
futures-related programme 
baying. Without this arbitrage 
activity, the market had little 
direction. Blue chips continued 
to outperform the broader mar- 
ket yesterday morning. The 
Standard & Poor’s 500 and New 
York Stock Exchange Compos- 
ite Indices were both quoted 
irmi-ginaiiy lower during the 
morning session. 

Among blue chip issues, Boe- 
ing added $1% to 871%, partly 
on a US press report that the 
possibility of Japanese partici- 
pation in the company’s 767-X 
aircraft project was less likely 
because Boeing felt it could 
finance the new jetliner by 
itselL Goodyear Tire & Rubber, 
which is finding favour with 
stock analysts, gained 81 % to 
838%. Anheuser-Busch jumped 
81% to $37. The company is 
testing a draft beer in a dear 
bottle which would rival Miller 
Brewing’s Miller Genuine 
Draft, one of the best sailing 


West faces long wait for dreams to come true 

Frankfurt’s rerating on East German prospects has a limi t, writes Katharine Campbell 


brands in file US. 

Abbott Laboratories fen 8% 
to 863% on a report that the 
company had been seat a letter 
by the Food and Drag Adminis- 
tration threatening regulatory 
sanctions for failure to correct 
violations at a generic drug 
plant. Advanced Micro Devices 
added $% to 89%. The com- 
pany said it would raise its 
stake in Yiiinr to 20 per 

and diawwitm iiA maniifartnring 
and selling certain products 
because of the alliance.. Shaw* 
mnt National, the New 
England commercial bank, 
added 8% to 814% after news 
that it had revised inwards its 
fourth quarter loan loss provi- 
sions and lowered its dividend. 

Canada 

TORONTO was htfie changed 
at midday though gold shares 
were lower following the slide 
in the bullion prices. The com- 
posite index foil 08 to 3,7448 
on volume of 1283m and 
declines led advances by 272 to 
182. Among gold shares. Lac 
MinAtflit and American Bar- 
rick both foil Cg% to C$14% 
and C$23 respectively. Cam- 
pean shares hit a new low, 
down 7 cents to C$183, after 
comments from from the chair- 
man Robert Campeau that 
claims on C$33. 7m worth of 
loans in default mi g ht be set- 
tled out of court. 


Bombay welcomes surprise tax cuts 


O STPHANTASEE, still 
the overworked buzz- 
word on the floor of the 
Frankfort Stock Exchange, is 
usually translated from the 
German as euphoria. A more 
appropriate rendering - for 
today’s German stockpteker — 
might be "eastern pipe- 
dreams." ‘ 

As the flow of East-West cor- 
porate deals rolls on, it often 
seems that tho richer, t he risk- 
ier and the more remote file 
prop os ed investment, the bet- 
ter the market is pleased. 
No-one d i s p u te s the immense 
long-term economic potential 
of a reunified Germany. Bnt 
the wholesale rerafhig of the 
market has a Wmit. 

Last Sunday saw East Ger- 
man citizens vote for a carbon 
copy of the social market econ- 
omy to be extended east of the 
Elbe. What flh brought lw"** 
was that the assumed 25 per 
cent expansion of the German 
market was indeed a distinctly 
G un affair. 

Massive infrastructural 
investment is far East 

Germany, and thin may bait 
the exodus to the West. But the 
citizens who choose to remain 
will do so for the promise of 
progress: these projects win 
not move fast to completion. It 
hardly needs> stressing that the 
same will be true far the corpo- 
rate adventurers. Their earn- 
ings gains wffl. be long term. 

Perhaps it is the visual force 
of the dilapidated state of E a st 
German towns, crumbling 
from years of .neglect and pol- 
lution, that has led to the 

EUROPE 


Anthnubumi, and consequently 
very high ratings, of one sec- 
tor, namely construction. 

Dyckerhoff & WMmann, for 
instance, is accorded a 33.3 
price/earnings ratio for 1990 in 
a recent study by Baring Secu- 
rities In Frankfort, in spite of 
being one of the few companies 
stffl struggling to recover from 
the crisis m toe early 1980s. 

While a good case can be 


unskilled hands from the East 

In contrast, financial stocks 
have been less prominent in 
the e a stern gimmiing game, but 
some interesting' possibilities 
are emerging. While the fixture 
shape of the. East German 
banking system is indistinct, 
leading western institutions 
are positioning themselves. 

While the talk in January 
revolved around' the signifi- 


Pote n tlaJ winners from reunification 



Novas 


Jan 


1990 


Mar 


made for companies with 
Strength in building materia In 
and renovation - such as 
Dyckerhoff - 'the major 
rewards from new development 
projects are obviously a very 
considerab le way 
Non-German analysts, in 
particular, listen to many com- 
panies in the sector which say 
they are already working at 
full capacity, cannot find extra 
labour mid do not set modi 
store by fresh, supplies of 


cance of Dresdner’s symbolic 
return to its roots, recently 
observers have been indulging 
in a little word-play and pant- 
ing out that the removal, of the 
*'Kredlt” from the newly- 
formed Deutsche Kredifbank 
might deliver the answer to 
the look of the landscape in the 
not too distant future. 

Deutsche Kredltbank. 
formed on Monday, is assum- 
ing the commercial banking 
operattons from the did Sfaats- 


bank (state bank). If Deutsche 
Bank were to take over the 
institution, it would give it an 
immediate, network of about 
200 branches. Deutsche Bank 
has so far only said it is consid- 
ering this among many 
options. 

According to Mr Thomas 
Albrecht of UBS Phillips & 
Drew in London, Deutsche’s 
shares are currently the chea- 
pest of the big three - trading 
at 4 per cent below their 10- 
year historic average weight- 
ing, compared with Dresdner 
at 17 percent above. But poten- 
tial investors will still ask 
questions as to how soon the 
true risks of sailing credit in 
the . East can be adequately 
reflected in the prices charged. 

Among the insurers, Allianz 
has positioned itself so well - 
p rmrmTUTiTig plans. for a joint 
vauUire with the former state 
insurance monopoly — that it 
has invoked ■ the. ire of its 
domestic competitors and 
drawn the odd stiff hint from 
file Berlin federal cartel office 
that Its pos i tion might be sub- 
ject to review for monopoly in 
a united Germany. 

What jurisdiction the West 
German authorities can have 
over the transition period is an 
open question - and of inter- 
est not just in the case of 
Allianz. More interestingly, 
whether the regulators can 
afford to meddle where high 
levels of investment are so 
urgently needed Is highly 
doubtful Only an institution of 
the size of Allianz, Europe’s 
largest insurer, could swallow 


the very diverse bag of risks it 
would be assuming. 

A particular market favour- 
ite recently has been Volkswa- 
gen, whose early and ambi- 
tions joint plans with the 
manufacturers of Trahan ts, 
twgpther with further plans in 
the rest of eastern Europe, 
have fired traders’ imagina- 
tions. 

Once a g* <n the returns are a 
considerable way off - “these 
are excuses not reality; earn- 
ings this year will of course be 
driven not by sales of Golfs to 
the East Germans but by the 
wide ranging cost saving pro- 4 
grammes in the domestic mar- 
ket,” as one London-based ana- 
lyst bluntly points out 

Siemens, another darling of 
the market when it looks East 
stands to benefit because just 
about every area of its 
operations — from telecommu- 
nications to power engineering 
— will serve pent-up needs in 
the East. But some analy sts 
again caution against over-ex- 
citement - an absolute change 
in its relative market position, 
for instance, would not occur 
imiftgg the Siemens board so 
ri ferfrigri , they remark. 

Probably the quickest 
D-Mark will be ear ned b y 
retailers able to supply western 
goods in the East in the eupho- 
ria after currency - union, 
although even here the caur 
tious would argue that tin 
next year will see - dare It be 
said - a modest transfer ' of 
spending power from West to 
East Germany, rather than an 
overall increase. 



By R.C. Murffiy in Bombay 

INDIAN stock markets heaved 
a sigh of relief this week and 
welcomed Monday’s National 
Front Government's budget, 
the first since it came to power 
last November after defeating 
the Congress Party headed by 
Mr Rajiv GandhL 

The 30-share Index of the 
Bombay Stock Exchange, 
which sets the pace for the 
regional markets, jumped more 
than 45 points in two days, but 
lost 4.62 points to close at 
721.69 yesterday on heavy 
offerings by the Unit Trust of 
India and other mutual funds. 

The budget proposed a 10 
percentage point reduction in 
corporate taxation to 40 per 
cent, although this was quali- 
fied by the abolition of invest- 
ment allowances, and raised 

ASIA PACIFIC 


tiae exemption limit for income 
tax from Rsl8,000 to Rs22,000. 

Analysts had been expecting 
heavy corporate and personal 
taxation imposts, to finance 
enhanced expenditure on file 
rural sector. The index had 
fallen from a six-month peak of 
794.6 in December to 659 in 
mid-February. 

This week, foreign-am trolled 
and consumer product compa- 
nies rose smartly and bulls 
gained an upper band as bears 
covered their positions. Hin- 
dustan Lever, a Unilever sub- 
sidiary, . Colgate and some 
other consumer product com- 
panies were in demand 

The uptrend was fuelled by 
the repeal of the minimum 30 
per cent corporate tax, which 
was imposed six years ago to 


prevent companies from escap- 
ing the tax net through clever 
tax p lanning and judicious 
investment. 

Traders had been apprehen- 
sive of an anti-market budget 
as the Finance Minister, Prof 
Madhu Dandavate, naa a 
socialist background; several 
promises were ma de in the poll 
manifesto of Janata Dal, the 
main constituent of the 
National Front, to divert 
resources from industry. 

Markets have yet to digest 
the full implications of the 
budget. However, lug domestic 
companies such as Reliance 
Industries and Tata Iron and 
Steel have expansion and 
diversification plans which 
could be affected by the aboli- 
tion of investment allowances. 


Bourses rise on their individual strengths 


Jardine Matheson boosts Hong Kong 


THE CLOSURE of Tokyo 
yesterday for a local holiday 
gave Hong Kong the opportu- 
nity for a strong session, but 
most other markets remained 
cautious. 

HONG KONG took advan- 
tage of Tokyo's closure and 
advanced in improved turnover 
after strong results from Jar- 
dine Matheson, the trading 
company. The Hang Seng 
index rose 4689, or 18 per cent, 
to 2,92682 in turnover of 
HKS1.3bn, np from HK$932m 
on Tuesday. 

jardine Matheson gained 
HK$1 to HK82680 after report- 
ing a 42 per cent rise in 1989 
profits. Property stocks were 
also strong, with Cheung Kong 
up 30 cents at HK81080 and 
Hongkong Land adding 15 
cents to HKS785. 

NEW ZEALAND weakened 
as three large stocks went ex 
dividend. The Barclays index, 
which is not adjusted for divi- 
dend payments, dropped 3288, 
or 18 per cent, to 1,746.62. 

The market was also disap- 
pointed by the Government’s 
economic package which hit 
the New Zealand dollar. 

Fletcher Challenge fell 48 


cants to NZ$4.14 after adjusting 
for payment of an 118 cents 
dividend. After accounting for 
their dividend payments. Inde- 
pendent Newspapers was 
steady at NZ$5.10 and Magnum 
rose 2.4 cents to NZ83J5. 

Elders Resources was the 
most actively traded stock, 
accounting for 65 per cent of 
the day’s volume of 17.6m 
shares worth NZ$2&7 Ul Trad- 
ers reported an off-market sale 
of 12.5m Elders Resources 
shares at NZ$1.65, below the 
market price of NZ$1.68, at 
which Elders Resources closed 
unchanged. 

MANILA’S index advanced 
on demand for commercial and 
industrial stocks, but the over- 
all market finished ipfawi as 
investors sold oil and mining 

SOUTH AFRICA 

GOLD STOCKS in Johannes- 
burg fell sharply on the lower 
bullion price. The JSE Gold 
index lost 125, or 58 per cent, 
to 2,018. De Beers fell R3.75 to 
R87, dosing above its low on 
news that It was raising its 
rough gem diamond prices. 


issues. The composite index 
gained 43.70, or 38 per cent, to 
1,160.70. 

TAIWAN fell on profittaking 
and continued political wor- 
ries, after tbe market had 
opened higher following the 
appointment of Lee Teng-Hui 
to another six-year term as 
president. 

The weighted index closed 
130.32 lower at 1185783 after 
reaching 11867.15 earlier. Vol- 
ume rose to 799m shares val- 
ued at NT$1198bn from 728m 
and NTSlllbn on Tuesday. 

AUSTRALIA eased in thin 
trade ahead of the national 
elections on Saturday. Inves- 
tors also preferred to keep to 
the sidelines until Tokyo 
reopened. The All Ordinaries 
index lost 88 to 1,587.7 while 
the gold index dropped 35.00 to 
1.77882 following the slump in 
the bullion price to four-month 
lows. Among gold stocks. 
Placer Pacific fell 13 emits to 
A83.34 and Kidston lost 10 
cents to A8385. 

Turnover fell to its lowest 
level in more than a week, 
down to 78m shares valued at 
A$148m from Tuesday’s 90m 
and A$18hn. 


WITH Tokyo closed and Wall 
Street opening gently higher 
after an upanddown opening 
to the week, continental 
bourses had an o p por tu nity to 
look at their own strengths 
yesterday, writes Our Markets 
Staff. 

FRANKFURT- saw a rise in 
file bond market reflected in a 
fall of five basis points to 881 
per cent in the Bundesbank’s 
average bond yield. This pro- 
vided a platform for equities, 
where volume rebounded from 
DM9.95bn to DMl4.4bn, the 
FAZ index hit a new high of 
813.81, up 1189, and the DAX 
put an 2986 to 183789, just 
1.44 short of its own all- time 
closing high. 

The front-liners,' Dataller, 
Deutsche towir ana Stomnnn 
rose DM13.50, DM21 and 
DM7.40 to DM914.50, DM817 
and DM81680 respectively. 
Construction stocks acceler- 
ated Tuesday’s' upswin g with 
Hochtief DM55 higher at 
DM1815 and Holzmann DM42 
better at DM1.42L 

Special situations added 
spice. Nixdorf jumped 38 per 
cent, or DMU, to DM300 on 
news that the company's losses 
for 1990 will be halved, due in 
part to its reducing the 1990 
reporting year to nine months. 
The tyremaker, Continental, 
gained DM1580 at DM309 on a 
mu nda n e progress report 

PARIS finished hig he r after 
a nervous start, but volumes 
remained thin. The CAC 40 
index closed 1L79 up at 1887.18 
as the bond market firmed and 
Wall Street opened higher, in 
turnover of around FFTLTlm. 
Trading began cautiously after 
tbe news of a trade defiett of 
FFr96 lm in- February, after 
FFr 41 im fa January. 

Sajwf Gobata, inf construc- 
tion and glass group, eased 
FFr7 to FFr575 on good volume 
of 199800 shares after an ana- 
lysts’ meeting. One observer 
said the company was worried 
about its exposure to Brazil, 
which accounts for about 6 to 7 
per cart of sales, after tbe Bra- 
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zilian Gover nme nt's austerity 
package, but was optimistic 
about prospects in Germany. 

Another r o m p^ny with co n- 
cerns about Brazilian sales is 
Caxxefour, the retailer,, which 
fell FFr77 to FFr3,178. Among 
the day's Mg winners was frac- 
tal. ftn metals comnanv. which 
gained FFr1480 to FFr31580. 

MILAN was unsettled by a 
defeat for the coalition Govern- 
ment in the But the 

C owrit index rose a marginal 
0.02 to 68285, because the four 
large corporate groups were 
said, to be supporting thwir awn 
shares. 


Most of the activity came 
from domestic short-covering. 
Fiat lost L40 to 10850 white 
Olivetti gained L72 to L6850. 
Ferruzzi Ftaarufaria was L19 
up at L2,920 and Enimont 
eased L44 to LL40L - 
• AMSTERDAM concentrated 
on Hoogovens, which is due to 
anno u nce a Sharp Imhmm fa 
1989 profits and a higher 'divi- 
dend today. The stock came off 
from a hlgh of FL 8080 to dose 
60 cents lower at Fl 77:40. 

Publisher Wolters Kluwer 
firmed F1L10 to F14890 after 
announcing a 25 per cent rise 
In 1989 earnings, white Volmac^ 


the software company, shed 
Fl 280 to Fl 45.50 after It 
announced a cut of 50 cents fa 
the 1989 dividend to F1& The 

CBS tendency index rose 08 to 
114.7. . 

STOCKHOLM advanced in 
moderate trading, with the 
AfBrsvfirideh General index 
np 1180 at 1,147.10. Foreign 
demand for Nobel, the arms 
and chemical maker, poshed 
the company’s free shares up 
SKr20 to SKrSOO. - 

MADRID fell again on wor- 
ries about international mar - 
kets. The general index lost 
3J5 to'. 26387 as tbe hanking 


sector weakened, with Banesto 
down Ptal30 at Pta3,650 after 
firming recently, and Banco 
Popular declining PtallO to 
Pta7820. 

HELSIN KI rose in active 
trading after Wartsila share- 
holders overwhelmingly 
approved a plan for their com- 
pany to be merged with Lobja. 
The Unites all-share index rose 
18 to 6388. 

BRUSSELS was led higher 
by the big industrial stocks 
and by a robust outlook for tbe 
domestic economy this year. 
The cash market index rose 
4588 to 6,114.18. 


First came the hay stack. A traditional symbol of whole- • Silatite ts the brainchild of Low & Bonar PUS, a 

sameness and rural fecundity. But back-breaking to games; .. British company with a turnover of over £800m, and a repute 
and difficult to store and break dawn into animal fodde r. ' don for innovation and technological superiority. The three 

Then there were square bales, like building blocks, moin divirions of Lew & Bonar - plastics, packaging and 
Tbday its the "swiss roll" enrobed, in a film of Low& Boner's specialist industrial textiles - operate throughout Europe and 

Silodte. Developed and tested in 1985, Silotite hcu led d ' N 

dramatic revolution in the baling and ensilage of grass, h i. , : ‘ ; We deserve to be better known! for. a foil picture, git 
means less labour; easier handling, and enhancement of foe « copy of our latest annual report from Lew & BttMr PLC, 
nutritional value of the forage. It eliminates pollution from . ' Bonar House, Faraday Sheet, Dundee DD1 9JA. 
silage effluent and is environmentally friendly BOTIAf ' 5,7oft/ « eoen begin to wrap up 

It also keeps rats out, by the by MASTERS OF PLASTICS the Low & Bow story. 




